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General 


Bush, Allies Differ on Mideast Issues 


OW 1803190291 Beying NINHUA in Enelish 
IST] GM17 18 Mar 91 


{“Roundup: Ditferences Remain Between Bush and 
Allied Leaders on Mid-Easi Peace (By Huang Yong)}— 
XINHUA headline} 


[Text] Washington, March 18 (XINHUA)—Presideut 
George Bush has just concluded his tive-day trip abroad 
to consult with Canadian. French and British leaders on 
the Middle East peace reconstruction. 


The trip. which took Bush to Ottawa. the Carribbean 
island of Martinique and Bermuda, came al a time when 
the United States is trying to channel the wartime 
coalition efforts to the herculean task of bringing last 
peace to the Middle East. [sentence as received] 


Canada. France and Britain have all earned credits for 
their steadfast support for the United States during the 
Gulf war and “all three are key members of the coalition 
in terms of planning for post-war activities.” White 
House Spokesman Marlin Fitzwater said. 


President Bush and his allied counterparts have seen eye 


‘oO eye On the urgency as well as the basic objectives of 


their post-Gulf war mission, but notes of discord were 
sul heard, especially on such themes of arms control in 
Middle East and the Palestinian-Israeli conflict. 


The talks between Bush and Mulroney touched upon the 
Canadian leader's call for a special summit of world 
leaders to curb arms flow to the Middle East. “This 
doesn’t make a whole lot of sense if, on the one hand. 
you re trying to prevent war, one other hand there 1s the 
propagation of war through policies in the past that have 
led to this kind of dvelopment.” Mulroney said. 


Bush replied that an international conference on arms 
proliferation “1s a little early”, although he said that the 
Canadian proposal “has some appeal to me” and arms 
control in the Middle East is one of his goals. 


While Bush administration has called for curbing “the 
proliferation of weapons of mass destruction and the 
missiles used to deliver them”, it 1s also pushing for new 
arms Sales in multi-billions dollars to Egypt and other 
Arab countries. The U.S. lucrative arms sales business 
will no doubt be hamstrung if an international summit as 
proposed by Mulroney bears results. 


The U.S. and French leaders failed to narrow their 
difference on the Palestine issue although two nations 


seem to be closer to each other in the wake of the Gulf 


war and despite Bush's respect to Mitterrand for his 
knowledge on the Middle East conflicts. 


Mitterrand, whose country has close historic, cultural 
and economic ties with the Arab world, believed that the 
Palestine Liberation Organization headed by Yasir 
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“Arafat is sull the representative of Palestinian people. 
He also called for an international conference on the 
Middle East under U.N. auspices aad said that Palestin- 
ians are entitled to statehood under U.N. resolutions. 


As President of a nation with strong links to Israel, Bush 
said that “a Palestinian state 1s not the answer” to the 
Middle Easi conflict and that time has yet to come for an 
international peace conference. He also rejected the call 
for dialogue with PLO on the ground that ‘Arafat and his 
organization sided wrongly with Saddam Husayn during 
the Gulf crisis. 


Bush and Mitterrand also differed on the question of 
Irag. with the French leader saying that the U.N. man- 
date for the allied forces is “terminated” while the U.S. 
President made it clear that U.S. forces would continue 
to Stay in southern Irag to exert pressure on Baghdad. 


After talks with allied leaders. Bush said that they have 
yet to agree upon a formula of the Middle East peace 
construction. “I don’t think there will be a single formula 
until a lot more consultation has taken place.” he added. 


(Observers said that the United States, which managed to 
command a coaltion of nations to military victory, may 
have found it not so easy to get allied nations along in the 
road toward peace in the Middle East. 


*Talk* Assesses Baker's 7-Nation Tour 


11K 1903062591 Hong Kone TA KUNG PAO in Chinese 
IS Mar ¥1 p2? 


{Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Baker Makes No Breakthrough in His Seven- 
Nation Tour” } 


{Teat] U.S. Secretary of State Baker first visited the five 
countries in the Middle East, then the Soviet Union, and 
then Turkey on his way home. thus completing the first 
major trip abroad after the cease-fire in the Gulf. His 
visit focused on postwar arrangement in the Gulf, Arab- 
Israch relations, and U.S.-Soviet relations. Aside from 
achieving results in the first point, he has failed to make 
any breakthroughs. 


Establishing a Position in the Gulf 


In addition to Egypt and Syria, the six nations of the 
Gulf Cooperation Committee had made an Arab Gulf- 
security arrangement in the Gulf well ahead of Baker by 
proposing a 150,000-strong force jointly organized by 
the eight nations and stationed in the Gulf. Though 
feeling a little uneasy about Syria playing a major role in 
it, the United States was happy to let the eight Arab allies 
in the anti-Iraq war position themselves on the front line 
in the future Gulf security system. Baker's visit has 
established the U.S. position in the new security system, 
namely: Maintaining a naval presence, taking part in 
naval and air military exercises, and keeping a certain 
amount of army equipment. 
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Arab-Israeli relations are attracting the greatest attention 
in Baker's Middle East visit. Before Baker's departure, 
Bush declared that it was time to resolve the Arab-Israeli 
conflict and said that this should be based on Security 
Council Resolutions 242 and 338. Accordingly, people 
were expectant about Baker's visit, but the result was a 
disappointment. 


No Pressure Is Exerted on Israel 


One of the most crucial points why the Arab-Isiaclh 
dispute has failed to be solved for a long time is that the 
United States has been conniving at Israel all along. 
giving it support, and economic and military and: being 
partial to and siding with Israel politically: and turning a 
deaf ear to the demands of the international community 
and the UN resolutions. 


During Baker's visit to Israel, people failed to see any 
U.S. pressure exerted on Israel. On the contrary, they 
saw that both parties were unanimously opposed to the 
proposal popularly supported by the international com- 
munity for convening an international conference on the 
Middle East issues, and persistently refusec to recognize 
the PLO. Israel reiterated its unwillingness to exchange 
land for peace, that is, being persistently unwilling to 
implement UN Security Council resolutions. 


Subsequent to the occurrence of the Gulf crisis, people 
have been criticizing the United States for adopting a 
double standard on the issues of Iraq's invasion and 
annexation of Kuwait and of Israel's invasion and occu- 
pation of Palestinian, Syrian, and Jordanian territories. 
That 1s why the United States was forced to promise a 
speedy resolution of the Arab-Israeli dispute after 
solving the problems in the Gulf. From Baker's Middle 
East tour, we have not been able to see any major actions 
taken by the United States in resolving the Arab-Israeli 
dispute. “Speedy solution” is still idle talk. 


The Gulf crisis has strengthened Israel's right-wing posi- 
tion and weakened the position of the PLO. Some people 
in the international community hold that this has made 
the issue even more difficult to resolve. 


Baker's visit to the Soviet Union did not come to any 
fruition, either. During his visit, Baker's talks were 
centered on three aspects, namely: Discussing postwar 
arrangements in the Gulf, defining conventional arms 
disarmament measures in Europe, discussing the U.S.- 
Soviet strategic weapons disarmament treaty, and 
thereby deciding on the date of the deferred U.S.-Soviet 
summit. No results were achieved on any of these issues. 


New Postures Toward Soviet Affairs 


The Soviet Union has suffered a major setback in terms 

. its influences in the Gulf, and even in the Middle East, 
as a result of the Gulf war. By holding talks on the new 
security system in the Gulf, the United States and the 
Soviet Union, in fact, want to redetermine each other's 
spheres of influence. There is so much divergence in 
their opinions that it cannot be eliminated. 
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On the issue of disarmament, because of the increased 
influence of the military in the Soviet Union, new Soviet 
Foreign Minister Bessmertnykh will not so easily nod his 
head in consent as did his predecessor. Apart from the new 
turbulence in the Soviet political situation during the Gulf 
crisis, a new wave of unrest has appeared recently as a result 
of the referendum held yesterday. The United States would 
rather postpone the date of the summit in order to make 
fu, ther observations. Baker's extensive meetings with Soviet 
opposition figures in Moscow represent a new attitude. U.S. 
commentators held that because of the Gulf crisis, the Bush 
administration has neglected the Soviet Union, which is its 
biggest adversary, and Baker's visit to the Soviet Union 
represents a new probe. What is worth mentioning ts that 
the the two parties did not even issue a joint Communique. 


PRC Concerned Over Australia-Taiwan Ties 


11K 1603091291 Hong Kong AFP in English O8S7 GMT 
16 Mar 91 


{Text} Beijing, March 16 (AFP)}—The Chinese Foreign 
Ministry said Saturday it was gravely concerned by 
Australia’s announcement that it was upgrading unol!) 
cial relations with Taiwan. 


“We are gravely concerned over the decision made by 
the Australian government,” a ministry spokesman said, 
adding that China had made representations on the issue 
through its embassy in Canberra. 


“The Chinese government takes no exception to trade 
contact of a non-governmental nature between Australia 
and Taiwan. but is firmly opposed to the development of 
official or semi-official relations between them,” the 
spokesman said. 


Australian Foreign Minister Gareth Evans said 
Thursday that Taiwan would be allowed to change the 
name of its commercial offices in Sydney and Melbourne 
from “Far East Trading Co.” to “Taipei Economic and 
Cultural Office.” 


It would also be permitted to open a third office in the 
Australian capital, he said. 


The name change will more clearly indicate the actual 
role of the office, which represents Taiwan's interests in 
Australia in the absence of diplomatic relations. 


Australian efforts to build economic ties with Taiwan 
have caused friction with China, which also expressed 
concern over a draft agreement between Canberra and 
Taipei on air service between the two sides. 


China welcomed Australia’s announcement last month 
that it was lifting most of the remaining sanctions against 
Beijing after the suppression of pro-democracy protests 
here in June 1989. 


But it issued a clear warning over the air service issue, 
saying it hoped Canberra would “refrain from any moves 
that may harm the relations between China and Australia.” 
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Yanbian Prefecture’s 1990 Border Trade Falls 


OW 1803105891 Tokvo KYODO in Enelish 1031 GMI 
18 Mar y] 


{Text} Yanyi, China, March 18 KYODO—The so-called 
border trade between China’s Yanbian Korean Autono- 
mous Prefecture in northeast China and its neighbouring 
border areas of North Korea and the Soviet Union fell 
sharply in 1990, due mainly to North Korea's economic 
downtrend, according to local Chinese trade auinorities. 


The provincial trade on a barter basis fell 35 percent 
from the previous year to 130 million yuan (about 3.25 
billion yen), according to figures released recently by the 
autonomous prefecture of the Chinese province of Jilin 


she North Koreans are the leading partners in the local 
border trade. 


In sharp contrast to the dwindling border trade. the 
number of foreign tourists to the local Chinese prefecture 
showed a steep 9.2-fold surge to total 10,220 last year. 


Of the total, South Koreans accounted for about 9.000, 
mirroring the expansion of exchanges between China 
and South Korea. 


Local trade sources attributed the decline in the border 
trade to a fall in North Korean exports of codfish and 
other fishery items, which usually make up 30 percent of 
exports from North Korea. 


The border trade drop was also attributed to the weak- 
ening of North Korea's ties with Eastern European 
countries, because most of the remaining 70 percent of 
the North Korean exports in the border trade was 
machinery which it had previously purchased from Fast 
Europe, the sources said. 


Song Jian Meets Asian Meteorological Group 


OW 1403113791 Beijing XINHUA in Enelish 
1101 GMT 14 Mar 91 


[Text] Beijing, March 14 (XINHUA) —Song Jian, Chi- 
nese State councilor and minister in charge of the State 
Science and Technology Commission, met the Southeast 
Asian meteorological delegation here this afternoon. 


The delegation is made up of director of Malaysian 
Meteorological Bureau P. Markandan, Director of Mete- 
orological Bureau of Myanmar [Burma] U Okn Maung. 
Director of of Sri Lankan Meteorological Bureau A.W. 
Mohottala, Deputy Director of Philippire Meteorolog- 
ical Bureau M. L. Mijares and an official of the World 
Meteorology Organization Ho Tong Yuen. 


Song Jian said that there is good cooperation between 
the meteorological departments of China and that of 
(sian countries. 


He said he hoped that meteorologists will enhance their 
cooperation in developing meteorological services for 
the benefits of the people of all countries. 
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The guests are here for a two-week visit in China at the 
invitation of the National Meteorological Bureau. 


XINHUA Reports UNICEF Director's Visit 


Meeting With Foreign Trade Minister 


OW 1603040291 Beying XINHUA in English 
0330 GMT 16 Mar 91 


[Text] Beying, March 16 (XINHU A)}—Li Langing, Chi- 
nese minister of foreign economic relations and trate. 
met here this morning with James P. Grant, under- 
secretary-general of the United Nations and executive 
director of the U.N. Children’s Fund [UNICEF], who 
arrived here last night. 


Grant has been here to attend a ceremony in which Chinese 
Premier Li Peng will, on behalf of the Chinese Government, 
officially sign the world declaration on the survival, protec- 
tion and development of children and its plan of action in 
the 1990s adopted at the world summit for children last 
year. He thanked Li Lanqging for his invitation. 


Li praised Grant for his contributions to the growth of 
cooperation between Ching and the United Nations. 


Conversation With Qian Qichen 
OW 1603084391 Beying XINHUA in English 
OS829 GMT 16 Mar ¥1 


[Text] Beying, March 16 (XINHUA}—Chinese Foreign 
Minister Qian Qichen met with James P. Grant, under- 
secretary-general of the United Nations and executive 
director of the U.N. Children’s Fund, here this afternoon. 


Last year, Qian, on behalf of the Chinese Government, 
initiated the world declaration on the survival, protec- 
tion and development of children and its plan of action 
in the 1990s adopted at the world summit tor children in 
New York. It is scheduled that Chinese Premier Li Peng 
will officially sign the declaration and plan next Monday. 


In a friendly conversation with Grant, the Chinese 
foreign minister praised the U.N. Children’s Fund for its 
role in the protection of children and improvement of 
their living conditions. The world summut for children 
was a success, Quan said. 


Talk With Education Minister 


OW 1803083191 Beijing XINHUA in English 
0744 GMT 18 Mar 91 


[Text] Beijing, March 18 (XINHUA}—Li Tieying, Chinese 
state councillor and minister in charge of the State Educa- 
tion Commission, met with James P. Grant, visiting under- 
secretary general of the United Nations and executive 
director of the U.N. Children’s Fund, here today. 


In a friendly conversation, both Li and Grant empha- 
sized the importance of the role of education in chil- 
dren's problems. They pledged to promote the coopera- 
tion between the fund and the commission. 
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Li Peng Signs Declaration 
OW 1803123991 Beaune VINHULA in Enelish 
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[Text] Beying, March 18 (XINHUA}—( hinese Premier Li 
Peng officially signed two world documents on children on 
behalf of the Chinese Government here this afternoon 


The two documents are the world declaration on the 
survival, protection and development of children and its 
plan of .. -“n in the 1990s, which were endorsed al the 
world su, ‘ar children last year 


The documents urge the international community to pay 
enough attention to children, particularly in developing 
countries. The declaration stipulates seven goals for the 
next decade in the yrotecisca of children and imp ove- 
ment of their life. Chinese Foreign Minister Qian 
Qichen, on behalf of Premier Li Peng. attended the 
summit and initialed the two documents. 


After Li Peng put his signature to the (vo documents at 
a ceremony held at the Great Hall of the Peopic, James 
Grant, executive director of the United Nations Chil- 
dren’s Fund (UNICEF), went forward to congratuatc 
him, saying this was “a great moment for children in 
China as well as everywhere in the world” 


Li Peng pledged that the Chinese Government would surely 
fulfil the obligations laid down in the documents. “| believe 
that with the assistance of the United Nations. we wali surely 
be able to reach the goals stipulated in the documents.” 


Pakistan, Mali. Sweden, Egypt, Mexico and Canada were 
sponsor countries of the world summit for children. The 
diplomatic envoys of the six countnes to China looked 
on as Li signed the documents 


Prior to the ceremony, Li Peng met with Mr. Grant, his 
party and the diplomatic envoys of the six countries. He 
spoke highly of the efforts and contributions made by the 
U.N. Children’s Fund to the promotion of the world 
children’s cause and very much appreciated the world 
declaration and the plan of action. in 1990s. The Chinese 
Government, he said, attached importance to the world 


summit for children and all departments concerned of 


the Chinese Government have made active responses to 
the goals. 


The Chinese premier expressed his satisfaction over the 
fruitful cooperation between the Chinese Government 
and the U.N. Children’s Fund and highly praised Mr 
Grant for his contributions to the improvement of the 
education and well-being of the Chinese children and to 
the enhancement of friendly cooperation between China 
and the UNICEF. 


Li Peng reiterated that the Chinese Government will, as 
always, consolidate and develop its cooperation with the 
U.N. Children’s Fund. 
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Meeting With Chen Muhua 


OW 1803131391 Bayne \INHUA in Enelish 
1240 GMT 18 Mar 9! 


[Text] Beying. March 18 (XINHUA}—Chen Muhua. 
vice-chairman of the Standing Commuttee of the 
National People’s Congress and president of the All- 
China Women’s Federation, met with James P. Grant 
visiting under-secretary-general of the United Nations 
and executive director of the UN. Children’s Fund, here 
this evening 


During the mecting which was held at the Great Hall of 
the People. Chen Mubua prarsed Mr. Grant for his 
contributions to the imprevement of the well-being of 
th children in China and the rest of the world. 


Article Examines NATO Development Prospects 
11K. 1303135091 Hone hone LIAOW ANG OVERSEAS 
EDITION in Chinese No ¥ 4 Mar 91 pp 29-30 


[Article by Li Qunggong (2621 1987 OSOLp: “NATO Is 
Confronted With the Prospect of a Major Reform” ] 


{Text} Recently a series of significant changes in Europe 
have upset Europe's orginal patiern, putting new adjust- 
ment and reorganization before allies, blocs, organiza- 
tions, and cach country in the region. As a traditional 
West European security underpinning, NATO 1s forced 
by the situation to design and choose for its future. Some 
Strategists have predicted that “199! may well be a 
decisive year for the alliance.” 

NATO Will Continue To Exist 

Given the end of the Coid War and casing of East-West 
tension in Europe. some West Europeans consider that, 
along with the Warsaw Pact’s “disintegration,” the exrst- 
ence of NATO has become unnecessary and a united 
Europe 1s imminent, but the argument met with an 
instant rebuff from NATO Secretary General Worner 
aud chief Allied countries. Worner claimed that, irre- 
spective of the fate of the Warsaw Pact. “NATO will 
continue to exist as a decisive cornerstone for a new 


European security structure.” In his view, there are three 
reasons why NATO should continue to cast: 


First, NATO “represents the political cooperation of 16 
democratic countries.” On the one hand NATO has 
marked in the past. and will continue to do so in the 
future, the “political unanimity” of chief Western coun- 
tries and has relied on the “concerted and unified 
efforts” to play a decisive role in international affairs, on 
the other hand, in the process of achieving the strategic 
goal of a “unified and free Europe.” only NATO can play 
the role of “ensuring security, maintaining stability, and 
conducting the course of the process.” Therefore, “polit- 
ically its CArstence 1s necessary.” 


Second, “NATO 1s a trans-Atlantic binding link.” Ina 
sense, NATO was created single-handedly by the United 
States. which has enabled 1 to have the power and 
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determination to oppose the Sovict Union and Warsaw 
Pact. European security benefits have hitched the NATO 
allies securely to the US. chanoi, and global siratcgx 
benefits bind the Unied States to the old European 
Continent. In Worner’s words, “without Amery-an dem- 
coracy we would have achieved nothing.” Therefore 
Siraicgically speaking. the West requires the continucd 
existence of NATO 


Third, NATO still faces “many msks. turmoils. and 
instability.” 1) Thowgh ut has ceased 10 be a superpower 
the Soviet Union ts still a power with a massive nucicar 
arsenal and mulitary strength. Moreover. us political 
Situation 1s highly unstable and the ~ossibility of crisis 
exists. If the political situation gets out of control. then 
with the country split. there will be problems with 
nuclear arms control. A nuclear attack still looms large 
on the minds of West Europeans. 2) Although the intense 
military tension between the Warsaw Pact and NATO 
has cased to a ceriain exicat, territorial, border, and 
ethnic conflicts among East European countrics have 
grown increasingly acute. If these new contradictions 
intensify, NATO will face a new regional crisis or con- 
flict in Europe. 3) While ut has brought some joy to 
NATO ailes, German unification also has produced 
some worry among some European countries that the 
“European Germany” might change Europe into a “Cer- 
manic Europe.” it would be a recommended option to 
hold Germany in place with the concerted strength of 
NATO allies. 4) The outbreak of the Gulf war made 
many NATO allies recognize that relaxation between 
East and West did not imply the same in the rest of the 
world. Crises and conflicts on the peripheries of Western 
Europe and in regions of conern to Western interests still 
constitute “security threats” to Western countries 
Therefore, Western countries “need a detense alliance 
like NATO” 


NATO Is Confronted With “Reform” 


Quite a few consider that while it 1s still necessary to 
keep NATO, its “ex'stence will have to go through 
self-reform.” lt seems that reform has currently become 
the urgent task for NATO 


The factors prompting NAT® to reform are varied 
First, there are the rapid development of the relaxation 
progress between East and West: “the ending of Cold 
War”. and the change in the situation of tense military 
tension between the two sides, especially the fact that the 
Warsaw Pact has ceasec to exisi in all but name and ts 
unable to oppose the Western bloc. Owing to all these 
factors, it now #8 not necessary for NATO to strike a 
high-profile ready-for-war pose. 


Politically the Soviet (/nion and East European coun- 
tres have drawn closer to the West, economically they 
have been launched on a “market economic” path, and 
their military has adopted the “defensive defense” stra- 
tegic policy. Moreover, these countries have been 
yielding to the West and need its ard. All these have 
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made NAT feel the “peaceful evolution” method 1s 
more <ifective than military deterrent 


Arms control and arms cuts have progressed ever mor: 
quickly Last November the 34 CSCE countnes signed the 
European Conventional Disarmament treaty, and this year 
may reach agreement on Cutting strategic arms. Under this 
situation, NATO's troop numbers and 1s arms and equip- 
ment will have to be drastically reduced, and is troop 
Structures, military deployments. and strategies and defense 
plans also will have to make parallel adjustment 


The outbreak of the Gulf war contronted NATO coun- 
ines with a dew grim problem: Should NATO keep itself 
out of regional affairs outside us defensive jurisdiction, 
or should 1 amend its articles to enable 1 to intervene’ 


Where Does NATO Go From Here’ 


It now looks like agreement has beer achieved among 
chict NATO alhes and high-ranking officials on the 
proposition that “a reformed NATO should continue to 
exist.” One urgent issue confronting the NATO coun- 
tres 1s: Where does NATO go from here’? Many coun- 
tines have made suggestions and proposals for this 
problem. Though its future blueprint is stil under 
design. formulation, and planning. the direction of 
NATO's development 1s increasingly clear, the main 
aspects of which are shown as follows 


Strengthen its political functions: NATO was established 
and has exrsted mainly as a military camp. as its political 
significance 1s relatively small. However, as the situation 
a the Soviet Union and Warsaw Pact changed, NATO's 
military role has diminished correspondingly. and 
Strengthening its political functions becomes an important 
factor for its continued existence. U.S. Secretary of State 
Baker has even suggested that “the Atlantic alliance should 
become a political organization capable of constructing a 
new European security structure.” Although the move 
away from the military toward a political organization 1s 
not yet clear, the near-term prospect 1s thet NATO 1s likely 
to become a “military-political organization” or “political- 
military organization.” 


Expand NATO's defense affairs: As prescribed by the 
NATO Charter, its defense affairs are confined to the 
territories of its 16 member-countries, speci ‘cally that any 
attack on any one of ity member-countries “will be deemed 
as an attack on all the Allied countries,” and that there can 
be no unanimous military action on regions outside NATO. 
However, the Guif war prompted NATO to consider 
whether it should expand its defense affairs to cover regions 
outside Europe. NATO Supreme Commander Galvin has 
proposed a “fire brigade” strategy that will establish a 
high-efficiency NATO troop to be based in Europe and 
ready al any time to be deployed rapidly to any hot spot in 
the world to carry oul a variety of combat missions ranging 
‘rom light-combat unit commando operations to a forced 
advance by heavy armored units 


Revise miltiary strategies: Since 1967, NATO has been 
pursuing the “floxrble response” strategy. Acycording to 


this strategy. when NATO 1s subject to massive con*en- 
tional attack. 1 can choose to counterattack wiih nucicar 
arms, and this includes a pre-emptive nuclear strike. 
Given the new historical situaty a. NATO now considers 
this Strategy “out of Gate” ana »~ planning to replace u 
with a new one. According to reports, the new NATO 
military strategy wiil assume its tinal form at the NATO 
defense miatsterial meeting this spring. The new strategy 
will consist of thrce parts: |) “persuasion and contain- 
ment”’—Issuing military as v-ell political signals to 
potential attackers by sending NATO multinational tac- 
tical units to “display strength” and by employing var- 
sous diplomatic means in order to prevent crises from 
escalating into conflicts. 2) “Pre-war and wartime: deier- 
rent’—Prevent the adversary from escaiating the con- 


flict through use of military force and limited use of 


nuclear arms. 3) “Total war”—If both the foregoing 
methods fail, NATO will resort to total war, which 
includes total nuclear war. The new stratcgy still stresses 
the role of nuclear arms. but their employment 1s taken 
as the last resort in war. 


Renew battle concepts: For a long tume, following the 
Strategic principles of “forward deployment” and “for- 
ward defense.” NATO has persistently adhered to the 
“multi-ply defense” battle concept. namely deploying 
army divisions. one closely behind another. near the 
frontline, thus forming battlefronts on a troop system 
composed of soidiers of various member countries, and 
an in-dept multilayered defense posture. However. with 
the crumbling of the “Berlin Wall.” the concept of a 
central European frontline has ceased to exist. NATO ts 
considering the replacement of the “multi-ply defense” 
with “all-position defense.” This new battle concept wll 
change the traditional unidirectional Cefense deploy- 
ment posture and conceives of forming a multinational 
tactical unit to fulfill strategic or battle mobility toward 
or in the direction of regions where crises or conflicts 
may erupt. The outbreak of the Gulf war made NATO 
military strategic planners lean more on the “all-position 
defense” battle concept. 


Adjust the army-building policy: At the NATO defense 
ministerial mecting last December, in response to the 
development and change of the European situation and 
the demands for a new military strategy and battle 
concept, NATO made corresponding adjustments to its 
army building policy. On the one hand, it stressed that 
“in the foreseeable future, NATO still needs to maintain 
a combined nuclear and conventional military force in 
Europe and to keep modernizing this force as such need 
arises.” On the other hand, it stressed the qualitative and 
quantitative building. effective combination, and 
mobility and flexibility of the military force. Targets to 
be reached by the adjusted army building policy are: 1) 
“Maintaining at the minimum a fairly mobile, effective. 
and widely-deployed nuclear force.” 2) “Further 
Strengthen the integration of the multinational troops”. 
NATO will “increasingly rely on the multinational 
troops comprised of troops from various countries. 3) 
The emphasis on the “mutual adaptation between troops 
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and weapons ~ 4) “Further strengthen the standardiza- 
ton of weapons sysicms.” a target NATO has ‘ong 
anted to achieve. 


New problems will corp u continually during the 
reform process. for example: Whether the United States 
will maintain its “de facto” leadershy over the alliance. 
whether NATO defense plans will clash with the Euro- 
pean Community and the CSCE, ways to resolve serious 
divergencies within NATO over some issues, whether 
the US. military presence will weaken or disappear as a 
result of establishing “European troops.” and so on. It 
remains to be seen how these problems are resolved and 
what results reform wall bring. 


CEMA Members Fail To Decide on Dissolution 


OW 160308509] Benne NINHUA in Enelish 
1455 GMI 15 Mar ¥l 


[Text] Moscow. March 15 (XINHU A}—Permanent rep- 
resentatives of the member countnes of the Council for 
Mutual Economic Assistance (COMECON) [CEMA] 
failed to make any decisions on the dissolution of 
COMECON at a two-day meeting ended here today. 


The failure resulted from a wide gap betweea Poland. 
(Czechoslovakia and Hungary on the one hand and the 
rest of the member countries on the other on a possible 
organization to replace COMECON. 


The Sovict Union, Bulgaria, Romana. Victnam, Cuba 
and Mongolia agreed that COMECON should be dis- 
banded following decisions to set up the new organiza- 
von, known as the International Economic Cooperation. 


Stepan Sitaryan. Soviet permanent representative to 
COMECON., said at a press conference that “although 
great changes have taken place in COMECON members, 
mutual cooperation and joint analysis and collection of 
economic information remain badly needed.” On the 
basis of such concerted effort, he added, the new orga- 
nization would offer proposals to its members. 


However, the more developed COMECON member 
nations such as Poland, Czechoslovakia and Hungary. 
which intend to join the European Community (EC). 
disapproved of the new organization as a legal replace- 
ment of COMEC ON. 


They also liked to have the new organization's member- 
ship confined to East European countries on a geograph- 
ical basis and opposed the participation of Vietnam. 
Cuba and Mongolia. 


Asa result, the COMECON’Ss permanent representatives 
decided to mect again here laie next month in another 
effort to narrow their differences. The planned last 
COMECON summit meeting, slated for April, will have 
to be postponed. 
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Soviet L nian 
Ed'torial on Hopes for Stable Soviet | nion 
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|Ednorial 
Union” ] 


“China Hopes for Stability .n the Soviet 


[Text] Recently. high-ranking Soviet party and govern- 
ment officials have been visiting Beying. In late Feb- 
ruary. Ivashko. deputy general secretary of the CPSU 
Central Commutiec, held talks with Jiang Zemin and Li 
Peng in Beying. During this visit to China. China 
decided to provide the Soviet Union with a loan for 
commodity purchases. 


Not long after Ivashko returned to the Soviet Union. 
Soviet Deputy Prime Minister Maslyukoy came to 
China to discuss with the relevant PRC department the 
loan’s details. Last Friday. China and the Soviet Union 
signed an “agreement on China providing the Soviet 
Umon with a government loan for commodity pur- 
chases.” According to this agreement. China will provide 
the Soviet Union with a | billion Swiss francs (about 
5800 million) loan for preferential commodity pur- 
chases. In the futur.. the Soviet Union will repay this 
commercial loan with raw materials. indus:rial equip- 
ment, and products, all for China's needs For the last 
few years. China and the Soviet Union have registered a 
rapid increase im their bilateral trade, and this trade 1s 
taking On a co:nplementary nature. This commercial 
loan for the Soviet Union will be favorable to expanding 
markets for Chinese products and to bringing about 
diversification in exports. 


Viewed from the development of Sino-Soviet relations 
and changes in the international situation. the signifi- 
cance of this huge commercial loan far exceeds the 
framework of bilateral economic and trade relations. 


The Soviet Union ts experiencing unprecedented political 
and economic crises. In the political field, yesterday's refer- 
endum will decide whether or not to continue and preserve 
the Union of Soviet Socialist Republics. The refersndum 
results will be announced in a few days. The introducuon of 
such a method to decide the future of the biggest multina- 
tional state in the world suggests that the Soviet Union 1s 
facing a turbulent social situation. 


The root cause of this social unrest lics in the economy. 
and the Soviet Union's political instability has aggra- 
vated the economic situation. 


China's attitude toward Soviet difficulties is caplet: ht 
hopes for political stability in the Soviet Union and for a 
normal economic development at an early date. China's 
loan to the Soviet Union will meet Soviet demands for 
grain, meat. tobacco, and textile products. With an 
$800-million commodity loan. the 280 million Soviet 
people will have almost $3 worth of daily necessities 
each. This 1s a “prompt” help to the Soviet Union, which 
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iS sernously short of consumer goods. When they con- 
ctuded their visits to China, Ivashchenko and Maslyul.os 
used “very satssfactory™ to describe their tours to this 
country. This 1s not only a diplomatic expression, but 
also portrays Soviet thanks to China. which has shown 
genuine sentiment during this difficult ume. 


The Soviet Union is a country straddling Europe and 
sia. If this large country were thrown into confusion. 
the rmpact would not be of a local nature. China and the 
Soviet Union share a common border several thousz.ad 
kilometers long. China. of course. hopes for political and 
economic stability in the nerghboring Sovict Union. and 
1S walling to provide aid according to its ability. This 1s 
being responsible for world peace and stabiluy. and 
enjoys good appreciation in the world. 


Although the Soviet Union's situation 1s full of unstable 
factors. the country will have good prospects after polit- 
ical stability emerges because the Soviet Union 1s rich in 
resources, its people have acquired high levels of culture 
and civilization, and its industrial foundation 1s solid. 
With a history of almost 100 years. the ruling CPSU 
enjoys a profound basis among the masses and has 
management experience. So far. no other political force 


can replace i. 


Since the normalization of Sino-Soviet relations, the two 
countries’ leaders have kept in touch with each other. They 
frequently exchange views on the international situation, on 
bilateral relations, and on each country’s reform process. 
This conforms with the interests of their people and 1s 
beneficial to world peace and development. General Secre- 
tary Jiang Zemin’s May visit to the Soviet Union will 
promote frend!y Sino-Soviet relations. 


Gorbachev Urges Efforts Against Economic Collapse 
OW 1903084091 Beyine NINHUA in Enelish 
0726 GMT 19 Mar 91 


[Text] Moscow, March 18 (XINHU A}—Soviet President 
Mikhail Gorbachev has stressed the need to work hard to 
prevent the country from economic collape. saving that 
this 18 not only an economic task but also 2 political one. 


The president made the remarks last Saturday at a 
meeting with the country’s leading cconomists. 
according to a TASS report today. 


He noted with anxiety the continuing disintegration of 
economic links in the Soviet Union. During the first two 
months this year, industrial output dwindled by 4.5 
percent, the procurement of animal products fell by 13 
percent and the state budget revenue did not reach its 
target, he said. 


He expressed his firm commitment to the policy of eco- 
nomic reform and urged the economists to study the advan- 
tages and disadvantages of the economic reforms 1a East 
European countries and the experience of market economy 
practised by the Western nations. Gorbachev underscored 
the need to expedite the conversion of the defence industry 
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«nto civil uve and to mend laws and reguiations 19 develop 
small and medium-size businesses 


Time demanded accurately computed decisions, the presi- 
dent said, adding that “we have possibility left for procras- 
tunation and erroncous takes.” [sentence as received] 


Majority of Voters Favor Renewed Federation 


OW 1903115091 Beyine NINH A in Enelish 
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[Text] Moscow. March 19 (XiINHU A}—The majority of 


Soviet voters voted for the preservation of the Sevict 
Union as a renewed federation of equal sovereign repub- 
hes, a Soviet official said today. 


Viadimuir Orlov. chairmin of the Soviet Commission on the 
Referendum. said official returns from 436 out of the 1.059 
constituencies of the Sunca. referendum have been turned 
in already. explaining that this refers to republics where the 
bailot was held in “normal conditions.” 


He said a total of 82.2 percent of cligible voters took part 
in the referendum. In all, 77.3 percent in these consti- 
vencies voted for preserving the union. 


He said more than | 7° ‘auizens were in the voting 
lists in republics *> . + & viral commissions on the 
referendum —nine 1 anc 18 autonomous republics. 


Preliminary results confirmed by official tele- 
grams and phone rcporis. showed that more than | 36 
millon people or 76 percent took part in the referendum. 


According to Orlov. in Russia some 74 percent took part 
in the referendum, in the Ukraine—83.5 percent: in 
Belorussia—82.8 percent: in Uzbekistan—95.4 percent: 
in Kazakhstan—88.3 percent: in Azerbaiyjan—74.9 per- 
cent, in Kirghizia—92.8 percent, in Tayikistan—94.4 
percent: and in Turkmenia—97.7 percent. 


Orlov said some republics did not set up central repub- 
hean commissions on the referendum. In Lithuania 
more than $00,000 took part in the ballot: in Moldavia— 
650.000; in Latvia nearly $00,000; and in Estonia some 


250.000 people. 


Orlov disclosed thai in republics “where ruling authors- 
ties did not create the necessary conditions for the 
referendum.” the voting was held “in a complicated 
atmosphere. involving violation of citizens’ rights.” 


Northeast Asia 


PLA Delegation at Mongolian Army Celebration 


OW 1903083491 Berne NINHUA Domestic Servic 
in Chinese 1416 GMT 16 Mar 9¥/ 


[By reporter Ba Ta Er Cang (1572 1044 1422 0221)) 
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[Text] Ulaanbaatar, 16 Mar (XINHUA}—A celebration 
mecting | varking the 7th anniversary of the founding of the 
Mongolian People’s Army [MPA] was held here today. 


Al the meeting. Licutenant General S. Jadambaa. Mongo- 
lan minister of defense, made a report entitled: “The 70 
Years of the MPA. the Historical Lessons Learned Through 
These Years, and the Army's Reform Object:ves.” 


He said: The 70-year course of fighting by the MPA 1s a 
history of "ts heron struggle to safeguard the freedom of 
our people and the independence of our counts. He 
said: Our army accomplished us fundamental task of 
defending the motherland, preparing against war, enthu- 
siastically supporting the development tasks of our 
people. and making valuable contributions to tramung 
the intelicctuals and experts of our nation over the past 
70 years. 


Speaking on the Mongolian Army's tasks al present, he 
said’ We need to draw up Mongolia’s military guiding 
ideology . lay the legal foundation for army building, and 
carry out qualitative reform im the structure of the 
national defense and military training. He said: The 
foreign policy of the Mongolian Government ts intended 
to create an external climate favorable to our country’s 
reform, and to safeguard the independence and security 
of the motherland 1n a reliable manner. As all countries 
in the world, large or small, have yet to be in a position 
where they can abolish their armies, Mongoha will 
pursue a policy of maintaining a vigorous, competent. 
and modern army that 1s compatible with our economic 
situation and national characteristics. 


He said: The military ideology of the Mongolian Army ts 
to safeguard the independence and security of the moth- 
erland. The naiure of the army is purely defensive. The 
Mongolian Army will improve the quality of its troops 
by replacing old weapons and equipment with new, and 
promoting the application of science. 


In his report, he also expressed his satustaction toward 
the resumption and development of the friendly rela- 
tions between the MPA and the People’s Liberation 
Army [PLA] of China. 


A PLA goodwill delegation, led by PLA Inner Mongohan 
Military District Commander Major General Diao Con- 
gzhou, attended the celebration mecting today. The 
delegation was invited here to take part in the celebra- 
tion activities marking the 70th anniversary of the 
founding of the Mongolian People’s Revolutionary 
Army. Diao Congzhou delivered a speech of congratula- 
tion at the meeting. which won the applause of tire 
attendants. The congratulatory message says: Since its 
founding in 1921, the MPA has been through 70 years of 
glorious career and made tremendous contribution to 
Mongolia’s revolutionary and socialist development. 
During World War II. in order to defeat the Jepanese 
invaders, the Mongolian people and the MPA fougi' 
alongside the Chinese Army and people and eventually 
scored a brilliant victory. Today, the vast number of 
officers and men of the Mongolian Army are still playing 
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an important role in safeguarding Mongolia’s peace and 
security and supporting the economic development of 
the country. 


Attending the celebration assembly today were Punsal- 
maagiyn Ochirbat, Mongolian president and commander- 
in-chief of the armed forces; Radnaasumbereliyn “sonchig- 
dor}, vice president and chairman of the State Small Hural: 
and Prime Minister Dashiyn Byambasuren. 


Zhang Delin, Chinese ambassador to Mongolia, and the 
ambassadors of various countries also attended the 
assembly on invitation. The MPA was founded on 18 
March 1921. 


DPRK Communique Stresses Relations With Japan 


11K 1903064391 Beying RENMIN RIBAO in Chinese 
1S Mar 91 p6 


{[Report: “Korea’ss NODONG SINMUN Communique 
Stresses That Improving Korean-Japanese Relations Is 
in Keeping with the Interests of Japan and Korea™} 


[Text] Pyongyang, 14 Mar (XINHUA) Today, Korea's 
NODONG SINMUN published a communique regarding 
the recent visit by a Korean Worker's Party [WPK] delega- 
tion to Japan. It stressed that improving Korean-Japanese 
relations 1s in keeping with the demands and interests of the 
people of both countries and is favorable to building a free 
and prosperous new Asia. 


The communique said: The WPK delegation, headed by 
party Central Committee Secretary Kim Yong-yong 
[6855 1369 3916], made an official visit to Japan from 
20 to 27 February. The delegation met and held talks 
with major figures from Japan’s Liberal Democratic 
Party and Socialist Party. They discussed a number of 
questions, such as achieving closer party-to-party rela- 
trons, strengthening the friendship between the peoples 
of Korea and Japan, and bringing about peace and the 
unification of the Korean Peninsula. They also reached a 
consensus on future mutual exchanges and cooperation. 


The communique said: The relevant agreements the 
WPK signed with Japan’s Liberal Democratic Party and 
Socialist Party, respectively, are of help in strengthening 
bilateral exchanges and cooperation, developing good- 
neighborly and friendly relations between the peoples of 
both countries, and improving Korean-Japanese rela- 
tions. The communique said: Bringing about the normal- 
ization of Korean-Japanese relations is the common 
aspiration of the Korean and Japanese peoples. The 
WPK delegation and various Japanese political parties 
and organizations hope that the talks on the normaliza- 
tion of relations between the two countries will make 
good progress. 


The communique said: The WPK is convinced that 
expanding and developing relations with Japan’s Liberal 
Democratic Party, Socialist Party, and other Japanese 
political parties will contribute to the improvement of 
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Korean-Japanese relations, the promotion of Asia’s 
common prosperity, and world peace. 


DPRK Protests Ongoing “Team Spirit’ Exercise 


OW 1603073091 Beying XINHUA in English 
1625 GMT 15 Mar 91 


[Text] Pyongyang. March 15 (XINHUA) —The Demo- 
cratic People’s Republic of Korea (DPRK) today lodged 
a protest against the ongoing U.S.-South Korean joint 
military exercise, “Team Spirit 91° KOREAN CEN- 
TRAL NEWS AGENCY (KCNA) reported. 


A letter sent by Choi Ui-ung. [name as received] senior 
member of DPRK-China side to the Korean Military 
Armistice Commission, to his U.S. counterpart record, 
said the military maneuver, which has entered the phase 
of firing practice now, 1s aggravating tensions on the 
Korean peninsula. [sentence as received] 


“The U.s. side must bear the full responsibility for sabo- 
taging inter-Korean dialogue and deteriorating the relations 
between the North and the South,” the letter noted. 


The United States and South Korea began a 10-day 
mock warfare in South Korea on March 12, which 
involved 140,000 servicemen from both sides. 


Meanwhile, the Committee for Peaceful Reunification of 
Korea issued a press release today, demanding the 
United States and South Korea immediately stop the 
“Team Spirit 91° military exercise. 


Southeast Asia & Pacific 


Vice Foreign Minister Visits New Zealand 


OW 1403121391 Beijing XINHUA in English 
1132 GMT 14 Mar 91 


[Text] Wellington, March 14 (XINHUA)—Chinese 
Vice-Foreign Minister Liu Huaqiu arrived here this 
evening for a three-day visit to New Zealand [NZ] after 
winding up his tour of Australia. 


Liu was greeted at the airport by Chinese Ambassador to 
New Zealand Ni Zhengjian and John Wood, director of 
the North Asia Division of the NZ External Relations 
and Trade Ministry. 


The visit marked the first official visit by a senior 
Chinese diplomat since the new NZ Government was 
elected last October. 


Liu is scheduled to meet with New Zealand Foreign 
Affairs Minister Don McKinnon tomorrow at the gov- 
ernment building. the Beehive. McKinnon ts NZ’s only 
deputy prime minister and concurrently minister of 
external relations and trade. 


Liu told XINHUA upon his arrival that diplomats of the 
two countries would hold official meeting tomorrow on 
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furthering the bilateral relations and on major interna- 
tional issues of mutual concern. 


Local media reported today that during the meciings 


tomorrow, New Zealand would explore the possibility of 


China buying more wool from New Zealand. New 
Zealand is keen to expand China’s market for its wool. 


During the 1988/89 financial year, China was New 
Zealand's largest single wool customer, taking 63.000 
tons of clean wool worth 455 million N.Z. dollars (273 
million U.S. dollars). However, the trade has since fallen 


dramatically to 7.000 tons for the first seven months of 


this financial year, the local media report said. 


McKinnon Hails Relations 


OW 1503092091 Beijing XINHUA in English 
0745 GMT 15 Mar 91 


[Text] Wellington, March 15 (XINHUA}—The New 
Zealand [NZ] Government had been attaching a great 
importance to developing the friendly relations with 
China, economic relations and trade in particular while 
supporting China’s participation in the economic coop- 
eration in the Asian-Pacific region. 


This was stated by New Zealand Deputy Prime Minister 
and Foreign Affairs Minister Don McKinnon at a meeting 
with Chinese Vice-Foreign Minister Liu Huaqiu today. 


China’s involvement in the economic cooperation in the 
Asian-Pacific region would be of positive significance to 
the peace and stability and the economic development 
there, the deputy prime minister said. 


McKinnon also expressed his appreciation on China's 
stand on the Gulf crisis. “The governments of the two 
countries shared common views On many major interna- 
tional issues,” he stated. 


According to reliable sources, McKinnon was happy 
with the steady development of China’s domestic situa- 
tion and he had accepted an invitation from the Chinese 
Government to pay an official goodwill visit to China 
this year. It was necessary to strengthen the relations 
between the two countries through exchanging visits by 
senior officials, he said. 


Vice-Minister Liu had presented McKinnon a letter 
from Chinese Foreign Minister Qian Qichen. Qian said 
in the letter that he was “pleased to see the fairly speedy 
restoration of the China-New Zealand friendly relations 
and cooperation since last year as a sequel of our 
common efforts.” 


After the meeting with McKinnon, Liu had two rounds 
of official political consultations with Graham Ansel. 
secretary of NZ's External Relations and Trade. 
exchanging in-depth views on advancing the bilateral 
relations and a wide-range of international issues. 


“An extensive agreement has been reached.” Liu said in 
an interview with XINHUA after the talks. 
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Hanoi, Phnom Penh Urged To Sign Peace Plan 


OW 1603075891 Beying XINHUA in English 
1640 GMT 1S Mar 91 


[Text] Singapore. March 15 (XINHUA)}—Vietnam and 
the Phnom Penh regime today were urged to reach a 
comprehensive setthement on the Cambodia problem by 
signing the peace plan for Cambodia drawn up by the 
five permanent members of the U.N. Security Council. 


The appeal was made by Kishore Mahbubani, deputy 
secretary of Singapore Foreign Ministry, at the closing 
session this afternoon of a symposium organized by the 
U.N. Department of Public Information and the Insti- 
tute of Policy Studies of Singapore. 


Mahbubani said that the Cambodian peace plan devised 
by the five permanent members of the U.N. Security 
Council 1s brilliant. “Unfortunately, this brilliant plan 
has been stuck in the water for over a year,” he said. 


“It may be possible to persuade Vietnam that its larger 
national interests would be best served by an early 
Vietnamese signature on the U.N. peace plan.” he said. 


The Vietnamese signature on the plan “could bring 
about a reconciliation between Vietnam and its erstwhile 
adversaries as well as open the door for normal relations 
with all of its neighbors.” he noted. 


Thai, U.S. Officials Discuss Cambodia 


OW 1803091891 Being XINHUA in English 
0658 GMT 18 Mar 91 


[Text] Bangkok, March 18 (XINHUA}—Thai Prime 
Minister Anan Panyarachun today discussed the Cam- 
bodian issue and other problems with Richard Solomon, 
U.S. assistant secretary of state for East Asia and the 
Pacific, who is on a visit here, a minister of the Thai 
Prime Minister's Office said. 


Concerning the Cambodian issue, the minister, Kasem 
S. Kasemsri, told reporters that Solomon briefed Anan 
on his Asian tour to China, Japan and Indonesia, where 
he had discussed the problem with officials. 


Kasemsri said Thailand supports the United Nations Secu- 
rity Council plan on the Cambodian issue. “The U.N. plan 
is the best for the solution of the problem,” he noted. 


During the meeting Solomon agreed that Cambodian 
problem should be solved within the framework put 
forward by the United Nations Security Council and 
what was concluded at the international conference on 
Cambodia in Paris. 


It was disclosed that Thai Foreign Minister Asa Sarasin 
last night urged the United States to ask the Soviet 
Union to pressure Vietnam and Phnom Penh to quickly 
come to an agreement with the three Cambodian resis- 
tance factions. 
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During a dinner in Bangkok last night, Asa also told 
Solomon that Thailand would treat all tour Khmer 
factions equally but wants to see agreement on the 


Supreme National Council and the body to have more of 


a role in establishing peace in Cambodia. 


Thailand and the United States agreed that Indonesian 
Foreign Minister Ali Alatas and French Foreign Minister 
Roland Dumas should have more of a role in bringing 
the Khmer factions to the negotiating table quickly. 
according to Thai Foreign Ministry officials. 


Solomon arrived here from Bejing last Saturday where 
he met Chinese officials, Soviet diplomats and Samdech 
Norodom Sihanouk. 


Thailand Continues Troop Pullout From Lao Border 


OW 1803102491 Beying XINHUA in English 
0428 GMT 18 Mar 91 


[Text] Bangkok, March 18 (XINHUA) —Thailand con- 
tinued its troop withdrawal from the Thai-Lao border in 
the northern province of Loei, the Thai military was 
quoted by local press today as saying. 


As of Sunday. almost all Thai soldiers and military 
rangers were pulled out from various border strongholds 
in Chat Trakan District, northern Phitsanulok Province. 
the military said. 


Each border base normally has about 40 soldiers but 
after the withdrawal the number has been reduced to not 
more than five at each unit, the military added. 


Army helicopters on Sunday also transported nearly 60 
troops and military supplies out from the Phummarin 
[name as received] and Pithak Thai bases in Chat Trakan 
district, the military noted. 


The military pullout, which started on March 13. fol- 
lowed an agreement reached at a meeting in Laos 
between Thai Army Chief Suchinda Khraprayun and 
Laotian Military Chief Sisavat Keobounphan last week. 


The agreement requies that the armies of the two coun- 
tries withdraw their troops facing each other along the 
border to promote bilateral relations. 


Thailand and Laos were involved in fighting at Ban Rom 
Klao in Phitsanulok’s Chat Trakan District three years 
ago following claims over the area between the border 
village and Ban Bo Ten of Laos’ Sayaboury Province. 


The joint Thai-Lao border committee will meet in Laos 
on Tuesday to hear each other's report on the troop 
withdrawal, the military said. 
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Near East & South Asia 


Military Delegation Meets Pakistani Army Chief 


OW 1803183691 Beying XINHUA in English 
1703 GMT 18 Mar 91 


{Text] Islamabad. March 18 (XINHUA)—General 
Mirza Aslam Beg. chief of the army staff of Pakistan, met 
in Rawalpindi today visiting Chinese military goodwill 
delegation led by Xu Xin. deputy chief of the army staff 
of the Chinese People’s Liberation Army. 


They discussed international and regional issues, espe- 
cially the Gulf issue. 


According to an official source here, the two sides 
reached a consensus On all issues they discussed. 


After reviewing the development ot friendly relations of 
cooperation between the two countries and the two 
Armies of China and Pakistan, Xu Xin and Beg agreed to 
further strengthen such relations of cooperation. 


The talks proceeded in a cordial and friendly atmo- 
sphere. 


Ambassador Tian Ding and military attache Wang Xue- 
qian of the Chinese Embassy here attended the meeting. 


After the talks. the source said, Xu and his party called 
on Chairman of Joint Chiefs of Staff Committee 
Admiral Iftikhar Ahmad Sirohey and Defense Adviser to 
the Prime Minister Syed Ijlal Haider Zaidi. 


Beg hosted a banquet in honor of the delegation this 
evening. 


The five-member Chinese military delegation arrived here 
yesterday for a week-long official goodwill visit to Pakistan. 


Qi Huaiyuan Hosts Outgoing Pakistani Envoy 


BK 170308549] Islamahad Overseas Service 
in English 0800 GMT 17 Mar 91 


[Text] The Chinese senior vice foreign minister, Mr. Qi 
Huatyuan. has said that since the establishment of Peo- 
ple’s Republic of China, peace and security have existed 
on the Sino-Pakistan border. He was speaking at farewell 
dinner in Beijing for Ambassador Akram Zaki who has 
been appointed secretary general of foreign affairs. 


Mr. Huaiyuan said China did have problems on other 
borders, including those with the Soviet Union and India, 
but on the Pakistan borders, the Chinese had a sense of 
security. He said security of the borders was one aspect of 
the objective of the deep-rooted friendly relations between 
the two countries. The second objective, he said, was the 
development of friendly mutual relations. 


Mr. Zaki said Pakistan was trying to improve its rela- 
tions with al! its neighbors. but it is sometimes difficult 
to deal with those who made commitments and did not 
follow them. 
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West Europe 


Exchange, Cooperation Pact Signed With UK 


OW 1603043991 Bering NINHUA in English 
1701 GMT 15 Mar 91 


[Text] London, March 15 (XINHUA)—China and 
Britain today signed a programme for the next three 
years to promote cultural, educational and scientific 
exchanges between the two countries. 


The agreement was reached after friendly consultations 
this week between the Chinese cultural delegation led by 
Wu Chunde, director-general of the Bureau for the 
External Relations of the Ministry of Culture, and the 
British delegation led by Nick Elam, head of the cultural 
relations department of the Foreign Office. 


Under the programme, the two countries pledged to 


advance exchanges and cooperation in the areas of 


culture, arts, broadcasting and television, publishing. 
archives, education, youth and sports. 


The programme was signed by Wu Chunde and Rose- 
mary Spencer, assistant under-secretary of state of the 
British Foreign Office. 


The Chinese delegation arrived here last weekend for a 
one-week visit to Britain. 


Eastern Germany Faces Huge Unemployment 


OW 1403042591 Beying XINHUA in English 
0220 GMT 14 Mar 91 


[Text] Berlin, March 13 (XINHUA)—Unemployment in 
eastern Germany (the former German Democratic 
Republic) will increase sharply as the region’s economic 
Situation continues to worsen, according to German 
labor officials attending a special meeting here today. 


Labor ministers from 16 German states, including Fed- 


eral Labour Minister Norbert Bluem, agreed that most of 


the people living in the region faced a bleak future 
because of prolonged unemployment and semi- 
unemployment. 


Madame Ingrid Stahmer, a Berlin city councilor in 
charge of social welfare, pointed out that one third of the 
region’s families were experiencing difficulties making 
ends meet. 


Possible social unrest in this part of the country could 
not be ruled out, she said. 


Participants of the meeting called for effective utihza- 
tion of the government-approved plan to promote devel- 
opment in the eastern part of Germany in order to tackle 
unemployment. 


But Madame Christine Bergmann, deputy mayor of 


Berlin, said such a development plan was not enough. 
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The most important thing now was to cope with prob- 
lems on the ownership of property so as to encourage 
investment in the region, she said. 


However, the federal government itself had not reached 
concensus On the issue which in turn hampered invest- 
ment efforts, she added. 


East Europe 


Scientific Cooperation Pact Signed With CSFR 


OW 1603075191 Beying NINHUA in English 
0200 GMT 16 Mar 91 


{ Text] Prague, March 15 (XINHUA)}—China and Czech- 
oslovakia [CSFR] signed a protocol on 28 scientific 
cooperation and exchange projects here today. 


The protocol was signed by Milan Jurceka, Czechoslovak 
vice-minister of strategic planning, and Zhou Ping, Chinese 
vice-minister in charge of the State Science and Technology 
Commission, on behalf of their respective governments. 


The cooperation and exchange projects cover the fields 
of electronics, machine building. wood processing and 
environmental protection. 


Czechoslovak Deputy Prime Minister Vaclav Vales and 
Minister of Strategic Planning Pavel Hoffmann met sepa- 
rately with the Chinese delegation led by Zhou Ping today. 


Yugoslav Presidency in ‘State of Paralysis’ 
OW'1903092591 Beying N\INHUA in English 
O7S3 GMT 19 Mar 91 


[Text] Belgrade, March 18 (XINHUA) —The Yugoslav col- 
lective Presidency was thrown into a state of paralysis as the 
Serbian parliament dismissed today Riza Sapundziju’s 
membership of the federal Presidency, cutting it to four 
members, one short of a quorum for taking action. 


The federal Presidency was composed of representatives 
from six republics and two autonomous regions, which 
acted collectively as Yugoslavia’s head of state. 


The removal of Sapundziju. a Kosovo's representative, 
from the federal Presidency has virtually put it out of 
normal operation following three others of the eight 
members of the Presidency, including President Borisav 
Jovic, quit last Friday after months of ethnic tension in 
the country. 


Tupu Rkovski, member of the federal Presidency, told a 
news briefing Monday that the Presidency, commander- 
in-chief of the armed forces according to the Yugoslav 
Constitution, had lost its contact with the supreme 
command of the People’s Army cf Yugoslavia. 


A Presidency communique said Monday President Jovic 
and Presidency member Nenad Bucin, though resigned, 
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could still continue their work on the Presidency before 
the parliaments of their respective republics approved 
their resignation. 


The Presidency had originally planned to call two ses- 
sions on March 20 and 21 to discuss the security situa- 
tion and the country’s political future respectively, the 
communique said. 


But the scheduled meeting on March 20 will have to be 
postponed as the Serbian parliament 1s to discuss Jovic’s 
resignation on that day, it added. 


Romanian Party Congress Discusses Reform 


OW 1703040291 Beying XINHUA in English 
0335 GMT 17 Mar 91 


{Text} Bucharest, March 16 (XINHUA)}—Romanian 
Prime Minister Petre Roman today said at the second 
congress of the ruling National Salvation Front (NSF) 
that the NSF would be a “modern center-left party™ 
pursuing a social democratic policy. 


The congress, which opened today, aims to complete the 
reformation of NSF by making it into a political party, 
and to discuss and approve the party’s political program. 


In a repor: on the NSF political program entitled 
“Romania’s Future”, Roman, leader of NSF, said the 
front’s current task is to implement reform beginning 
with the country’s political and social apparatus. The 
reform will focus on the economy and its final goal is to 
establish a market economy, Roman said. 


At first, reform measures may bring about inflation and 
unemployment. The government will create new jobs and 
set up labor force markets to solve the problem of unem- 
ployment, the NSF leader said, adding that the government 
will also take steps necessary to curb inflation. 


Nicolae S. Dumitru, first vice president of the NSF, who 
lashed out at Roman's report, said differences exist both 
within the NSF and between the government and the 
NSF. There exist in the country the situation in which 
the government may act in place of the party. 


Dumitru said a market economy may lead to the emer- 
gence of “a barbarous capitalism.” He also urged the 
strengthening of social protections in the reform. 


However, most of the deputies at the congress backed 
Roman's report. Adrian Severin, assistant to the prime 
minister, said the government and the NSF do not have 
the problem of replacing each other. Diversified views 
are permitted within the NSF. However, the party only 
tolerates differences in ways and means, but unanimity 
on basic principles must be maintained. 


1,000 NSF deputies attended the congress which will elect 
new NSF leading bodies before its ending on Sunday. 
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Elects Leader 


OW 1803022891 Beying XINHUA in Enelish 
0111 GMT 18 Mar 9] 


[Text] Bucharest. March 17 (XINHUA) —Romanian 
Prime Minister Petre Roman was elected this evening 
president of the country’s ruling National Salvation 
Front at a national conference. 


Aurel Stoica, former social policy minister who resigned 
over the lasi and Timisoara railway workers strikes, was 
elected the front’s executive president. 


Analysts said the election of Roman will push faster the 
country’s economic reform and some other measures to 
speed up privatization. 


Prime Minister Roman advocated the theory that those 
who can and know how to get rich, certainly should. 


Adopts Statute, Program 


OW 1803108391 Beying XINHUA in Enelish 
0541 GMT 18 Mar 91 


[Text] Bucharest, March 17 (XINHUA) —The ruling 
National Salvation Front adopted here today a party 
Statute and a political program marked by a commitment 
to a modern democratic society and a market economy 
in the country. 


The documents were adopted here this afternoon at the 
closing session of the front’s second national convention. 


The statute said that the front follows the principles of 
European social democracy to establish a modern dem- 
ocratic society in Romania and ensure the country’s 
prosperity. 


Internationally, the front aims at promoting and safe- 
guarding Romania's interests and seeking for and main- 
taining the country’s advantageous position in Europe 
and in the rest of the world. 


Under the statute, Romanian citizens ai 16 or more are 
free to join the party. 


The political program describes economic reform as an 
urgent task of the froni, announcing that it 1s the general 
goal of the front to establish mechanisms of market 
economy. 


The convention elected Prime Minister Petre Roman the 
front’s national political leader and lon Aurel Storica 
executive chairman of the front’s guiding commitice. 
Roman said the executive chairman enjoys full indepen- 
dence in making decisions within the party. 
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Industrial Output Falls in Poland 


OW 1903092491 Beijing XINHUA in English 
0752 GMT 19 Mar ¥1 


[Text] Warsaw, March 18 (XINHUA}—The industrial 
Output value in Poland dropped by 3.2 percent in the 
first two months this year compared with the same 
period of last year. 


The Polish news agency PAP quoting the Central Planning 
Bureau said today that the output value of processing 
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industries slumped by 6.11 percent in the last two months. 
excluding that of wood, paper-making and food industries. 


This year the country has planned an increase of 5.5 
percent in industrial Output value and 4 percent in the 
national income, but the shortfails in output value have 
made it difficult to fulfil the fixed targets. 


Ryszard Bugai, chairman of the Parliament Economic Com- 
mittee, said recently that the government's program to 
Stabilize the economy has landed in an impasse. He pro- 
posed some remedies. including revisions of the program, 
reaching agreements with the society so as to win support 
from the trade unions and farmers associations. 
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Political & Social 


7th NPC Standing Committee Session Opens 


OW 1903042691 Being XINHUA Domestic Service 
in Chinese 0234 GMT 19 Mar 91 


{Text} Beijing, 19 Mar (XINHUA) The Seventh National 
People’s Congress [NPC] Standing Committee began its 
19th session in the Great Hall of the People this morning. 


Chairman Wan Li presided over the meeting. 


According to the agenda, the session will deliberate the 
draft agenda of the Fourth Session of the Seventh NPC, 
the draft of a report on the work of the NPC Standing 
Committee, and the draft of a namelist of those to be 
invited to attend the Fourth Session of the Seventh NPC 
as nonvoting delegates. 


At this morning’s meeting, the Standing Committee mem- 
bers successively heard an explanation made by Vice 
Chairman Peng Chong on the draft namelist of the pre- 
sidium and secretary general of the Fourth Session of the 
Seventh NPC and a report made by Vice Chairman Ni 
Zhifu, who is also chairman of the Credentials Committee, 
on examination of the qualifications of some deputies 
elected in by- elections to the Seventh NPC. 


Present at the meeting were Vice Chairmen Peng Chong, 
Ngapoi Ngawang Jigme, Saypidin Aze, Yan Jici, Rong 
Yiren, Ye Fei, Liao Hansheng, Ni Zhifu, Chen Muhua, Fei 
Xiaotong, Sun Qimeng, Lei Jieqiong and Wang Hanbin. 


Present at the meeting as nonvoting delegates were Chen 
Junsheng, state councillor, Ren Jianxin, president of the 
Supreme People’s Court; and Liu Fuzhi, procurator 
general of the Supreme People’s Procuratorate. 


Suggestions Solicited From Masses 


OW 1903051091 Beijing XINHUA Domestic Service 
in Chinese 0253 GMT 18 Mar 91 


[“Title: For the Great Trust Placed in Them by the 
People—NPC Deputies Canvas Opinions from Among 
the Masses’—XINHUA headline] 


[Excerpts] Beying, 18 Mar (XINHUA)—As the spring 
grass turns green, National People’s Congress [NPC] 
deputies are on their way to Being, bringing with them 
the great trust placed in them by the people. In prepara- 
tion for the convocation of the Fourth Session of the 
Seventh NPC, NPC deputies in some provinces, auton- 
omous regions. and municipalities have carried out 
inspections in the various localities and departments and 
gone among the cadres and masses to find out the 
problems about which the masses are most concerned 
and want solved. [passage omitted] 


During their inspection tours, deputies to the seventh 
NPC in the Inner Mongolia Autonomous Region paid 
special attention to the formulation of local 10-year 
programs and eighth five-year plans. They have also 
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extensively solicited ideas and suggestions from workers 
and farmers on the formulation of the state 10-year 
program and Eighth Five-Year Plan. During their 
inspection tours, they collected and made a list of some 
20 problems that are common to industrial and agricul- 
tural production in various localities and cry out for a 
solution. They are planning to submit them to the NPC 
session. [passage omitted] 


How to run large and medium state enterprises well? 
This is a question drawing the attention of NPC deputies 
in Shanghai. In mid-January this year, 39 NPC deputies 
inspected nearly 20 large and medium enterprises in 
Shanghai. They found that Shanghai's 850 large and 
medium enterprises were faced with a variety of difficul- 
ties, and lack of vitality and poor economic returns were 
a “common disease.” At the same time, ihey also learned 
that some exemplary ones among the large and medium 
enterprises had developed new products and expanded 
their markets; explored new channels to raise funds; and 
done a relatively good job in improving enterprise man- 
agement and economic returns. From these examples, 
they saw the hope of large and medium enterprises 
getting out of their difficulties. The deputies analyzed 
the contradictions and conducted research and explora- 
tions; they are preparing to submit an eight-point coun- 
termeasure to the NPC session. [passage omitted] 


Henan Deputy Mei Yangzheng said: The people are very 
concerned about public order. At the upcoming NPC 
session, he is going to submit a proposal on this issue. 
First, it is necessary to deal with the problem in a 
comprehensive way and enlist the participation of the 
masses. Second, it is necessary to strengthen the judicial 
and public security ranks: raise the quality of law- 
enforcement personnel, and assign more personnel to 
handle cases. Third, current work at the grass-roots level 
has been inefficient and this has hampered the promo- 
tion of democracy and the legal system. Therefore, it is 
essential to take steps to earnestly strengthen political 
power at the grassroots level. Four, efforts should be 
made to exercise supervision over law-enforcement 
activities. [passage omitted] 


Women’s Rights Legislation Drafted 


HK 1903032491 Beijing CHINA DAILY in English 
19 Mar 91 p 3 


[By staff reporter] 


[Text] Chinese women, who make up about half of the 
nation’s |.1 billion population, are awaiting passage of a 
basic law to incorporate specific articles concerning 
protection of women’s rights. 


Since the proposed legislation came before the Standing 
Committee of the National People’s Congress (NPC) two 
years ago, some 20 women specialists and law experts 
have been invited into the drafting group. 


They are now busy giving the draft a final polishing before 
submitting it to the NPC and starting the procedure of 
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discussion and examination in relevant departments, 
according to Wu Changzhen, a law professor who has been 
appointed as the deputy chairwoman of the group. 


“It's a pressing need to present Chinese women a practicable 
law telling not only principles of protection but also the 
executive body to ascertain its implementation,” said Guan 
Tao, one of the leaders of the All-China Women’s Federa- 
tuuon [ACWF] now presiding the law’s drafting. 


Despite acceding to the United Nations’ 1980 convention 
on eliminating discrimination against women 10 years ago. 
up to now China has not had a particular law to ensure the 
promises it made by signing the convention. 


All although all kinds of statistics and analysis have 
illustrated Chinese women’s rising social status in gen- 
erai, she said, discrimination against women 1s obvious 
when it comes to such subjects as women’s employment, 
education, participation in State and Party affairs, and 
even family life. 


Women are 21.3 per cent of the present NPC members, 
a figure slightly higher than the State-specified standard 
of 20 per cent but lower than the ACWF’s proposed 25 
per cent. 


And the nearly 10 million women officials, 30 per cent of 


the total and 26 times the figure of 1951. mostly are in 
subordinate and lower positions. 


Added to the traditional and historical! features of injus- 
tice to women, today’s economica! reform is also 
bringing new challenges to women and legislators are 
concerned to provide necessary protections. 


Female college students now represent 33 per cent of the 
total but have to worry abut the difficulty in job-seeking 
upon graduation. The over 51 million women industrial 
workers making up 37 per cent of the total found their 
labor security and welfare affected since employers are 
increasingly profit-minded. 


Ye Xuanping Accepted Into National CPPCC 


OW 1903162191 Beyine XINHUA in Enelish 
IS38 GMT 19 Mar 91 


[Text] Beijing, March 19 (XINHUA}—Ye Xuanping. 
governor of Guangdong Province, and a group of noted 
persons, including Jiang Minkuan, deputy head of the 
United Front Work Department of the Central Com- 
mittee of the Communist Party of China (CPC), were 
accepted as members of the Seventh National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC) here today. 


A total of 34 persons were accepted to the CPPCC 
National committee at the | 3th Session of the Standing 
Committee of the National Commitice of the CPPCC. 


which ended here today. At present, the total number of 


CPPCC members stands at 2.058. 
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Among the 34 new CPPCC members are Zhu Shanqing. 
deputy head of the International Liaison Department of 
the CPC Central Committee, Hu Yizhou, former 
director of Civil Aviation Administration of China, Li 
Moan, vice-president of Whampoa Military Academy 
Alumni Association, and Mei Baojiu, a famous operatic 
actor with the Being Opera Theater. 


Sources concerned said that all of the new members 
adhere to the four cardinal principles. support the poli- 
cies of reform and opening to the outside world, stand 
for the reunification of the motherland, and have made 
great contributions to the advancement of the socialist 
material civilization and to the advancement of socialist 
ideological and cultural construction. 


Qian Jiaju and Fan Zeng. both former members of the 
Standing Committee of the CPPCC National Com- 
mittee, were ousted from the National Committee of the 
CPPCC during today’s meeting. 


Qian went to Hong Kong in May 1989 and later to the 
United States and Fan went to France via Hong Kong in 
November 1990. 


the decision concerning their removal made by the 
Standing Committee of the CPPCC National Committee 
said that both of them have violated the Constitution of 
the CPPCC. 

More on Qian Jiajyu. Fan Zeng 

1K1903114691 Hong Kong WEN WEI PO in Chinese 
19 Mar Yl pl 


[Special dispatch”: “Qualifications of Quan Jiaju and 
Fan Zeng as CPPCC Members Withdrawn” } 


{ Text] Beying, 19 Mar (WEN WEI PO)}—According to a 
well-informed source. the Standing Committee of the 
Chinese People’s Political Consultative Conterence 
[CPPCC] National Committee today decided to dis- 
qualify Qian Jiaju and Fan Zeng from participation in 
the CPPCC National Committee. 


Qian Jiaju was formerly a vice chairman of the Central 
Committee of the China Democratic League and a 
member of the Standing Committee of the CPPCC 
National Committee. He left Mainland China for Hong 
Kong in May 1989 and went to the United States in July 
the same year. Fan Zeng, a well-known traditional Chi- 
nese painter, was also formerly a member of the Standing 
Committee of the CPPCC National Committee. He left 
China for France via Hong Kong in November 1990. 


The authorities concerned revealed that so far Qian Jiaju 
has already published more than 70 articles airing views 
against the Chinese Government, while Fan Zeng issued 
a “Statement on My Departure From the Country.” The 
words and deeds of both Qian Jiaju and Fan Zeng have 
seriously violated the CPPCC constitution. Therefore. in 
accordance with a suggestion by the China Democratic 
League Central Commitice and Youth Committee, the 
CPPCC National Committee Standing Committee 
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decided to disqualify Qian Jiaju and Fan Zeng as dele- 
gates to the CPPCC National Committee and, at the 
same time. remove both of them from all their other 
posts in the CPPCC National Committee. 


Members of the CPPCC National Committee are not 
elected but nominated and appointed through extensive 
and thorough consultations among all democratic parties 
and factions, mass organizations, and personages from 
all circles in China, based on a consideration of the 
balance between different sectors. 


Jiang Zemin Inspects Work in Hunan Province 


OW 1803121591 Beying NINHUA Domestic Service 
in Chinese 0909 GMT 18 Mar 91 


[By Liao Daowei (1394 6670 4850)] 


[Text] Changsha, 18 Mar (XINHUA}—Comrade Jiang 
Zemin, general secretary of the CPC Central Committee 
and chairman of the Central Military Commission, went 
deep into Hunan’s countryside, factories, military units, and 
schools from |! to 18 March to inspect work. He was 
accompanied by Xiong Qingquan, secretary of the Hunan 
provincial party commuiuitee; Chen Bangzhu. Hunan gov- 
ernor, and Zhu Dunfa, commander of the Guangzhou 
Military Region. During his inspection tour, he emphati- 
cally pointed out: Concentrating our energy on developing 
our national economy 1s the center of work of the party and 
siate. To guarantee that this center is upheld, we must adopt 
all kinds of effective measures in various fields and 
strengthen theoretical and political study and research by 
party committees and cadres at all levels. These are indis- 
pensable and vitally important measures. 


After arriving in Changsha on the afternoon of 11 
March, Comrade Jiang Zemin and his party, without 
rest, immediately left for Shaoshan by car to pay a visit 
to Comrade Mao Zedong’s former residence and his 
memorial hall. After that, they went to Huaminglou in 
Ningxiang County to pay a visit to Comrade Liu Sha- 
oqi’s former residence. On 15 March, they also paid a 
visit to Comrade Ren Bishi's former residence. He said: 
(omrade Mao Zedong was the great leader of our party 
und people. He and Comrades Shaoqi and Bishi were all 
great founders of New China. Their names, thoughts. 
and contributions will always be a strong motivating 
force encouraging us to work hard to build up the 
motherland and make it strong. Many noble-minded 
patriots emerged in Hunan in modern times, and a large 
number of proletarian revolutionaries have come to the 
fore since the founding of the CPC. Hunan people made 
tremendous contributions to the victory of the Chinese 
revolution. Many heroic figures, who left many moving 
revolutionary deeds, were born on this land. We shall 
constantly use them as teaching materials to educate the 
people of our times and of future generations, particu- 
larly the young people, in a patriotic, socialist, and 
communist outlook on life and a sense of value. 


During his inspection, Comrade Jiang Zemin put special 
emphasis on the importance of cadres at all levels 
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Strengthening theoretical and political study and 
research. He pointed out: Comrade Deng Xiaoping 
timely and specifically brought up this question at the 
party's national conference of delegates as early as 1985. 
This 1s required by the development of the international 
and domestic situations and by the great practice of 
advancing reform and opening and building a socialist 
cause with Chinese characteristics. He said: Historically, 
the busier cadres at all levels were with economic con- 
struction and other kinds of work, the more the party 
would emphasize and admonish the vast numbers of 
cadres to strengthen Marxist theoretical study, to con- 
cern themselves with politics, and to strengthen political 
research. Otherwise. some comrades would become 
muddle-headed or even lose their bearings, thereby 
causing serious losses to economic construction and 
other undertakings. 


In Shaoshan, Comrade Jiang Zemin convened a forum 
on the building of grass-roots organizations and socralist 
ideological educational work in rural areas. It was 
attended by some city, county, prefectural, township, 
and village cadres. He pointed out: Under any circum- 
slances we must not waver in following the ideological 
and guiding principle of taking agriculture as the foun- 
dation, the responsibility system with household con- 
tracts linking output to payment as the main form, as a 
basic system for our rural economy at the present stage. 
must be stabilized and remain unchanged for a long time 
to come. On the basis of stabilizing this responsibility 
system, efforts should be made to constantly improve the 
dual management system that integrates household and 
collective operations, to develop a socialized service 
system for rural areas, to gradually expand the strength 
of the collective economy, to promote the flow of com- 
modities in rural areas, and to persist in invigorating 
agriculture by applying scientific and technological 
achievements. While developing the rural economy, 
efforts should be made to develop educational, scientific, 
and cultural undertakings in rural areas; to enhance the 
efficiency of family planning: to change prevailing cus- 
toms and habits; and to promote the all-around construc- 
tion and progress in rural areas. 


Comrade Jiang Zemin told responsible comrades of the 
Hunan provincial party committee and provincial gov- 
ernment: You have drawn up a plan to conduct educa- 
tion in socialist ideology. im stages and in groups, 
throughout the countryside of the province im three 
years. This is a very good arrangement. Hunan is one of 
the country’s provinces which has begun socialist ideo- 
logical education in rural areas first. During the first 
year, it sent 100,000 cadres to the countryside. Marked 
results were made, and good experiences were created. It 
is my hope that you continue to carry forward your 
achievements, sum up experiences, overcome shoricom- 
ings. and soundly and effectively carry on the socialist 
ideological education campaign. 


Comrade Jiang Zemin inspected some key state-run 
large and medium-sized enterprises in Xiangtan, 
Zhuzhou, and Yueyang. He held a discussion meeting 
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with some of their responsible leaders. He said: The 
State Council set forth some measures and principles for 
improving the external economic environment of statc- 
own large and medium-sized enterprises. What 1s impor- 
lant now 1s that various departments and localities 
should earnestly implement them and transform them 
into concrete results. Cadres from departments in charge 
at higher level and other relevent departments should go 
among the enterprises to provide specific guidance and 
assistance and to actively support them by arranging 
coordinated efforts to prevent them from fighting over 
trifles and discourage irresponsibility and taking an 
attitude of not caring for the needs of enterprises. 
Internally, party committees and administrative leaders 
of enterprises should cooperate closely and rely on the 
masses of staff members and workers to raise efficiency 
and vitality by improving management. The key 
SUCCESS IS LO Pay attention to two things: First, deepening 
the reform of enterprises: second, firmly carrying out 
technical transformation in enterprises. 


Comrade Jiang Zemin heard work reports by the Hunan 
provincial party committee and the provincial government 
on 17 March and pointed out that over the past 40 years 
since the founding of New China, great changes of histor- 
ical significance have taken place in various areas in 
Hunan. In particular, it has made even more remarkable 
results during the past decade of reform and opening up to 
the outside world. Hunan is China's important agricultural 
base. Its grain output grew al a steady rate despite various 
difficulties. The province supplied the country with a huge 
amount of commodity grain. This contribution 1s indeed 
great. Its industry and other undertakings also rapidly 
developed, and in this respect it also made numerous 
contributions to the country. He expressed the hope that 
party and government cadres at all levels in Hunan will 
continue to unite and guide the 60 million people of the 
province to work hard and strive to bring about a new 
situation of socialist modernization. 


During the inspection, Comrade Jiang Zemin also called 
on commanders and fighters and retired veteran com- 
rades of the Liberation Army and armed police units 
stationed in Hunan. 


Accompanying Comrade Jiang Zemin on the inspection 
tour were Wang Renzhi, director of the Propaganda 
Department of the CPC Central Committee: Liu 
Zhongy!, minister of agriculture; Sheng Shuren, vice 
minister of the State Planning Commission: Li Jinai, 
deputy director of the General Political Department of 
the Liberation Army; Zeng Qinghong, deputy director of 
the General Office of the CPC Central Committee; and 
Teng Wensheng. deputy director of the Policy Research 
Center under the CPC Central Committee. 


Chen Jinhua Evaluates Reform, Open Policy 


OW 1803211091 Beijing International Service 
in Mandarin 0900 GMT 17 Mar 91 


[Text] Dear listeners, since China began its efforts to 
improve the economic environment and rectify the eco- 
nomic order in the past two years, especially after the 4 
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June 1989 incident, there has been a rumor outside our 
country alleging that China would not continue its 
reform and open policy. Some people even have said that 
China would retrogress to its original mode of a highly 
centralized planned economy. Nonethless, such hearsay 
has been refuted by facts. The Seventh Plenum of the 
13th CPC Central Committee, which concluded at the 
end of last year, further proved that China will not 
retrogress, bul on the contrary, will conduct its reforms 
in greater depth and open itself more fully to the world. 
The National People’s Congress session scheduled for 
late March will examine and adopt China's development 
plans for the neat five years and the next decade. 
emphasizing the main subject of reform and opening up. 


Recently, Chen Jinhua, minister in charge of the State 
Commission for Restructuring the Economy, discussed 
the targets of China's economic structural reform in the 
1990's and some of the concrete plans in this regard. He 
said: A new socialist planned economic structure and an 
economic operating mechanism combining the planned 
economy and market regulation should be established in 
the next decade. This, he said, 1s the basic direction for 
deepening the reforms. 


If we review the course of China’s reform during the past 
decav'e, it 1s not hard to see that China has changed its 
highly centralized planned economy and embarked on 
the road toward the integration of a planned economy 
and market regulation. Its enterprises have changed from 
state-owned and collective ownership alone to a situa- 
tion where public ownership is the dominant system, 
coexisting with numerous economic sectors such as 
State-owned enterprises, collective enterprises, private 
enterprises, and the three kinds of foreign- funded enter- 
prises [Sino-foreign joint ventures, Sino-foreign cooper- 
alive enterprises, and wholly foreign-owned enterprises}. 
In distribution, the egalitarian system—the system of 
eating from the big common pot—has been replaced by 
the labor-based renumeration system and other types of 
distribution systems. Therefore, some people are per- 
mitted to become better off first. These reforms have 
been conducted on a wide scale in various parts of the 
country. In spite of the varying degrees of effort and the 
existence of problems of one kind or another, these 
reforms have brought about the vigorous development of 
China’s economy. Construction of China’s large indus- 
tries, healthy development of its village and town enter- 
prises, and the thriving conduction of its markets—all 
these facts are drawing world attention. China's reform 
efforts will process soundly in this direction. 


You may not know that severa! years ago some Chinese 
regarded the planned economy and the market economy 
as different characteristics for distinguishing between 
the socialist and capitalist systems. Regarding this ques- 
tion, Minister Chen Jinhua holds the following view. He 
said: Planning and market are iwo measures and ways 
for the allocation of resources. There 1s planning under 
the capitalist system, and there 1s market where 
socialism is practiced. Under the socialist system, if no 
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effort 1. made to develop the market and if the com- 
modity economy 1s noi developed. ut will be very difth- 
cult to invigorate the cconomy. If the people's material 
and cultural neces are not satusfied, they can only remain 
in a backward siate. In his opinion, the essential differ- 
ence between socialism and capitalism lies in the dil- 
ferent ownership systems on which they are based 
China’s basic s\ stem is public ownership. 


It has been ascertained that China now has over 10.000 
publicly owned state-run large- and medium-sized enter- 
prises. The value of thew fixed assets accounts for 63.9 
percent! of the total for the industrial enterprises in the 
country. Their profit and tax contributions to the state 
account jor 61.1 percent of the total contributions from 
all industrial enterprises. They are the mainstay of the 
national economy. The results of the reform of these 
enterprises have a bearing on the fate of China’s drive for 
reform. Before the start of China's reform and open 
policy, state-run enterprises carried oul production im 
accordance with the state’s mandatory plans. They had 
no decision-making power regarding production and 
operations, nor could they consider the demands of the 
market and consumers. Through the 10-year reform. this 
rigid mode has been broken, and efforts have begun to 
separate government administration trom enterprise 
management and gear enterprise Operations to the 
market. The objective ts to turn state-owned enterprises 
into socialist commodity producers and dealers oper- 
ating On their own and responsible for their own profits 
and losses. For one reason or another, however. this 
objective has not been achieved immediately. 


Minister Chen Jinhua said: Enterprise reform 1s a complex 
process. In addition to the requirement that enterprises 
operate independently and conform their operation to 
meet the needs of the market and consumers, they are 
encouraged to contract each other's operation, lease their 
equipment or services, or be merged with each other, and 
other important factors are involved. For example. their 
restructuring must have the state’s support in other 
reforms, such as those relevant to planning, prices, invest- 
ment, credit, finance, taxes, distribution, wages, and insur- 
ance. In terms of reforming the planning system, the key 
requirement ts to streamline the relationship between the 
planned economy and market regulation. State plans must 
reflect the laws governing the economy and valuc. Eco- 
nomic planning is an essential strategy for economic 
development, long-range programs, economic restruc- 
turing, and other major economic activities of overall 
significance, but market regulation is what is primarily 
needed for ordinary reforms relevant to the daily produc- 
tion and technological upgrading of enterprises, especially 
the competitive enterprises. 


Minister Chen maintained that, in the future, the state 
will gradually reduce its mandatory plans, increase tts 
guidance plans, and expand the sphere in which the 
operation 1s subject to market regulation. 


Cher Jinhua also discussed three other major reforms to 
be launched in the next decade—namely. reform of the 
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housing system, the social insurance system, and medical 
services. de said: These three reforms .re closely related 
10 the peaple’s vital interests and to social and economic 
stability and development 


Commentator on Improvement in Public Order 


HAIQOSU8S 79! Beyine RENMIN RIBAO in Chinese 
Y Mfar Yip 3 


{Commentator’s article: “In Making Comprehensive 
improvement, Stress Should Be Put on Implementation” 


[Text] More than one month has passed since the con- 
voczeuon of the “National Work Conference on Compre- 
hensive Management of Social Order” by the CPC 
Central Commiutice Political Science and Law Commis- 
sion at Yantas. The CPC Central Commuitee has not 
only formulated the correct guiding principle and policy 
for comprehensively managing social order, but also has 
been very specific in its demand on the work for the 
coming few years. What should be done now ts to turn 
the CPC Central Commitice guiding principle :nto 
action by the broad masses of the people. 


Aficr having the correct guiding principle and policy, 
implementation will play a decisive role. Variation in 
efforts exerted in implementation will yield different 
results. Where implementation has been well grasped. 
the social order will be stable and the rate of occurrence 
of criminal cases will decrease, bad people will feel there 
is no place to hide. the masses will feel in their hearts that 
they are treading upon solid ground, and the socialist 
construction cause will be ensured. Harbin City formu- 
lated the “5-30 Project” to dissect the objectives and 
measures Of Comprehensive management to the grass- 
roots units and fulfill the responsibilities down to the 
people. The obvious improvement in the city’s social 
order in the past year 1s proof. 


Implementing comprehensive management of social 
order 1s a very painstaking job. It 1s not enough to have 
general appeal and guidance in principle. Practical mea- 
sures must also be specific, concrete. feasible, and truly 
fulfill the principle of “whoever is in charge takes the 
responsibility.” Some cities have adopted the measure of 
Signing a certificate of responsibility and a contract of 
maintaining order at every level. This 1s a good method. 
Every unit and person will know their own responsibil- 
ities, Objectives, and points of emphasis in safeguarding 
and facilitating the inspection, supervision, and imple- 
mentation of rewards and punishments, and avoid the 
situation where “some person is said to take the respon- 
sibility, but nobody really does when something gocs 
wrong.” Only in this way can we turn the diversified 
legal, economic, administrative, cultural, and educa- 
tional measures of doing a good job in social order into 
Strong action, and set up the “impregnable wall” of 
maintaining security. 


Implementing the measures of comprehensive manage- 
ment in maintaining social order is a matter for the 
whole party. We should first attract the special attention 
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of various levels of the partly committees and list 1 into 
the important agenda of the work for party commitices. 
Regarding concrete work. we should naturally emphasize 
relying on public security. procuratoral. and judicial 
fronts to do the job. Comrades of these departments 
should be duty-bound to undertake this task. As far as 
public security, procuratorial, and judicial fronts are 
concerned, all of these departments, though not entirely 
the same in their professional work. are consisiecnt in 
their objectives—namely. maintaining and protecting 
social stability and rendering service to the building of 
the socialist cause with Chinese characteristics. Imple- 
menting comprehensive management 1s precisely the 
most important measure for realizing this objyect.ve. 
Naturally, comprehensive management 1s also a matter 
for the whole society. requiring every department and 
unit to show common concern and exert efforts to form 
an integral force, create and maintain a stable environ- 
ment, and ensure the smooth progress of various con- 
struction and reform undertakings. 


Editorial Discusses Furthering Afforestation 


HK1703024091 Beijing RENMIN RIBAO in Chinese 
12 Mar Yi pl 


{Editoria}: “Unremittingly Make the Motherland Green”| 


[Text] This year ss the 10th year for the unfolding of the 
all-people tree planting activities. Today is Tree Planting 
Day. On this day full of green significance. we extend our 
high respects for every citizen who has made contribu- 
tions to the motherland’s green cause. We hope that this 
will be a new starting point. and in the next 10 years. 
with the continuous efforts of the whole party and the 
whole nation. the motherland will become greener every 
passing year. 


On 13 December 1981, according to Comrade Deng 
Xiaoping’s proposal, the Fourth Session of the Fifth 
National People Congress adopted the “Resolution on 
Unfolding the All-People Tree Planting Activities.” 
which called on the entire people of all nationalities to 
participate in the activities of planting trees every year 
with high patriotic enthusiasm under the leadership of 
the CPC and the people's governments at various levels 
and to make unremitting efforts like the Foolish Old 
Man who was determined to remove the mountain to 
make the motherland green. The state thus fixed the duty 
of planting trees for citizens through legislation. This 
fully shows the great significance of planting trees and 
making forests, and indicates that the party and the state 
attach great importance to the work of afforesting the 
land throughout the country. developing forestry, and 
improving the ecological environment. In the past 10 
years, tho mass campetgn of voluntarily planting trees 
have been vigorously unfolded in all parts of the country 
on an unprecedented scale. More than 10 billion trees 
were planted, and stretches of new forests were added to 
the motherland. The voluntary tree planting activities 
have promoted the development of forestry as a whole. 
The afforested area has been increasing steadily, and the 
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quality of afforestation has been improved. Our country 
has become one with the largest afforested area in the 
world. Practice shows that the unfolding of the all-people 
irce planting activities 1s in keeping with the national 
conditions and the people's wishes, and also fully man- 
ifests the superiority of the socialist system im trans- 
forming nature and afforesting the motherland. 


Increasing forest resources and improving the ecological 
environment is an important issue noticed widely by 
people in the contemporary world, and 1s also a major 
issue IN Our COUNITy’s economic Constraction and social 
development. Ten years ago. the central ‘eadership put 
forth the objective of quadrupling the gross national 
product by the end of this century. and we have entered 
the second decade. which 1s a crucial period for the 
attainment of this objective. Forestry 1s a mayor compo- 
nent part of the nationa! economy and a basic industry in 
economic construction, which plays a special role in 
providing ecological guarantees for the stable and high 
yields in crop and animal farming and for the effective 
functioning of the water conservancy and irrigation 
facilities. The boom or bust of forestry 1s something 
concerning the overall situation of national construction 
and the overall ecological environivent. Therefore, we 
must make great efforts to develop forestry. further raise 
the speed of afforestation in order to meet the needs in 
overall economic and social development, and thus 
make contributions to the attainment of the second- 
phase strategic objective in Our modernization drive. 


Al present, forestry in our country rs still facing a stern 
situation. The percentage of afforested land 1s not high: 
the shortage of forest resources has not been mitigated: 
the ecological environment in some localities has been 
worsening. and this has been seriously detrimental to 
industrial and agricultural production. In the whole 
countr;, the number of people participating in the vol- 
untary activities of planting trees has not reached the 
requirement. Some people have not fulfilled their duties. 
To change this state of affairs, we should firs\ further 
solve the probiems in people's munds. It 1s necessary to 
carry Out propaganda. mobilization, and ideological edu- 
cation on a larger scale and in depth to create a con- 
sensus of opinion on afforesting the motherland and 
improving the environment among the whole citizenry. 
This wii encourage the people to take an active part in 
the activities of planting trees and making forests, and 
will prompt the whole society to make contributions to 
forestry development. thus raising the all-people trec 
planting campaign and forestry construction as a whole 
to a new level. 


Party committees and local goverrments at all levels 
attached great importance to this work, and leaders took 
the lead and mobilized and organized the broad masses 
to participate in the tree planting activities. This was a 
marked characteristic in Our Country's foresiry construc- 
tion. A few years ago. Guangdong Province put forth the 
objective of “afforesting all waste hills in five years and 
afforesting the whole land of Guangdong in 10 years,” 
and achieved marked results in the work of afforestation. 
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After that, another 20 provinces and autonomous 
regions also successively made decisions and put forth 
their own objectives. As lonz as leaders at all levels 
attach great importance to the work of afforestaton. 
adopt the responsibility system in this field at cach leve! 
effectively strengthen leadership over this work. and 
make solid efforts to achieve actual results, then the 
work of afforestation will certainly be greatly advanced. 


Tree planting and afforestation 1s an undertaking that will 
bring benefits to the public, so it 1s of umportance to actuaily 
mobilize all social forces to support forestry construction. 
Al present, the state's financial capacity is rather limited. 
We should carry forward the self-reliant and hardworking 
spirit for promoting afforestation, and should mainly rely 
on widely mobilizing the people to make voluntary labor 
input with the state’s appropriate allowances as a supple- 
mentary means. All departments and trades in society 
should also actively make contributions. In particular. units 
that need to consume large quantities of timber should 
combizxe the work of planting trees with the construction of 
their raw material bases. Joint efforts should be made by 
various parts of society in various forms to promote affor- 
estation, and greater contributions should be made to for- 
estry construction. 


Tree planting and afforestation 1s also an important 
component part of our material civilization as well as 
spiritual civilization. In the tree planting season every 
year, from central leaders to ordinary people. all people 
take tools and participate in the work of planting trees. 
thus performing their civil duties. This form also makes 
relations between the party and the masses and between 
cadres and the masses closer. While working together. 
people can purify their sentiments, beautify their minds. 
and receive vivid collectivist. patriotic, and socialist 
education. We should continue to maintain and carry 
forward such patriotic enthusiasm. show a persistent 
spirit like the Foolish Old Man who removed the moun- 
tain, and more consciously participate in the great work 
of planting trees and transforming nature. 


Not long ago, the “Outline of the National Program tor 
Afforestation,” which was approved by the State 
Council, laid down explicit targets for all provinces. 
autonomous regions, and municipalities for building 
forests through planting trees or air sowing, cultivating 
forests by closing hillsides, and increasing new afforested 
areas. All localities must guarantee the fulfillment of 
their tasks. In the period of the Eighth Five-Year Plan. 
we shali strive to increase both the afforested area and 
the forest reserve. We must make a good beginning in the 
fulfillment of the current five-year plan. At present, the 
tree planting season has come. All CPC members. youth 
league members. and people of all nationalities 
throughout the country should immediately take action 
to jointly paint a green picture on the motherland with 
their sweat. 
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Professor Views Mlodern Liberal Trends 
HAISO03045191 Bequne GLUANGMING RIBAO 
im Chinese 27 Feh 91 p 3 


[Article by Hu Weiai, associate professor of the Idcolog- 
ical and Cultural Research Institute of Qinghua Univer- 
sity: “A Brief Discussion on the Trend of Modern 
Liberal Ideas in China” | 


[| Text] Before we begin discussing China's modern liberal 
ideas, il 1s necessary to give a brief explanation of the 
meaning and use of the term “liberalism.” In the West. 
“liberty” is a very complex concept: however, as a social 
idea or Concept, its basic meaning 1s nothing more than 
opposing compulsion and respecting individual choice. 
The word “liberty” 1s derived from Latin and its central 
meaning 1s toleration and seeking freedom of thinking. 
Liberalism 1s used to refer to a trend of thought and 
political movement that appeared in the West in modern 
times. Although we can trace the origin of liberal ideas in 
ancient Western ideas, the liberal movement in its strict 
sense began in the English Revolution in the 17th 
century. It went through the American Revolutionary 
War and the French Revolution in the 18th century, and 
finally became a world trend in the 19th century. In his 
book Liberalism, J. Gray pointed out four characteristics 
of the tradition of this thought: Individualistic, egali- 
arian, universal homogeneous [pu tong zhu yi 2528 
0681 0031 5030). and mehoristic. According to these 
four characteristics, we can include as representative 
figures of this trend of thought a number of persons since 
John Locke including Kant, Muller, Spencer, and Hike 
[hai ye ke 3189 5102 0344] and Rawls in this century. 
Moreover, we can find the clue of China's liberal ideas 
from the complex ideological and cultural phenomena in 
modern China and then outline its ideological features. 


The Basic Absurdity of China's Liberalism 
1. Tradition and Countertradition 


In the West, despite the fact that “liberal” ideas began 
during the English Revolution in the 17th century, it has the 
tradition of classical Western civilization. What matters 1s 
that the history of Western “liberalism” is not merely the 
evolution of Western culture itself but also a reflection of 
the gradual growth of the strength of the middle class, which 
seized power from feudalist aristocracy with the result that 
the liberal bourgeoisie held a dominant position in society. 
As for modern China, without a doubt, “liberalism” repre- 
sents the interest of China's newly-emerging bourgeoisie. As 
far as its origin is concerned, however, it 1s mainly the result 
of its gradual spread and infiltration into all aspects of social 
life starting from the ideological and cultural planes after its 
introduction into China from the West, whereas China's 
“liberalism,” because of its theoretical deviation and under 
the impact of Chinese and Western cultures which are 
different in nature, conflicts with the traditional culture 
seriously and is unable to merge with it. This is one of the 
reasons why “liberalism” failed in China. 


~~ 
t 


From the time of Yan Fu. to Hu Shi. and to the end of 
the 1940's. the “middle-of-the-roaders.” advocates of the 
third road and “liberais™ in modern China. were enthu- 
siastic about China’s modernization and hoped that 
China would follow the democratic and political pat- 
terns of the United States and Britain. They failed to 
note that if they wanted Western culture to take root in 
China they hed to make « correspond to the indigenous 
culture by ail means: otherwise. 1 would not succeed. 
Unfortunately. the “liberals” in modern China are basi- 
cally “advocates of complete westernization.” They 
equate modernization with westernization. This has led 
them to negate the traditional culture completely. In this 
way. they have not only made vast numbers of people 
feel strange but also met dislike from a number of people 
well versed in Chinese knowledge and concerned with 
the prospects of Chinese culture. In fact, China's “liber- 
als” have never succeeded in breaking with tradition. 


2. Figures of Concept and Figures of Action 


The basic absurdity of “liberals” in modern China 1s 
reflected by the divorce of the figures of concept from the 
figures of action. They not only advocate freedom of 
thinking but also are concerned with politics without par- 
ticipating in it. They make every effort to keep themselves 
Out of politics or to remain ordinary nationals, and in these 
Capacities they express their opimions on issucs of the 
current political situation and politics. They were once 
devoted to running journals and worked out numerous 
proposals for political reform, but they were not appreciated 
or adopted by the rulers. A handful of “liberals” in China 
attempted to pull themselves out of this actual difficulty and 
tried to idealize “liberal” ideals. Therefore. in the 1920's, 
the “good-man government™ was advocated, and Wang 
Chonghui and others were included in the cabinet, however. 
the result of their participation in politics showed: It was 
virtually impossible for them to change the realpolitik, and 
finally they only became the accomplices or helpers of 
autocratic rule. The divorce of the figures of concept from 
the figures of action has often created one tragicomedy after 
another: For realizing their political ideals in realpolitik, 
China's liberals have engaged in the political circles. In 
other words, this implies that they have ended or abandoned 
their liberal position. Had they maintained their liberal 
status, their political discussions would have become idle 
theories. And when the political atmosphere 1s extremely 
tense during which even their “political discussion” 1s 
impossible, those who genuinely stick to liberal beliefs have 
only to abandon the world and live in solitude. 


3. Radicalism and Reformism 


At first glance, China's “liberals” are reformist in the 
modes of their thinking and action. Theoretically 
speaking. they are all evolutionists believing that the 
progress of history 1s developing slowly: however, this 
slowly-progressing reform 1s only one aspect of China's 
liberal culture. On a deeper level. the liberals mn modern 
China are generally radicals. This 1s reflected by the fact 
that they have tended to seek immediate success whether 
in advocating ideological and cultural revolution or in 
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carrying oul actual political activities. During the May 
4th New Cultural Movement. Hu Shi and others advo- 
cated Interary revolution. They advanced that not just the 
contents of new literature should be different from those 
of the older generations. thus opposing “didactic literary 
theories.” They also demanded that new literary patierns 
should break with traditional ones and stressed that 
“culture should vary from generation to gencration.” 
During the New Cultural Movement, liberals even vig- 
orously advocated ethic and moral revolution. All this 
was radical and was an atiempt to obtain all results in 
one move. 


It should be pointed out that the “radicalism” of China's 
“hberals” 1s one on the subconscious level and is the 
“radicalism” not clearly stated. In action and theory, 1 
seems to be different in every way from the “radicalism” 
in its general sense. Although this practice 1s destined to 
fail in actual political life. ot certainly reflects the anxiety 
of liberals in modern China caused by the difficulties 
thes have encountered in reality. Such anxiety has led 
them to “go and tind any doctor to cure their serious 
iliness.” And exactly under the control of this anxiety. 
from the Revolution of 1911. to the May 4th New 
Cultural Movement. and to the 1940's, China's liberals 
never succeeded in forming a powerful alliance and in 
sustaining a political movement with perpetually the 
same political program. Moreover. they were continually 
splitting up and regrouping all over again. 


A Wrong Position of the Times and the Theoretical 
Choice 

1. A Wrong Position of the Times and China's Three 
Major Contemporary Trends of Thought 


After it had been spread into China at the end of the 19th 
century, liberalism only existed for approximately half a 
century. Finally. at the end of the 1940's, it disappeared 
without any trace following a short heyday. The fact that 
liberal ideas did not take root im modern China ts 
because of their theoretical weaknesses and the wide- 
ranging international and national backgrounds. Since 
the 1870's, as the Western capitalist economic crisis was 
worsening. the traditional and classical liberalism, which 
was characterized by the laissez-faire economic idea and 
the extremely individualistic ethic tdea, began to decline. 
lt was replaced by the utilitarian and revised liberalism, 
which vigorously attempted to harmonize personal and 
social interests and which advocated expansion of the 
State's intervention in the social economy. In the mean- 
time. socialism and nationalism began to gain popularity 
on the European Continent, while tke liberalism intro- 
duced by Yan Fu after the 1890's was British traditional 
and classical liberalism. In this way. the development of 
liberalism in China and the West was not merely 
appearing to weaken. Moreover, since socialism (includ- 
ing anarchy) and nationalism were introduced into 
China at the beginning of the 1920's, they stepped onto 
the historical stage as well as liberalism. In scrambling 
for intellectuals in modern China and in waging the 
ideological war in individual intellectuals, these three 
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major trends of thought greatly weakened the influence 
of liberalism in modern China, with the result that 
despite the numerous political parties founded in the 
history of modern China, none founded only by liberals 
existed. Therefore, their strength was weak. Nonetheless, 
in order to exert their political influence, they could not 
always hang between socialism and nationalism or con- 
flict with them. 


2. The Basic Trend of Modern Chinese History and 
Lesson of the Times 


After the Opium War, China was mainly faced with 
anti-imperialist and antifeudalist topics. We should say 
that, as far as the development trend of history is 
concerned, whatever social theory or thought can best 
tackle the problems in modern China and get hold of the 
anti-imperialist and antifeudalist main theme can 
impress people most. Because of the characteristics of 
their ideology and theories themselves and the natural 
relations between China’s liberals and Western thought 
and culture, China’s liberal ideas always uphold a dar- 
ingly antifeudalist spirit. In the aspect of opposing 
Western imperialism, however, they are less resolute 
than China's socialists or nationalists. In this connec- 
tion, it was not strange that when China was having a 
serious national crisis, liberalism could hardly exert its 
political influence as cid socialism and nationalism. The 
most obvious example was the time when a full-scale 
anti-Japanese war broke out after the 1930's. During this 
period, by using antiaggression slogans, the CPC and the 
Kuomintang [KMT] regime succeeded in winning the 
majority of people; however, China’s liberal movement, 
which flaunted the struggle for human rights and demo- 
cratic politics, was at “a low ebb.” In fact, out of 
consideration of the political situation at that time, a 
considerably vast number of liberals also abandoned 
some ideals of democratic politics, stopped criticizing 
the KMT’s autocratic politics, and turned and cooper- 
ated with the KMT regime. 


3. The Lesson From the Failure of China's Liberalism 


By 1949, when New China was founded, China’s modern 
liberalism had failed. Its failure did not come by chance. 


First, the majority of liberals in modern China were patriots 
and advocates of China’s modernization. They hoped China 
could become one of the world’s major powers through 
modernization; however, because of their lack of a true 
understanding of China’s national conditions in modern 
times and their failure to note the history and situation of 
Western countries during their modernization processes, 
they attempted to copy the practice of Western countries in 
their modernization, thus making the dogmatic and meta- 
physical mistake in their thinking and methods. Finally, 
their ideals became fantasies or they had to come to terms 
with reality for the sake of realizing their ideals, thus 
changing their ideals. Therefore, in modern China, liberals 
that have genuinely stuck to Western liberal ideals are often 
“utopian liberals.” 
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Second, generally speaking, China’s liberals are a group 
of “individualists.”” Their individualistic theory is 
innately limited by its despising the masses and mass 
movement. In modern China, whether Yan Fu during 
the Reform Movement or Hu Shi during the May 4th 
New Cultural Movement, individualists’ psychology was 
contradictory. On the one hand, they saw the backward 
elements in the thinking of the masses and the backward 
aspects and energetically devoted themselves to ideolog- 
ical enlightenment for the sake of enlightening the 
people. Once the masses were really mobilized, however. 
they feared the mass movement and regarded it as a 
naturally radical movement. This determines that 
China’s liberals can only be some figures of concept at 
best, keeping a distance from the figures of action that 
actually engaged in the movement. The enormous social 
changes in modern China have often been followed by 
torrential mass movements. During these huge reforms. 
liberalism which keeps a distance from the mass move- 
ment appears to be “outdated.” 


Li Ruihuan Stresses Ideology Work at Chongqing 
OW'1703192591 Beying XINHUA Domestic Service 
in Chinese 0130 GMT 17 Mar 91 


[By reporter Yuan Guanghou (5913 0342 0624)] 


[Text] Chongqing. 17 Mar (XINHUA)—During an 
inspection tour of Chongqing. Li Ruihuan, member of 
the Standing Committee of the Political Bureau and 
member of the Secretariat of the CPC Central Com- 
mittee, stressed: We should strengthen ideological and 
political work in the course of implementing the guide- 
lines of the Seventh Plenary Session of the 13th CPC 
Central Commottee to realize the second step strategic 
objective. To ensure a good job in ideological and 
political work, we should, first of all, find out what the 
people think. 


From 13 through 17 March, accompanied by Yang Rudai, 
Sichuan provincial party secretary; Nie Ronggu:, deputy 
secretary; Xiao Yang, Chongqing City party secretary, and 
Sun Tongchuan, mayor; Li Ruihuan visited faciories, vil- 
lages, and cultural and educational institutions in Chong- 
ging to familiarize himself with the situation and publicize 
policies. During the inspection, he fully affirmed the 
achievements scored by Chongqing City in upholding the 
party’s basic line, building the “two civilizations,” and 
strengthening and improving ideological and political work 
since the introduction of reform and opening. On 16 March, 
he attended and spoke at a discussion with some grass-roots 
cadres on improvement of the current ideological and 
political work. 


Li Ruihuan said: To determine what the masses really 
think, feel, wish, and demand, is the prerequisite for 
doing a good job in ideological and political work and 
the work in other fields. Without knowing what the 
masses think, it is impossible to find the way for doing 
in-depth and meticulous ideological and political work 
and to fully harness the enthusiasm of the masses; it 1s 
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impossible to think from their standpoint and find out 
their urgent needs so that concrete service can be per- 
formed to the satisfaction and delight of the masses; and 
it 1s impossible to pool the wisdom of the masses for 
more effective implementation of the line of coming 


from and going to the masses and for the adoption of 


more practical principles and policies. In a nutshell. 
without knowing what the masses think, we can go 
nowhere. This is not a simple trivial matter, but an 
important task vital to the overall situation. 


Li Ruihuan pointed out: To find out what the masses 
think truly, comprehensively, and in a timely manner ts 
no easy task. In the absence of a democratic and harmo- 
nious atmosphere, it is difficult to air frank opinions: 
devoid of the broad-minded feeling of delight when told 
of errors, it is difficult to listen to candid talk: and should 
we fail to make a scientific and comprehensive analysis 
of what we hear, it will be difficult for us to grasp the 
essence and mainstream of matters. Moreover, as the 
objective reality is always developing. the thinking of the 
masses 1S also changing constantly. Even if we grasp the 
reality momentarily, we cannot rest assured once and for 
all. Hence, cadres at all levels should conform their work 
to the needs at lower levels and leave their office to go 
down to the grass-roots, mingling with the masses and 
conducting painstaking investigation and study like pri- 
mary school students. 


Li Ruihuan emphasized: The party's goal is to serve the 
people wholeheartedly, the party's basis line is the 
masses’ line, and the party’s principles and policies 
coincide with the vital interests of the masses. These 
constitute the important political foundation for us to 
find out what the masses think. Meanwhile, our party 1s 
imbued with the invaluable tradition and experience in 
forging close links with the masses and understanding 
popular feeling. So long as we thoroughly recognize the 
importance of this question and handle it conscien- 
tiously as a major task, we will be able to accurately grasp 
the pulse and thinking of the masses and understand 
their true feeling. 


Li Ruihuan also visited Hongyan Memorial Hall of Revo- 
lutionaries and Geleshan Martyrs Cemetery in Chongqing. 


Minister Stresses Control Over Personnel 


HKISO3105191 Beying RENMIN RIBAO in Chinese 
12 Mar 91 p4 


{Report by reporter Jia Zhaoquan (6328 2507 0356): 


“Zhao Dongwan Stresses Strict Control Over the Size of 


Organizations at Meeting of Directors of Personnel 
Bureaus and Departments” 


[Text] Beijing, 11 Mar (RENMIN RIBAO)}—Personnel 
Minister Zhao Dongwan today called on the personnel 
bureaus and organizational establishment departments at all 
levels to earnestly implement the central authorities’ rele- 
vant regulations, and sirictly control the increase and 
upgrade of organizations and their over-growth. 
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Zhao Dongwan made this remark at the opening cere- 
mony of the national meeting of directors of personnel 
departments and bureaus. In his speech, he summarized 
the organizational establishment's reform achievements 
in recent years. Zhao said: In recent years, the institu- 
tional reform has made another step forward. The 
checking and accepting work of “Three Settings (setting 
organizations, setting functions, setting sizes of bodies) 
related to the State Council's institutional reform has 
been basically completed. Sixty-three departments have 
been checked and accepted: after being screened, 
checked, and approved, the total number of institutions 
and organizations under central state administration has 
been reduced by over 120, and the total number of staff 
in these organizations has been reduced by more than 
62.000, while the organizational establishments in var- 
ious localities remain relatively stable. 


Stressing the necessity to strictly control the size of 
organizations from over-expanding. he said: In terms of 
both the state’s financial capability to withstand the 
Strains, or the institutional reform, i is necessary 10 
conscientiously keep the organizations’ authorized size. 
personnel, and leadership functions and powers con- 
trolled. We must follow the principle of control first and 
administration afterwards, and strictly control the 
increase and upgrade of organizations and their over- 
expansion. Personnel and organizational establishment 
departments at all levels should conscientiously imple- 
ment the central authorities’ relevant regulations, rigor- 
ously adhere to the “One Pen™ system of examination 
and approval. and firmly reject any demand for 
increasing the authorized size of organizations or 
upgrading them in violation of the relevant central 
regulations. Moreover. they should apply the experience 
of controlling the size of organizations by means of funds 
budgeting to perfect the organizational establishment's 
restraining mechanism, and realistically solve the cur- 
rent overstaffing problem. 


Zhao Dongwan pointed out that an important reason 
why the past reforms were liable to relapse was because 
we did not consolidate the achievements of reform in the 
form of laws. Since the reform and opening up to the 
outside world, we have made breakthroughs in the fields 
of institutional reform and management of the autho- 
rized size of organizations and accumulated a lot of 
experience, so that we may start drawing up laws and 
regulations governing the size of organizations. This 
year, we should firmly grasp the formulation of the 
“Regulations on Controlling the Size of State Council 
organizations,” and we should also do a good job of 
experimenting with the formulation of the organiza- 
tional law of departments. 


Peng Zhen Pays Visit to Nanhu, Zhejiang 


OW 1903093591 Beying NSINHUA Domestic Service 
in Chinese 1445 GMT 18 Mar 91 


[By XINHUA reporter Huang Guowen (7806 0948 
2429), ZHEJIANG RIBAO reporter Ye Zhangmu (0673 
2874 2606)] 
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[Text] Hangzhou, 18 Mar (XINHUA)}—Comrade Peng 
Zhen came to Nanhu in Zhejiang’s Jiaxing City today to 
pay a visit to the site of the First National Congress of 
the CPC. 


It is spring in Nanhu. The peaches are blossoming and the 
willows are becoming green. Comrade Peng Zhen visited 
“Fangzong Pavilion” and again boarded the gaily painted 
pleasure boat on which the last day's session of the congress 
was held. Inside the cabin of the pleasure boat, personnel of 
Nanhu Memorial Hail explained that the boat is a replica of 
the original boat. Comrade Peng Zhen said with deep 
feeling: “This boat is not large, but it ushered in a bright 
future. With this boat, the birth of the socialist People’s 
Republic of China became possible.” 


At Nanhu Revolutionary Memorial Hall, Comrade Peng 
Zhen listened to a briefing on the unfolding of “I Add to 
the Giory of Nanhu”™ activities in Jiaxing City. While 
listening, Comrade Peng Zhen nodded his head again 
and again with delight. Comrade Peng Zhen wrote this 
inscription for Nanhu Revolutionary Memorial Hall: 
“Hold High the Banner of Marxism-Leninism-Mao 
Zedong Thought Generation After Generation, Fight 
Heroically for the Socialist Cause!” 


Accompanying Comrade Peng Zhen tn his visit to the 
site of the First CPC National Congress in Nanhu were 
Li Zemin, secretary of the Zhejiang Provincial CPC 
Committee, and Xia Zhonglie, member of the standing 
committee of the provincial party committee. 


Symposium Rules Tibet Historically Part of China 


OW 1603133291 Beying NINHUA in English 
1302 GMT 16 Mar 91 


[Text] Being, March 16 (XINHUA)—The feudal 
serfdom system in Tibet, which existed up until 1951, 
brought stagnation to Tibetan society, and a million 
Tibetan serfs suffered fcom hunger and poverty due to 
the decadent system. 


This is the conclusion drawn by a group of scholars and 
experts after years of research on one of the major issues 
in Tibetology—the feudal serfdom system. 


A symposium which ended here Friday endorsed this view. 


The scholars and experts engaged in research on this issue 
came from China’s Tibetology Research Center, the Tibetan 
Academy of Social Sciences and the Institute of Nationali- 
ties of the Chinese Academy of Social Sciences. 


The scholars and experts attending the symposium pointed 
out that it is completely groundless for the Dalai Lama and 
people with ulterior motives outside China to claim that 
Tibet was the “last peaceful land” in the world. 


Historically speaking, they also noted, Tibet ts part of 
China. 


The symposium was sponsored by the China Tibetology 
Research Center. More than 40 scholars and experts 


NATIONAL AFFAIRS 25 


from Being. the Tibet Autonomous Region, and 
Sichuan and Qinghai Provinces attended. 


Former Culture Official Discusses Art, Order 


HKISU3075191 Hong Kone MING PAO in Chinese 
16 Mar 91 po 


{Report: “Ying Ruocheng Holds China’s Cultural Policy 
Over the Past 10 Years Should Have Continuity” ] 


[Text] Ying Ruocheng, former Chinese vice minister of 
culture and noted actor, stressed that China’s cultural policy 
since the reform !0 years ago should have continuity and 
Should respect the law governing art and literature. Art 
cannot be created by issuing orders. “Whoever shows no 
respect will be subjected to punishment!” 


Ying arrived in Hong Kong from Beijing yesterday to 
preside over the opening of the “Art Exhibition of Oil 
Paintings on Chinese Local Conditions and Customs.” In 
an interview with reporters, when asked about changes in 
China’s cultural policy in the wake of the 4 June Incident, 
Ying indicated that there might be some adjustments on 
specific matters at any time, but there should be no effect 
on generation orientation. He pointed out that there 
should be no vacillation on China’s cultural policy in the 
past 10 years. “All policies should have continuity unless 
people want to conduct the French Revolution or the great 
Cultural Revolution.” 


Ying disclosed that a forum of noted figures from 
literature and art circles was held earlier in Being, 
which was attended by Jiang Zemin, Li Ruthuan, and 
other leaders. At the meeting. most people expressed the 
hope that the continuity of literature and art policies be 
protected, including some of the reforms carried out in 
recent years. 


He said: “Artists should not be ordered what to write. 
There were people doing so in the past but orders cannot 
create art. Neither can the good and bad of some works 
be judged today. For example, subjected to both poverty 
and sickness, Van Gogh died of hunger, but his paintings 
now sell for several dozen million U.S. dollars.” 


Ying indicated that art should not be restricted. Natu- 
rally, culture and art will touch upon politics, but they 
should not be equated with each other. Otherwise, this 
will be very dangerous. He added: The principle of 
cultural policy should not stay at a narrow level but 
should promote national culture. Moreover, instead of 
closing our doors, we should absorb toreign things. 


Asked whether the Chinese authorities have attached suffi- 
cient importance to and subsidized culture, Ying pointed 
out there are indeed some problems in terms of structure. 
He said: “Now the state spends a lot of money providing for 
idlers, which is quite a nuisance. This is what troubled me 
most when | was at the Ministry of Culture!” 


Moreover. asked about the recent conditions of former 
Culture Minister and noted writer Wang Meng, who had 
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earlier been criticized in government newspapers, Ying 
said that before coming to Hong Kong he had met Wang 
at a reception given by the U.S. Embassy. He was very 
well. Ying added: Wang ts very satisfied now because he 
can engage in writing according to his hobbies. 


Ying, 61, 1s president of the China Art Festival Founda- 


tion. He was relieved of his post as vice minister of 


culture in the middle of last year. 


Held at China’s Cultural Relics Exhibition Hall in Wan- 
chai from today to the 24th, the “Art Exhibition of Oil 
Paintings on Chinese Local Conditions and Customs” 
puts on display 200 paintings by three generations of old, 
middle-aged, and young Chinese oil painters. They 
include figures, portraits, nudes, landscapes, sull lifes. 
and abstract compositions. 


State To Abolish Food Coupons To Cut Costs 


HK1603081691 Hong Kong HONGKONG STANDARD 
in English 16 Mar 91 p 6 


[By Cheung Po-ling] 


[Text] Beijing is poised to abolish food coupons in a bid 
to cul state subsidies and reduce the deficit. 


Chinese sources said the system imposed a huge finan- 
cial burden on the state. 


Last year the scheme cost more than 15 billion yuan 
(HK$22.5 billion). 


Under the coupon system, each person ts entitled to buy 
a quarter of a kilogramme of cooking oil, 15 kilo- 
grammes of grain and one kilogramme of pork a month 
at prices much lower than market prices. 


For instance, the subsidised price of oil 1s 80 fen while 
the market price ts six yuan. 


However, many families better off under the reform 
poicies of the past 10 years have declined to use the 
coupons because of the poor quality of produce. 


Sources said the government intended to replace the 
coupon system with direct cash payments to individuals. 


“The coupons will be withdrawn and the salaries of state 
employees will be increased to enable them to cushion 
price increases,” said a source. 


However, the pay rise would be much less than the full 
subsidies provided by coupons. 


“A person allotted food subsidies worth 50 yuan a year 
in coupons might receive a pay increment of only 25 
yuan, representating a substantial saving for the govern- 
ment,” said the source. 


Although market prices were stable last year, there have 
been substantial price increases in some mayor food 
items this year. 
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Bus and underground rail fares have risen about 235 per 
cent. 


In Bejing, monthly bus tickets have increased from four 
yuan to 10 yuan while fares for underground rail have 
gone up trom 20 fen to 50 fen. 


In addition, a rise of up to 200 per cent is expected in 
Beijing taxi fares during the next few months. 


It is planned that the taxi fare for the first four kilometres 
would jump from 6.8 yuan to 12 yuan. 


Price reform is the boldest policy China’s planners hve 
recommended in the crucial Eighth Five-Year Plan and 
the 10-year development programme. 


The documents suggest prices of most commodities 
should be deregulated by the end of the decade. 


New Pay Program for White-Collar Workers 


OW 1603140991 Being in English to Western 
North America OSO0O0 GMT 16 Mar 91 


{Text} Chinese white-collar workers may have higher 
salaries in the future. According to our reporter, (Wang 
Weiqging), the Personnel Ministry has worked out a new 
pay program for government and institutional staff, 
pending state approval. 


(Luan Ling) voices this report: 


[Begin (Luan) recording] White-collar workers in China 
generally receive low salaries. If the central government 
approved this new pay program, it wi'! reshape the 
country’s low-wage policy in all public institutions. Right 
now about 200 personnel officials from across the 
country are meeting in Beijing to discuss the draft. 
Minister of Personnel Zhao Dongwan said the program 
would help create a Hew national civil service system. 


He said the reform of the country’s wage system is one of 
the major tasks this year, and the new policy ts in line 
with China’s 10-Year Development Plan. The country’s 
economic reform since the late 1970's has given a major 
boost to workers’ payment, but the low pay of institu- 
tional staff has been fixed for years. This discrepancy in 
pay has caused the white-collar workers to leave govern- 
ment and institutional jobs and affected the stability of 
the work place. 


Zhao Dongwan said the new draft would give special 
allowances to professions in areas such as medicine and 
science and technology. The workers’ ability, responsi- 
bility, administrative posts, or professional qualifica- 
tions will also play a role in setting pay scale. Meanwhile, 
the government has decided to expand the trial run of 
the new civil service system in six ministries and a 
commission under the State Council and in two local 
cities, Harbin and Shenzhen. In addition, 20 government 
and ministries and institutions will recruit staff through 
cxaminations, a relatively new practice in the country. 
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Minister Zhao Dongwan said the future civil service 
system will include competitive and open examinations 
in recruitment, position classification, and mandatory 
evaluation in all government institutions. 


He stressed that the new system is to establish a clean and 
honest government with higher quality and efficiency. 


Zhao Dongwan said to achieve the goal, more efforts are 
needed to control overexpansion of government institutions. 


The minister said tighter control of the budget will help 
prevent the institutions from overstaffing. In the past 
few years, more than 1 2G work units have been caught, 
and 620,000 staff transferred to other jobs. This has 
(?raised) the efficiency of ihe institutions. The ministry's 
draft proposal coincides with an announcement by the 
State Council on recommending competent staff for 
government work study. The announcement called on 
government employers to provide incentives to a prom- 
ising worker, including overseas and advanced training. 
It also said Overseas students who have received doc- 
torate degrees should be able to choose their own jobs 
upon returning to China. The government institutions 
should offer them stable working and living conditions. 
For Radio Beying, | am (Luan Ling). [end recording] 


Agriculture, Forestry Colleges Reform Admissions 


OW 1603143891 Beying XINHUA in Enelish 
1421 GMT 16 Mar 91 


[Text] Beijing, March 16 (XINHUA)—This year’s 30 
freshmen at the Southwest Agricultural University in 
Chongaing. Sichuan Province, are the first beneficiaries 
of the ongoing admission system reform tn China's 
colleges of agriculture and forestry. 


The newly recruited students, who were farmers betore 
they stepped on campus, are required to spend five years. 
including 12 months in the fields, before they are re- 
assigned to their hometowns. 


If it were not for the new policy they would never have 
had the chance of receiving a college education, given the 
intense competition at the national college entrance 
examination every July. 


A number of young farmers and workers were selected to 
enter colleges during the 1970s—as long as they were 
“socialist minded”. The present reform, aiming to pro- 
vide more specialists for China’s countryside and tor- 
estry areas, is different. 


The lack of specialized personnel in farmland and forest 
areas has long been a headache for the country, and the 
Situation was worsened when many graduates of agricul- 
tural universities were reluctant to return to their rural 
hometowns. 


Al present, more than 30 agricultural universities across 
the country have begun to directly recruit youmg farmers 
who have graduated from high schools. The universities 
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under the Ministry of Foresty last autumn enrolled over 
150 freshmen from forestry areas. 


Statistics reveal that in the 30 years up to 1985 a total of 
700,000 graduated trom China’s agricultural colleges 
and universit‘es. However, more than 60 percent of 
them later turned to other trades. There 1s now only one 
agricultural engineer for every 100 villages. 


Qin Jiwei Mourns KMT Committee Member 


OV 1603044191 Beying XINHUA Domestic Service 
in Chinese 0956 GMT 185 Mar 91 


[Excerpts] Kunming, 15 Mar (XINHUA)—Long Zehui, 
member of the Standing Committee of the Sixth Chinese 
People’s Political Consultative Conference National 
Committee. vice chairman of the Yunnan Provincial 
People’s Congress Standing Committee, member of the 
Central Committee of the Revolutionary Committee of 
the Chinese Kuomintang [RCCK], and chairman of the 
Yunnan Provincial RCCK Committee, died of illness at 
the age of 81 in Kunming on 3 March. A ceremony to pay 
tribute to his remains was held in Kunming today. 
[passage omitted] 


Song Rengiong. vice chairman of the Central Advisory 
Commission and Qin Jiwei, member of the CPC Central 
Committee’s Political Bureau and minister of national 
defense. sent cables of condolences over his death. 


QIUSHI No 6 Table of Contents Published 
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tionary Spirit Will Shine Forever—Marking the Parts 
Commune’s 120th Anniversary”: 
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Article by Wang Shenghong. Tan Songhua, Xu haiying: 
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Article by Li Wenbin: “The Pursuit and Call For Lofty 
Ideas—Commenting on Feature Film ‘Jiao Yulu™”; 


Article by Li Hua: “Extraordinary Flowers Burst Out of 
Fertile Soul—A Review of Prints by Peasants of Hengren 
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Military 


All Army Units Engaged in Military Exercises 


HK1903103091 Hong Kong AFP in English 0947 GMT 
19 Mar 91 


[Text] Beijing, March 19 (AFP)}—AII Chinese army units are 
engaged in military exercises throughout the country in a 
rare show of force, the PEOPLE'S DAILY reported 
Tuesday. 


Jiang Zemin, chairman of the powerful communist party 
Central Military Commission, ordered the army to con- 
duct military exercises at a meeting of the chiefs-of-staff 
in December, the newspaper said. 


The commission controls the three million members of 
the People’s Liberation Army (PLA) and 1s considered 
the center of power in China. 


The PEOPLE’S DAILY said that in some divisions, 
brigades, and regiments more than 97 per cent of forces 
were cngaged in exercises. Units were taking part in 
artillery and rifle practice, it said. 


“At present, all units of the army are carrying out 
military training.” the paper added, including special- 
ized units. 


“The large number of army units joining this year’s drills 
has been rare in recent years,” the paper said, without 
explaining the timing or scale of the exercises, which 
began four months after the start of the Gult conflict. 


Drills were taking place in the snows of northern China, 
in the Gobi Desert, on the country’s seas, lakes, and 
rivers and in the air, it said. 


Mr. Jiang succeeded Deng Xiaoping as the head of the 
military Commission after the PLA crushed the 
Tiananmen Square protests in June 1989, when he was 
also named general secretary of the party. 


Western analysts have said that Mr. Jiang’s lack of 
military experience was the major weak point in his base 
of power. 


Liu Huaging, Chi Haotian View Infantry Training 
OW 1503104791 Beying XINHUA Domestic Service 
in Chinese 0325 GMT 1S Mar 91 


[Text] Being, 15 Mar (XINHUA)—Various units of the 
People’s Liberation Army [PLA] unfolded a vigorous 
mass campaign of military training since the beginning 
of the Year of the Ram. The imposing sight of hard 
training by the three services of the PLA can be seen 
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everywhere in the northern snow-covered land, the Gobi 
Desert, rivers, lakes, seas, and the blue sky. 


A north wind was whistling amid a heavy snow in the 
Tashang mountainous area on 7 March. A motorized unit 
formed by hundreds of tanks, armored personnel carriers, 
armored communications vehicles, armored command 
vehicles, and wheeled howitzers were marching forward 
through the snow-capped land. This was the 100-kilometer 
field training of a mechanized infantry regiment with full 
strength, organized by a group army of the Beijing Military 
Region. The purpose of the exercise was to train military 
units under simulated combat conditions and find out and 
solve problems in tra:ning. Liu Huaging, vice chairman of 
the Central Military Commission, and Chi Haotian, chief of 
the General Staff of the PLA, and other leading comrades, 
who took a special trip to the scene, fully affirmed the unit's 
training method, which set high standards and strict 
demands. They called on various units to start from there 
and raise quality in training in an all-around way. 


The weather was still quite cold in the vast land of 
central Shandong Province in early spring. Several thou- 
sands officers and soldiers of an advanced regiment in 
training under the Jinan Military Region lined up in 
training position under the drizzling rain. Large cye- 
catching slogans with the characters of “One cannot 
become a qualified soldier without proficiency in mihi- 
lary training” and “One cannot be called a good leader if 
he does not do a good job in training” could be seen. 
When the regimental commander announced that the 
training of the new year had begun, commanders at the 
regimental and battalion levels started to compete with 
one another in shooting practice. Afterwords, competi- 
tions between new and veteran soldiers and between 
different units also started. The competitions were fierce 
with vigor and enthusiasm. 


According to reports by XINHUA reporters from var- 
ious localities, since Central Military Commission 
Chairman Jiang Zemin put forward the demand on the 
whole Army to conduct military training in a cautious 
and painstaking manner at a work meeting of the PLA 
General Staff Department in December last year, the 
broad masses of commanders and tighters have been 
whipped up wiih enthusiasm for military training. The 
Shenyang Military Region issued a mobilization order 
after the star: of the training, calling on various units to 
achieve first rate results by persisting in “regularized 
training and placing quality first.” The Lanzhou Military 
Region established the system of having the party com- 
mittee take part in discussion military affairs [dong wei 
yi jun zhi du 8093 1201 6231 6511 0455 1653] and asked 
units at various levels to pay attention to military 
training in the spirit of “having the party committee take 
part in discussions of military affairs, having the com- 
manding officers personally take part in training, and 
having staff members of various organs join the train- 
ing.’ Large numbers of commanders of the Navy, the Air 
Force, the Guangzhou Military Region and the Chendu 
Military Region went to the sky and sea and deep down 
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to training sites to take the lead in training to achieve 
good results. Many units also assembled commanders tor 
concentrated training. 


Presently, the training program for the new year has begun 
in all units of the PLA. The number of units taking part in 
training this year has rarely been seen in recent years. In 
some military regions, more than 97 percent of divisions, 
brigades, and regiments have taken part in training with full 
strength. The units taking part in training basically satisfied 
the demand of carrying full equipment with the participa- 
tion of all commanders and fighters. Everyone participates 
in training, from commanders at various levels to soldiers 
and from headquarters to various services and specialized 
units. To raise the quality of military training, many units 
adopted various forms of competition in military training 
and unfolded such activities as vying with one another to 
become a “sharp shooter,” “sharp gunner,” and “technolog- 
ical expert.” A regiment under the Nanjing Military Region. 
to which outstanding instructor Guo Xingfu belonged 
during the 1964 mass campaign of military competition of 
the whole Army, carried forward and developed Guo 
Xingfu’s teaching method and held four training classes 
before the beginning of full-scale military training this year. 
The unit trained more than 100 Guo Xingfu-type instruc- 
tors. They joined fighters in basic drill at various training 
siics, explained, and demonstrated ways of fighting. The 
training of the whole regiment was conducted in a solid and 
enthusiastic manner. A leading comrade who came to 
inspect training work there praised the unit and said that the 
vigorous mass campaign of military training in those years 
again was revived. 


Commentator Urges Legal System Education 


HK1ISO3074591 Beying JEFANGIUN BAO in Chinese 
3 Mar Y¥ipl 


{Commentator’s article: “Insist on Properly Carrying 
Out Education in the Legal System™] 


[Text] Following the “CPC Central Propaganda Depart- 
ment and Ministry of Justice’s Second Five-Year Pro- 
gram for Propagation and Education in the Legal System 
Among Citizens” approved and circulated by the CPC 
Central Committee and State Council, today the 18th 
Meeting of the Standing Committee of the Seventh 
National People’s Congress passed the “Resolution on 
Carrying Out Thorough Propagation and Education in 
the Legal System.” This symbolizes that education in the 
legal system has embarked on a new stage. 


Strengthening and improving the socialist legal system is the 
fixed goal and basic national policy of our party and state 
and is an important component for the development of 
socialism with Chinese characteristics. We must stick to the 
basic line of developing socialism with Chinese characteris- 
tics and unswervingly uphold the people's democratic dic- 
tatorship. To safeguard national stability and economic 
development, we need all the more the socialist legal system 
as an assurance. The basic work for strengthening the legal 
system 1s educating people. Only by carrying out thorough 
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propagation and education in the legal system among citi- 
zens as a whole and by reinforcing the whole nation’s 
understanding of laws and concepts of the legal system, can 
we ensure the implementation of socialist laws and promote 
the development of the socialist legal system. In 1986, China 
Started launching campaigns in society as a whole for 
popularizing general legal knowledge; and for five years 
since then, China has obtained remarkable results and 
preliminary experience. During this period, the People’s 
Liberation Army [PLA] also spent three years carrying out 
education in gencral legal knowledge and obtained good 
results. Nonetheless, legal concepts can hardly be intro- 
duced in just a few years. For the sake of China’s long-term 
security and peace and for the sake of China’s successful 
socialist modernization, we must definitely carry out thor- 
ough and persistent education in the legal system. 


The PLA 1s the pillar of the people's democratic dicta- 
torship. Judging by the tasks the PLA shoulders or by the 
PLA’s nature, il 1s necessary to strengthen the legal 
system and attach importance to education in the legal 
system. Strictly abiding by the socialist system and 
insisting On enforcing all laws and disciplines are both 
the embodiment of the nature of the people's troops and 
the essence of the strong combat effectiveness of the 
PLA. During the “Second Five-Year Program,” we 
should properly carry out the troops’ education in the 
legal system in a down-to-earth manner in light of the 
actual situation of the troops’s building and of various 
jobs, and carry out such education frequently and insti- 
tutionalize it, and make conscientious efforts to improve 
officers and men’s understanding of laws. In the mean- 
time. we should also propagate the legal system among 
the masses through various means and make more 
contributions to the smooth implementation of the 
“Second Five-Year Program.” 


The main theme of the “Second Five-Year Program” 1s 
“taking the Constitution as the nucleus and specific laws 
as the key points.” Its principle stresses the integration of 
learning and use of laws, especially properly managing 
troops according to laws. By taking the Constitution as 
the nucleus, 1t demands we embody in the propagation 
and education in the legal system the constitutional 
education, which ts centered on upholding the four 
cardinal principles, to strengthen our resistance to the 
invasion of bourgeois liberation ideas, consciously safe- 
guard our country’s constitutional system, and safeguard 
the overall situation which is stable and unified. To the 
PLA, taking specific laws as the key points means that it 
should focus on properly studying military laws, regula- 
tions, orders, and decrees. Integrating the learning and 
use of laws and properly managing troops according to 
laws means that we should closely integrate the carrying 
out of the propagation and education in the legal system 
and the implementing of the Military Commission's 
thought of managing troops according to law and the 
enforcement of various decrees and orders, ensuring that 
the laws and regulations can be properly implemented in 
the troops. The law popularization program over the past 
three years has proved that only when we unswervingly 
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stick to education in the legal system can we definitely 
promote all undertakings of the troops and strengthen 
the PLA’s combat effectiveness. 


Editorial on Importance of Lei Feng in Military 


11K 1903035191 Beying JIEFANGIUN BAO in Chinese 
5 Mar Yl pl 


{Editorial: “On Imitation of Lei Feng in One's Post™] 


[Text] A year ago, major leading comrades of the CPC 
Central Committee with Comrade Jiang Zemin as the 
core and of the Central Military Commission wrote 
poems to once again call on people to imitate Comrade 
Lei Feng. Over the past year, a large-scale imitation- 
of-Lei-Feng campaign has revived in and outside mili- 
tary camps and in the vast motherland, thus greatly 
promoting the building of the socialist spiritual civiliza- 
tion and the flourishing development of all undertakings. 
What is particularly heartening 1s imitating Lei Feng in 
one’s post has become the basic channel of mass imita- 
tion-of-Lei-Feng activities under the new situation. This 
is the inheritance and development of the basic experi- 
ence of imitation-of-Lei-Feng activities over the past 20 
years and has opened up a broad way for people to 
continue to thoroughly imitate Lei Feng and carry forth 
his spirit. 


The fact that Lei Feng became a great communist 
warrior is because, first of all, he began by conscien- 
tiously doing his work in his post. Everyone knows that 
Lei Feng’s deeds and thoughts were produced in his post 
of work and 1n the practice of his daily life. The fact that 
he has produced an enormous influence in society is 
exactly the extension and development of his selfless and 
sacrificing spirit in his post. By imitating Lei Feng in our 
posts, we can accurately understand and effectively put 
into practice Lei Feng’s spirit, and deepen such a cam- 
paign to every aspect of our occupations, studies, and 
social life, thus paving a smooth way for more and more 
people to become exemplary figures. 


Our socialist cause consists of countless posts of work 
and everyone has his own post in his occupation. No 
matter what occupation is yours, what duties you 
shoulder, and what tasks you are to finish, you should 
and can Start on your own initiative to make your own 
posts positions for learning and practicing Lei Feng’s 
spirit. If everyone imitates Lei Feng in his own post, the 
imitation-of-Lei-Feng campaign can be carried out in a 


most wide-ranging space and time, and the practice of 


“heating up in March and cooling down in April” and 
formalism can be prevented, so it can be a frequent and 
institutionalized campaign of the masses. 


Realizing the socialist modernization drive and building 
up a strong people's army demands that every one of our 
cadres and warriors have lofty ideals and especially a 
realistic revolutionary spirit. By imitating Lei Feng in 
our posts so vast numbers of officers and men will, as 
Comrade Lei Feng. consciously merge lofty ideals and 
mission in their posts, we can stimulate our imitiative 
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and creativity to the largest extent so we wall love and 
become skilled in Our Own occupations and diligently 
make our sincere sacrifices in Our Own posts. In this way, 
we will be able to organically integrate the growth of 
individuals, the promotion of Army building and social 
progress, and continually increase the overall benefit of 
imitating Le: Feng in the historical mission during the 
new penod. 


By imitating Le: Feng in one’s post, one makes his post 
of work a “major position” to study and practice Lei 
Feng’s spirit, and embodies in every job the spirit of 
wholeheartedly serving the people, and does his own job 
according to high standards and high quality. This 
requires officers and men to be like Comrade Lei Feng: 
Possess lofty ideals, love the party, love the motherland. 
love the people, love the troops, and love the duties in 
their posts: possess fine ethics about their own posts, be 
enthusiastic in serving, consciously spread spiritual civ- 
ilization in their own posts: possess good skills for their 
yobs, learn and practice hard. be acquainted with and 
master the military skills and occupational knowledge 
required by their posts: strictly observe the discipline in 
their posts, conscientiously abide by decrees, regula- 
tions, and various rules and systems, and act as com- 
manded in everything: possess a high sense of responsi- 
bility in their posts, love their own occupations and 
master occupational skills. work hard and purposcetully 
strive for progress, and aim at first-rate results. With 
such high standards, they should work hard to train 
themselves to be revolutionary soldiers that possess 
“lofty ideals. good morals, education, and discipline.” 
ensure that the troops are qualified politically, master 
their military skills, observe strict discipline, produce a 
fine work style, and be effective in defense. 


Imitating Lei Feng in one’s post ts in accord with serving 
society and the masses. Making meritorious achieve- 
ments in one’s post and being delighted to help people in 
society 1s the complete process of the emergence and 
distillation of Ler Feng’s spirit. Conscrentiously and 
properly doing one’s job in one’s post 1s the foundation. 
With this foundation, one can better serve society and 
the masses. Likewise, in the process of serving society 
and the masses, further improving himself and trans- 
forming the environment are favorabie to properly doing 
one’s job in one’s post. Therefore, as long as socicty 
needs, people hope, and conditions allow, we should be 
as genuine and sincere as Lei Feng and seize every 
opportunity to do good things for society and the masses. 


The campaign of imitating Lei Feng in one’s post makes 
stricter demands on leaders. Party committees and 
leading organs at all levels should make specific and 
classified guidance, and make different demands on 
people of different strata and occupations. Leading 
cadres, in particular, should take the lead in the immuita- 
tion. Through effectively organizing different posts for 
the imitation of Ler Feng and through carrying out the 
campaign of creating a new trend in different occupa- 
tions, we will be able to make the spirit of Ler Feng 
flourish in every post and to unify vast numbers of 
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cadres and warriors to offer their wisdom and intelli- 
gence for strengthening the revolutionization, modern- 
ization, and regularizatien of troops, and for realizing 
the 10-Year Program anu the “Eighth Five-Year Plan.” 


Military Court President on Preventing Crime 


HK1903020791 Beying JEFANGIUN BAO in Chinese 
4 Mar Yl p 3 


[Article by Hou Gu (0186 0942), president of the People’s 
Liberation Army Military Court: “Bring Into Play the 
Functions and Role of Military Courts, Do a Good Job in 
Crime Prevention and Comprehensive Management”} 


[Text] Preventing crime in a comprehensive manner has 
been a consistent principle in the People’s Liberation 
Army [PLA] judicial work. It 1s a basic experience in its 
political work and it is also its fine tradition. Military 
courts are judicial organs set up in the Armed Forces by 
the state. They undertake important responsibilities in 
preventing crime and exercising comprehensive manage- 
ment. In line with the relevant state and military laws, 
decrees, and regulations, and summing up many years” 
experience in military judicial work, military courts 
should apply “dual tactics” in preventing crime and 
exercising comprehensive management. They should 
carry Out a crackdown on the one hand and ensure the 
implementation of various measures On the other. Spe- 
cific tasks can be summed up in three words: “Crack- 
down,” * education,” and “service.” 


Carrying out an accurate and prompt crackdown on 
crime 18 an important link in preventing crime and 
exercising comprehensive management. Without pun- 
ishing crime, including serious economic crimes, it 1s 
impossible to puncture the arrogance of criminals, to 
take precautions against ordinary breaches of law, or to 
maintain normal order in military units. In cracking 
down on criminals, it is necessary to deal accurate and 
prompt blows while also paying attention to policies and 
tactics. Serious crimes, including economic ones, must 
be punished severely, promptly, and strictly. In the 
meantime, it 18 necessary to integrate punishment and 
lenient treatment, to crack down on a small number of 
criminals, and to win over and transform the majority of 
criminals. In this way, our punishment methods will 
yield effective results in dealing with crime, preventing 
crime, and transforming criminals. This will also enable 
other measures to display their role in preventing crimes 
and exercising comprehensive management. 


Widespread propaganda and education in the legal 
sysiem are important measures to prevent crime and 
exercise Comprehensive management. In preventing 
crime and breaches of law, cracking down alone will not 
do. The fundamental problem is to educate people. With 
education in the legal system, the legal concept and 
quality of officers and soldiers will improve, as will their 
ability to follow the law in their actions and their 
consciousness in combating crime. According to the 
recently announced “Regulations on Political Work” of 
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the Armed Forces, participation in the propagation and 
education in the legal system has become an important 
task of military courts. Apart from announcing their 
judgments where these cases have occurred and disirib- 
uling material on these cases, military courts should, in 
cooperation with other departments, educate leading 
cadres, new recruits, soldiers to be demobilized, and 
newly promoted cadets. They should provide military 
units with teaching material on the legal system, help 
military units train key cadres, and sum up and popu- 
larize typical experiences. The second five-year plan on 
propaganda and education in the legal system will be 
implemented soon. Military courts should fully display 
their professionalism and make contributions to carrying 
oul propaganda and education in the legal system in 
military units. 


Providing legal service is an objective requirement for 
preventing crime and exercising comprehensive manage- 
ment. The Central Military Commission has entrusted PLA 
judicial departments with the work of exercising manage- 
ment over legal services in military units. Military courts 
should display their strong points, provide legal service for 
military units, and guide these units in carrying out this 
activity. There are many ways to provide legal service. For 
example, leading groups can make scientific decisions, 
handle legal problems, provide prompt answers for legal 
questions asked by officers and soldiers, and provide infor- 
mation for military units to carry out production and 
operation according to law. Over the last few years, legal 
advice organizations have emerged during the mass activity 
of learning and applying the law. This is a new thing in the 
formation of the legal system in military units and 1s also a 
new form of political work. It plays a positive role tn 
strengthening military buildup and is therefore well 
received by cadres and soldiers. Practice has proved that 
providing legal services enables leaders to make scientific 
decisions and is beneficial to exercising strict management 
over the Armed Forces. It can help strengthen regular 
ideological and political work, resolve difficulties and con- 
tradictions for cadres and soldiers, remove unstable factors, 
protect the legitimate rights and interests of officers and 
soldiers, and prevent or reduce breaches of law and criminal 
activities. Military courts should sum up and popularize this 
experience of carrying out legal service work in military 
units extensively and profoundly, to promote the formation 
of the legal system in the Armed Forces and to ensure that 
crime prevention work proceeds well. 
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NPC To Consider Protecting Foreign Investments 


OW 1903092391 Beyine NINHUA in English 
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[Text] Beiing, March 19 (XINHUA}—A draft law on 
income tax pertaining to foreign-invested and foreign enter- 
prises in China 1s a new measure designed to promote the 
open policy and to attract more foreign investment. 
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The new law has been listed on the agenda of the 
forthcoming National People’s Congress (NPC), China’s 
foremost legislative institution, and has been examined 
by the NPC Standing Committee. 


The new law combines the income tax laws for joint- 
ventures and foreign enterprises, which were issued al 
the beginning of the 1980s, and adopts a unified tax rate. 


According to officials who participated in the drafting of 
the new law, the tax rate stipulated in the new law 1s a 
little lower than that of other countries. And the new law 
Stipulates different tax rates according to different 
regions and industries to encourage the establishment of 
production and high-technology enterprises. It also gives 
preference to enterprises involved in agriculture and 
forestry, and encourages re-invesiment. 


The new law sets the income tax of the enterprises in the 
special economic zones and the production enterprises 
in the economic and technical development zones at 15 
percent, and that of the production enterprises in the 
coastal open areas at 24 percent. 


Since 1979 China has actively encouraged foreign invest- 
ment and formulated a series of laws and regulations 
concerning foreign economic relations. 


The laws include those for economic contracts, patents, 
the operation of joint-ventures, wholly foreign-owned 
enterprises, and the special economic zones. China has 
also signed agreements with over 20 countries on the 
protection and insurance of investment and on avoiding 
double taxation. 


Last year the Chinese Government revised the law on 
joint-ventures. The changes, including the remission of 
levies on joint ventures, the right to clect their directors, 
and different time limits of operation, have aroused a 
positive response at home and abroad. 


The measures to encourage foreign investment are ideal 
for the normal operations of foreign investors in China, 
said Yu Xiaosong. director of the Foreign Investment 
Administration under the Ministry of Foreign Economic 
Relations and Trade. 


The constant improvement of these policies reassures 
foreign investors that China’s open policy is not a 
short-term one ard will assure them profits, Yu added. 


Actually, he said foreign-invested enterprises in China have 
ample independence in their operation, such as in mapping 
out their own plans for production, in setting salaries and 
subsidies, buying raw materials and selling their products on 
the domestic and international markets. 


In addition, Yu said, China has also created favorable 
conditions in the construction of basic facilities, the 
adjustment of foreign currency. materials supply and 
other aspects for foreign-invested enterprises. 


Statistics reveal that by the end of last year China had 
approved a total of 28.988 foreign-invested enterprises. 
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Song Ping Addresses Rural Work Meeting 1 Mar 
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[Speech delivered by Song Ping on | March 1991 at the 
national meeting on exchanging experience in rural 
economic work] 


[Text] Beijing, 16 Mat (XINHUA)—Comrades: 


The national meeting on exchanging experience in rural 
economic work held by the State Council has been going 
on for four days. You have visited some model localities 
in Shandong and learned trom their experience. The 
responsible comrades of some provinces, autonomous 
regions, municipalities, and central departments con- 
cerned have reported on their situation, affirmed the 
achievements made by our country in agriculture and 
rural work over the last year and more, and pointed out 
what we should work hard for in the days to come. 
Comrade [Tian] Jiyun will deliver a summing-up speech 
and make overall arrangements for work during the next 
step. This meeting will surely play a positive role in 
promoting the implementation of the guidelines of the 
Seventh Plenum of the 13th CPC Central Commitice 
and the “circular of the CPC Central Committee and the 
State Council on agriculture and rural work in 1991.” 


In 1990, our country reaped all-around bumper agricul- 
tural harvests, and both the total output and per- 
unit-area yield of grain hit an all-trme high. The good 
harvests have played an important role in promoting 
political, economic and social stability across the 
country. They were the result of the attention paid to 
agriculture by party committees and governments at 
various levels, as well as the result of their efforts to 
strengthen leadership over rural work and implement the 
party's rural policies. They were the great contributions 
made by the broad masses of peasants and grass-roots 
rural cadres with initiative and creativeness. They were 
also the remarkable achievements made by the hard- 
working comrades of the agricultural front and the 
departments concerned. On behalf of the party Central 
Committee, | would like to give you my heartfelt thanks. 


| also would like to present the following views on how to 
implement the guidelines of the Seventh Plenum of the 
13th CPC Central Committee, deepen rural reform, and 
Strengthen party leadership over rural work: 


1. Seriously Implement the Guidelines of the Seventh 
Plenum of the 13th CPC Central Committee and 
Consolidate and Enhance the Good Situation in Rural 
Areas 


The Seventh Plenum of the 13th CPC Central Com- 
mittee was an important meeting for pioncering in next 
decade. “Proposals of the CPC Central Committee tor 
the Drawing-Up of the 10-year Program and the Eighth 
Five-Year Plan for National Economic and Social Devel- 
opment,” adopted by the plenum, 1s a program of action 
for our construction and reform in the 1990's. The 
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“Proposals” particularly emphasize the great signifi- 
cance of agricultural development, unequivocally 
pointing out that “feeding 1.1 billion people 1s a matter 
of prime importance, as well as the foundation of eco- 
nomic development, social stability and national self- 
reliance.” According to the tasks of national economic 
and social development put forward in the “Proposals.” 
the main objectives of China’s agriculture and rural work 
during next 10 years are: To raise our Comprehensive 
agricultural production capacity to a new higher level 


and enable grain production to climb up two flights of 


the stairs consecutively; to make a new progress in rural 
reform and further improve the structure of rural 
economy: and to bring about a new look, economic 
prosperity, ideological soundness and progress, and 


social stability and unity in the rural society. The task of 


attaining the above objectives 1s arduous, but it must be 
accomplished, because it 1s a demand that we must meet 
in rural work to achieve the second-step strategic objec- 
tives. Take food grain, for instance. If we fail to raise 
grain output to 1,000 billion jin by the end of the 
century, it will be difficult to satisfy the daily increasing 
demands ot the people’s livelihood and the development 
of social production. If the peasants, who account for the 
majority of China’s population, cannot shift their lives 
trom merely having adequate food and clothing to being 
fairly well-off, it will be difficult for us to attain the 
Strategic objective of making the entire society become 
well-off. 


We reaped an overall bumper agricultural harvest last year. 
with grain production amounting to 870 billion jin. This 
enabled us to see our potential to increase agricultural 
production, and bolstered our confidence in scaling new 
heights; however, we should note that the current per-capita 
grain consumption and the total production of cotton in 
China are not the highest we have had: our overall agricul- 
tural production ability has not markedly improved: our 
ability to prevent and resist natural calamities ts rather 
poor, our peasants’ educational and technical levels are still 
low, our dual management system combining houschold 
with collective operations and our socialized service system 
remain to be improved; many relationships in rural eco- 
nomic life have not been straightened out—in particular, 
circulation of agricultural products is somewhat impeded: 
and the peasants’ burden ts relatively heavy. It 1s very 
difficult to maintain a sustained and steady agricultural 
growth on such basis. A glance at the history of our 
agricultural production tells us that, before the Third 
Plenum of the 11th CPC Central Committee, it took 20 
years to increase grain production from 400 billion jin to 
600 billion jin, and, after the Third Plenum it took us |! 
years to increase grain production from 600 billion jin to 
800 billion jin and to maintain production at that level. 
Without new effective measures and further hard work, it 
will be impossible to step up another two levels during the 
next 10 years from the current relatively high base number. 
Therefore, on this issue, we must keep cool heads, be 
resolved in increasing agricultural production, and take 
scientific and effective measures to achieve our goals. 
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Realizing the second-step strategic goals means enabling 
the people to live more comfortably after they are able to 
keep themselves properly fed and clothed. This 1s a more 
complicated and arduous task. It 1s easier to enable some 
localities and people to become more affluent, but it 1s 
much more difficult to enable the vast rural areas and the 
800 million peasants to enjoy prosperity. The reason our 
party advocates letting some people and localities 
become betier off first is that the development of things 
is not balanced. Letting some people and localities 
become more affluent first will bring hope and confi- 
dence to the people. will provide experience to us, will 
enhance our country’s economic power, and will drive 
more people and localities to get better off, thereby 
enabling all people and localities to enjoy prosperity. 
Qur country ts a socialist country, and achieving 
common prosperity is an essential requirement of 
socialism. Currently, as far as a certain locality is con- 
cerned, the number of counties, townships, villages, and 
households that have become better off 1s still small; as 
fa. as the whole country 1s concerned, most localities are 
still barely able to keep their people fed and clothed; and 
many localities sll have not freed themselves from 
poverty. Without giving full play to the superiority of 
socialism and without further developing the socialist 
collective economy, it will be impossible to achieve 
common prosperity. We should continue to allow and 
encourage some localities and people to become better 
off through working honestly and legally doing business: 
at the same time, we should encourage and assist those 
who have become better off to help those who have not. 
Those who have become better off should make contri- 
butions to the best of their ability; they should help 
others by sharing their experience, imparting their tech- 
nical knowledge, and establishing economic associations 
with them. In this way, all of them can benefit one 
another and develop together. In planning investment 
projects, granting loans, allotting materials, and levying 
taxes, all localities should give thought to the needs of 
localities that have not become better off, they should 
effectively help these localities improve the local peo- 
ple’s livelihood and production conditions, and should 
help them develop their local economy. 


Although the main purpose of the recent “Circular of the 
CPC Central Committee and State Council on Agricul- 
tural and Rural Work in 1991” 1s to lay down plans for 
this year’s work, it 1s the [most] importaat document 
issued by the CPC Central Committee and State Council 
since providing guidelines for agricultural and rural 
work in 1987. The document further defined the basic 
economic policies toward rural areas and the course of 
development in rural areas; it has a great significance in 
guiding the present rural reforms and development and 
for the period to come. The circular and relevant guide- 
lines set by the Seventh Plenum of the 13th CPC Central 
Committee are the guiding principles that must be 
followed in carrying out agricultural and rural work for 
the period to come. In the spirit of the document, we 
should properly draw up plans for long-term projects. 
make good arrangement for current tasks, faithfully 
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carry out these plans and tasks in the light of actual local 
Situations, and strive to open up a new situation in 
China’s agricultural and rural work. 


2. Stabilize and Perfect the Party's Basic Economic 
Policies in the Countryside, and Continue To Deepen 
Rural Reform 


Since the Third Plenum of the i lth CPC Central Com- 
mittee, the party has upheld the ideological line of 
seeking truth from facts, and introduced major reforms 
to the rural economic structure by reviewing past cxpe- 
rience. These have evolved into a series of basic eco- 
nomic policies. The main policies are as follows: impie- 
menting the contracted responsibility system based 
mainly on households with renumeration linked to 
output. and establishing a well integrated two-tier oper- 
ation structure, upholding a diversified economy based 
chiefly on public ownership economy: permitting and 
encouraging some regions and some people to become 
better-off first through honest work and legitimate oper- 
ations with the aim of bringing prosperity to all: 
expanding diversified operations actively and adjusting 
the rural industrial structure steadily while keeping a 
firm grasp on grain production; encouraging and guiding 
the healthy growth of rural enterprises: and integrating a 
planned agricultural economy with market regulation. 
The implementation of these basic policies has produced 
good econom:c results, and 1s welcomed by the hundreds 
of millions of peasants. We must stabilize them on a 
long-term basis, and refine them objectively according to 
developments and changes to deepen the reforms. 


For the present and a certain period in future, the key 
points in deepening rural reform are to adhere to the 
guidelines of the Seventh Plenum of the 13th CPC 
Central Committee and the demands in the State 
Council “Circulars.” to continue to stabilize and refine 
the contracted responsibility system based mainly on 
households with remuneration linked to output, to per- 
fect the fully integrated two-tier Operation structure. to 
develop actively the socialized service structure, and to 
Strengthen gradually the collective economy. At the same 
time, we must continue to reform the price of agricul- 
tural products and the structure of circulation in the bid 
to facilitate the flow of goods and create a favorable 
market environment. 


The contracted responsibility system based mainly on 
households with renumeration linked to output is a great 
creation of China’s peasantry under the party's leader- 
Ship. It introduces the operation method of contracting 
by households into the collective economy, and evolves 
into a two-tier Operation structure in which centralized 
operation is integrated with dispersed operation. This 
operation structure, which is fully integrated in form and 
content, adapts to the characteristics of agricultural 
production. and accommodates productive forces of 
different standards. It has become and is in the process 
of becoming a great driving force behind agriculture. 
This 1s certainly not an expedient move to solve the 
problem of food and clothing. We must regard it as one 
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of the basic systems in the rural cooperative economy of 
collective ownership, stabilize 1 on a long-term basis, 
and refine ut constantly. On this point, there should not 
be any hesitation and wavering. 


Contracted household operation has existed in the coun- 
tryside for 10 years now, and the peasants are fairly well 
motivated. With the expansion in production, many 
peasants are beginning to feel that certain aspects in the 
application of new techniques, production, and circula- 
tion could no longer be undertaken by individual house- 
holds alone, or are not economical for them to undertake 
on their own. According to surveys in some localities, the 
“great difficulties” of tractor ploughing. watering, con- 
trolling plant diseases and pests, purchasing capital 
goods. obtaining electricity to sink wells, and selling 
sideline farm produce are widespread among houschold 
operations. For example. pesticides and machinery 
needed for planting and maintenance are numerous. 
Some are for pest control, and others for weeding. Some 
need fog sprayers while others require dry sprayers. It 1s 
not very economical for each household to own them all. 
In particular, pest control requires concerted efforts and 
is very difficult for each household to accomplish on its 
own. If these chores are done together, they cost less, and 
the results are swift and effective. Therefore. on the one 
hand. the peasants have urged that the contracted house- 
hold responsibility system be stabilized; on the other, 
they have called for a more collective and unified oper- 
ation as well as better services. The financial strength of 
individual households is quite weak, and peasants 
cannot afford to rely on commercialized services totally. 
Therefore. to perfect a two-tier operation, we first must 
resolve the issue of services within the community. This 
is what the peasants urgently need. It 1s also an objective 
requirement for expanding production. 


The combination of household and collective operations 
and the dual management system are nothing new. They 
are established gradually on the basis of the experience 
summed up through practice. It was pointed out in the 
“Minutes of the National Rural Work Conference” 
approved and transmitted by the CPC Central Com- 
mitice in 1982: “The application of the household 
responsibility system related to agricultural output can 
appropriately coordinate collective and individual inter- 
ests, as well as bring the two positive factors of both the 
collective unified management and the workers’ inde- 
pendent management into play at the same time.” In 
view of the fact that some localities neglected the func- 
tions of the unified management then, “the CPC Central 
Committee and the State Council's 1986 Plan for the 
Rural Work” clearly pointed out: “The household con- 
tract system 1s the party's long-term policy. We can by no 
means deviate from the people's needs and change the 
policy at will. Some localities, however, did not consci- 
entiously handle the aspects that were difficult for indi- 
vidual houscholds io manage on their own, and thus 
evoked grievances from the masses. We should uphold 
the combination of household and collective operations 
and conscientiously do a good job in giving technolog- 
ical, Operational services and in essential management. ~ 
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Practices in various localities have proved that if atten- 
tion 1s paid to bring into play the role of unified 
management on the basis of the houschold contracting 
operations, collective property will be managed. services 
for production will be provided. collective resources will 
be developed. construction for agricultural infrastruc- 
ture will be organized, and various relations concerning 
interests will be coordinated. This will not affect house- 
hold operations, but instead. bring new vigor to such 


operations and expedite the common development of 


peasant households. Otherwise. not only would the col- 
lective economy barely develop. but the houschold oper- 
ations would also face many difficulties and could hardly 
give rein to their vigor. In general. decentralized man- 
agement and unified management should become an 
organic whole. Neglecting functions of any part will 
hamper the sound developmeni of the rural economy. In 
accordance with varying levels of the devclopment in 
productive forces, we should handle properly the rela- 
tions between centralization and decentralization in line 
with local conditions, enrich the contents of the dual 
management system. and make constant ctlorts to 
improve it. 


In the course of improving the dual management system. 
we Should explain to the peasants clearly: The houschold 
contracting operations and the collective unified man- 
agement are both parts of the operations within the 
township and village cooperative economic organiza- 
tion. They depend on, supplement. and promote cach 
other. The houschold contracting operations are not 
“distributing the land to peasants for individual farm- 
ing.” nor does unified management mean a change 1n the 
relationship between the land and those working on it 


under contract and a return to the egalitarian practice of 


“everybody cating from the same big pot.” The improve- 
ment of the dual management system itself includes the 
two aspects in the household contracting operations and 
the collective unified management. While stabilizing and 
improving the relaiionship between the land and those 
working on it under contract, we should also give full 
play to the functions of the township and village coop- 
erative economic organizations and provide necessary 
services to houschold contracting operations. 


It 1s necessary to develop the socialized service system 
vigorously in deepening rural reform. This 1s an objec- 
tive requirement in economic development, and has 
become an imperative task in developing rural economy 
at present. There 1s a step-by-step process for developing 
and improving the socialized service system, however. 
we must assume an active attitude. Peasant houscholds 
today are small but complete production units. Their 
demands for services are varying and trivial. Therefore. 
the village cooperative economic organizations should 
first strive to do a good job in providing internal ser- 
vices. They should first solve problems for the peasants 
in sowing. seed supplying. drainage and irrigation, crop 
protection, and epidemic prevention in as timely a 
fashion as possible. If there are any services they cannot 
offer to the peasants, they actively should seck assistance 
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from township or other service Organizations, and intro- 
duce such services to the peasant houscholds. Some 
township and village cooperative economic organiza- 
tions currently lack the ability to provide services. This 
is, truly. because of the weak collective cconomic 
strength. but, what is more, it 1s mainly because of 
insufficient importance attached to this matter, loose 
organization. and the lack of personnel in planning. 
Managing dra:nage and irrigation facilities, arrangire 
field irrigation order. coordinating land cultivation by 
peasants having farm machines (animals) for those who 
do not have them. organizing crop protection and epi- 
demic prevention work, serving as agents to sell and 
purchase farm products, and other cxamples. are all 
tasks that can be achieved with a sense of responsibility 
and consciousness of service, but do not necessarily 
require great expense. The completion of this work wall 
advance the development of rural economy and gradu- 
ally beef up the collective economic strength. With the 
development of the commodity cconomy. the peasants 
will demand the development of services that are of a 
larger scope and higher level and more comprehensive: 
the development of various types of service organiza- 
tions that extend their services across villages, town- 
ships. and counties; and providing more and better 
services to the peasants by the government's cconomic 
and technological departments. This will yield greater 
economic efficiency. Services in this respect are a com- 
ponent part of the socialized service system of agricul- 
ture and all of them should be enhanced in their indi- 
vidual roles in serving agriculture. Jiangsu proposed that 
in developing socialized services. it 1s necessary to first 
establish well guidance given to the village level. 
strengthen that given to the township level, and then 
further strengthen that given to the county level. It sard 
that other localities also possess some fairly good expe- 
riences. In short. the development of the socialized 
service System involves a process of going from a lower 
level to a higher one and from providing single services 
to a series of services. In short, we should take into 
account actual needs and the peasants’ ability to bear 
their load, and proceed step by step in a down-to-carth 
manner in the development of the socialized service 
system. Most of the typical examples we visited in 
Shandong and the experiences introduced to us in our 
meeting go through the same process in constructing the 
socialized service system of agriculture. According to 
their practical cxaperiences, when we accomplish our task 
well, we can vigorously promote an optimized combina- 
tion of various key production clements with a broader 
scope and form a new productive force, as well as greatly 
enhance the degree of organization among peasants and 
increase their resistance to the two hazards of natural 
disasters and market fluctuations. Also, according to 
their practical experiences, when we accomplish our task 
well, the government will be able to strengthen macro- 
guidance over agricultural production through the social- 
ived service system. Partly commiutices and governments 
at all levels should help and guide various categories of 
service Organizat‘ons, so that they will cooperate closely, 
lend cach other support, and develop in coordination to 
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display the superiority of socialism. Service organiza- 
tions of all categories should adhere to their purpose to 
serve. Their services should help develop agricultural 
production and increase the peasants’ income. They 
should not cheat and obstruct farmers in the name of 
service. 


It iS Necessary to gradually increase the actual strength of 
the collective economy to perfect the dual management 
SyStem, strengthen service functions, and promote 
common prosperity. Presently. in quite a number of 
places in rural areas, the collective does not have much 
actual strength. there is no money to undertake public 
Causes, production services are not good. and it 1s 
difficult to fulfill the peasants’ needs to further develop 
production and achieve common prosperity. The grass- 
roots levels also lack an ability to rally their calls and 
appeal to the masses. This not only affects the develop- 
ment of rural economy and social progress: i 1s also 
unfavorable to efforts to reduce the farmers’ burdens and 
strengthen the political power of the grass roots. To 
develop the collective economy. we can accumulate 
funds by developing socialized services and gradually 
develop service projects: we can utilize local resources to 
undertake pioneering production; and we can also 
develop diversified economy, initiate collective enter- 
prises, and rely on the development of production and 
the accumlation by self to gradually grow in strength. In 
short, we should take into account actual situations in 
localities; we should not be cager for success: and, most 
of all, we should not engage in cqualitarianism and 
indiscriminate transfer of peasants’ property. Right now, 
we should concentrate on helping impoverished villages 
surmount their problems in making a start. Govern- 
ments at all levels should provide the neccessary support 
in funds, materials, and tech, ology. so that these villages 
will cultivate an ability to develop themselves. We 
should build a strict financial management system 
within the collective system, make public our financial 
affairs, let the masses supervise, and prevent the loss of 
collective assets and wanton lending and indiscriminate 
use by some cadres. In developing the collective 
economy, we shoulder a heavy burden and journey a 
long road. Not only should we keep to a clear orientation 
and assume an enthusiastic attitude: we should also pay 
attention to policies and take firm and proper steps. 


Our country has a vast territory. In rural areas of all 
localities, there are great differences in the natural condi- 
tions and the state of productive forces, and the forms of 
output-related contracting and the degrees of combining 
household with collective operations are also not completely 
similar. Therefore, the ways of developing the socialized 
service system and boosting collective economic strength 
should also be varied. In doing a job, we can only be 
“realistic”; we should not practice subjectivism. We should 
follow local social and economic conditions, guide the 
peasants to adopt suitable methods in light of local situa- 
tions, and permit the coexistence of diversified forms 
instead of enforcing uniformity. 
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3. Strengthen the Party's Leadership, Have Total Faith 
in and Rely on the Masses, and Promote All-Around 
Progress in the Countryside 


The “Suggestions” adopted at the Seventh Plenum 
clearly defines the objectives in agriculture and rural 
work. While carrying out in-depth, systematic and com- 
prehensive studies. all localities must integrate them 
with realities in their own areas, and draw up a develop- 
meni program to boost agricultural production to a 
higher level and break new ground in rural work. They 
must also make plans to implement them in stages. The 
program must also include efforts to build a material 
society as well as a culturally advanced socialist society. 
Party committees and governments at all levels must 
truly improve their style of leadership, and make serious 
efforts to implement the program. They must do a sound 
yob and stop paying lip service. On major issues, leading 
comrades of the party and government must study them 
personally. work out the plans, and oversee their execu- 
tion. Often, some of our work comes to a halt after 
making the usual appeals. We stress them every year and 
at every level but never make serious efforts to execute 
them. We must learn from this. 


To strengthen the party's leadership in rural work, we 
must pay special attention to the following two areas: 
First, continue to seriously implement the party's basic 
line and the party's rural policies, and second, build up 
the ground-level organizations with regard to ideology. 
organization and work Style. 


Beginning two years ago. some localities unfolded edu- 
cation on socialist ideology, calling 1 education on the 
party's basic line. They have closely integrated ideolog- 
ical education, implementation of economic policies and 
efforts to build ground-level organizations to promote 
rural work on every front, reaping good results during 
the process. The central authority has decided to use two 
to three years’ time to Conduct similar education in the 
countryside in accordance with the experience in the 
localities and in combination with the political situation 
at home and abroad, as well as the requirements in rural 
reform and development. Judging from feedback from 
the various localities, the progress made has been sound 
and efiective. Using socialist ideology to arm the cadres 
and people of rural areas and guiding the 800 millon 
peasants to firmly take the socialist road are the basic 
assurance for doing a good job in rural work, promoting 
the expansion of the rural productive force, and realizing 
gradually the goal of bringing prosperity to everyone. 
Taking the capitalist road will definitely lead to polar- 
ization and a slackening of the people's will, as well as 
turmoil. [i will never work in China. The semifeudal and 
semicolonial past of contemporary China in the last 
hundred years has clearly proven this point. Several 
years ago. when ideological and political work in the 
countryside was slack and the socialist goal became 
blurred in the minds of some comrades, the thought of 
serving the people faded in some party members and 
cadres. Relations between cadres and the people became 
rather tense in some localities, and some repulsive social 


FBIS-CHI-91-053 
19 March 1991 


signs began to reemerge. We can only solve these prob- 
lems by stepping up education on socialist ideology. 


In the process of conducting education on socialist 
ideology, we must resolve the issue of relying whole- 
heartedly on the people. While practicing socialism, we 
must uphold the leadership of the Communist Party. 
The party's leadership should have a popular founda- 
tion. Our party can only fulfill its leadership when it is 
closely united with the people. and when the people 
voluntarily accept and execute the party's correct line. 
The most solid source of the party’s strength lies with the 
people. This is determined by the party being the van- 
guard of the proletariat. Our party has been in power for 
more than four decades. Under this circumstance. the 
easiest and the most serious mistake that the party is 
likely to make is to lose touch with the people. The 
people are the masters in our socialist country. The 
leaders are the people’s public servants. We must never. 
at any time, allow this relationship to be transposed. It is 
impossible for China to boost its agriculture to a higher 
level if we fail to fully arouse the enthusiasm of the 800 
million peasants. The duties of leaders are to give 
publicity to the people, organize them. arouse their 
enthusiasm, and heighten their sense of responsibility 
and being masters of their own affairs. We must present 
the goals of the struggle proposed by our party to the 
people and let them discuss them so that they can 
become aware that these goals are in line with their own 
interests. and their own efforts are required to accom- 
plish them. This wil! enable everyone to have the same 
thought and work for the same goal. It will also spur the 
enthusiasm and creativity of the people, and make it 
possible for things to be done properly. 


Socialist undertakings are the people’s own undertak- 
ings. Our own things should be done by ourselves. We 
should take various actions to organize the people and let 
them manage and educate themselves. It 1s necessary for 
the state to provide assistance when conditions permit: 
however, it is necessary to rely on the peasants them- 
selves to improve rural economic and other work, and no 
one else can do it for them. Under the villagers’ commit- 
tees in some localities, there are some work groups, such 
as a scientific farming group, finance supervision group. 
village appearance and customs group, security and 
mediation group, family planning group. and wedding 
and funeral improvement group. With the masses 
actively participating in these groups, good deeds are 
publicized, unhealthy tendencies are criticized, and 
things which look difficult are done well. When the 
people are truly the masters of their own affairs, they will 
handle the affairs of the state and the collective as they 
do their own business. When the people have a forum to 
express their views, have an objective to work hard. and 
can obtain help in overcoming difficulties, it is a vivid 
expression of socialist democracy. Socialist democracy 1s 
a genuine democracy that cannot be matched by any 
Capitalist democracy. 


Grass-roots rural organizations. particularly organiza- 
tions at township-town and village levels. dealing 
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directly with the masses, are a bridge connecting party 
and government organizations with the peasants. In the 
course of carrying Out socialist ideological education, we 
must build grass-roots rural organizations well and 
ensure a good work style among the cadres. In rural 
areas, the party branches are the core of leadership over 
village organizations and work. The cadres may hold 
concurrent posts in the party branch, villagers’ com- 
mittee, and cooperative economic organizations. They 
should work @iligently and conscientiously: be honest in 
performing ctficial duties: and oppose extravagance, 
waste, and corruption. The masses have great complaints 
and resentment against a small number of cadres who 
abuse power to seek private gains. This 1s because those 
cadres, with such corrupt behavior as squandering public 
funds. eating and drinking extravagantly, building pri- 
vate houses in violation of regulations, and taking bribes, 
are directly violating the interests of the state and the 
masses. While holding office under the condition of 
reform and opening to the outside world, it 1s extremely 
important for cadres to be honest in performing their 
official duties. All party members and cadres should 
keep firmly in mind the party's fundamental principle of 
building a party and holding office to serve the people's 
interests, as well as the fact that the power is delegated by 
the people. We have the duty to serve the people whole- 
heartedly, and must not abuse our power to seek private 
gains. If this issue 1s not handled properly. the image of 
the party and the government will be tarnished. In rural 
areas, the more developed the collective economy, the 
more the cadres should be honest in performing their 
official duties, seek no private gains, display a demo- 
cratic work style. and work impartially. If our rural 
cadres fail to set strict demands for themselves, they will 
cause dissatisfaction among the peasants and dampen 
the latter's enthusiasm, and it will be difficult to consol- 
idate and develop the collective economy. Party commit- 
tees and governments at all levels should pay great 
attention to this issue. educate the cadres in ethical 
integrity, strictly enforce party and government disci- 
pline. institute and improve necessary rules and regula- 
tions. further display democracy, and make the masses 
strengthen their supervision. Any problems reported by 
the masses must be investigated and handled seriously, 
rather than tolerated. So long as leading cadres at various 
levels and the broad masses of cadres and people take 
action to struggle resolutely against corruption, success 
surely can be achieved. 


The vast number of grass-roots rural cadres work very 
hard all year round on the forefront of production. The 
party committees at higher levels should cherish them 
politically. be concerned about their work and life, and 
arouse and protect their enthusiasm. The party commit- 
tees should support the cadres that work hard, adhere to 
principles, and be honest in performing official duties. 
At the same time, the party committees should step up 
education and training of grassroots cadres; they should 
help them cultivate the notion of being public servants 
wholeheartedly serving the people and earnestly improve 
their work style and vocational skills. At present, some 
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members of grass-roots leading bodies are too old, and 
some villages have very few party members or none al 
all. Ali localities should attach importance to building 
the reserve force of primary party organizations and the 
reserve cadre force. In the course of construction and 
reform, some outstanding township, town, and village 
cadres with a firm political stand, excellent job perfor- 
mances, and close contacts with the masses will emerge 
in rural areas. They should be regarded by higher-level 
party and government organizations as important can- 
didates for promotion. 


Comrades, 1991 is the first year of the Eighth Five-Year 
Plan, as well as an important year in which we continue the 
task of improving the economic environment, rectifying the 
economic order and deepening reforms. To strive for 
bumper agricultural harvests and to ensure steady economic 
growth in rural areas 1s of great significance to the national 
economic and socialist development as a whole and to 
attaining the second-step strategic objectives. We should 
adhere to the principles and tasks sei by the Seventh Plenum 
of the | 3th CPC Central Committee; implement the “circu- 
lar” of the CPC Central Committee and the State Council 
and the guidelines of this meeting; continue to deepen rural 
reform; increase agricultural investment; do a good job in 
developing agriculture with science, technology, and educa- 
tion; invigorate commodity circulation; and further 
strengthen agriculture which ts the foundation. Let us work 
hard with one heart and one mind to push rural construction 
and reform into a new stage of development! 


Tian Jiyun Heads Group for Beijing World Fair 


OW 1603063691 Beying XINHUA Domestic Service 
in Chinese 1007 GMT 1S Mar 91 


[By reporter Zhang Yi (1728 3015)| 


{ Text] Beying, 15 Mar (XINHUA)—Preparations for the 
Second Beiying International Fair are proceeding 
smoothly. Thus far, about 4,000 Chinese and foreign 
enterprises have signed up for the fair. 


The grand fair, to be held at the Being International 
Exhibition Center from 8 to 15 April, will be the largest 
international fair ever held in China. Close to 30 nations 
and regions will display their products on an exhibition 
site with a total area of 41,000 square meters. On view 
will be electronic equipment, communications equip- 
ment, textiles, aviation equipment, metallurgical prod- 
ucts, building materials, medical supplies, food, new 
furniture, and handicrafts. 


A large Chinese pavilion will be set up at the fair. A large 
number of competitive export products will be displayed 
in it to attract visitors from different parts of the world. 
Light industrial departments throughout the country will 
exhibit brand-name, high-quality, special, and new prod- 
ucts at the fair’s shopping center. The Hong Kong Trade 
Board has organized 106 companies to participate in the 
fair under the theme of “Hong Kong—the Window to 
Trade With China.” During the exhibition, the Hong 
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Kong pavilion will hold such activities as fashion shows, 
video movies, and on-the-spot sales. 


The fair is held by the China Council for the Promotion 
of International Trade and sponsored by the State Coun- 
cil’s 17 ministries and commissions. Vice Premier Tian 
Jiyun of the State Council has been appointed as the 
chairman of the fair’s organizing committee. 


Article on Implementation of Industrial Policy 


HKISO3ISS391 Beyinge RENMIN RIBAO in Chinese 
S Mar 91 pS 


{Article by Zhou Shulian (0719 0647 5571) and Qiao 
Renyi (0829 OO88 5030): “Several Questions Concerning 
the Implementation of the Industrial Policy] 


[Text] The Seventh Plenum of the 13th CPC Central 
Committees adopted the “Proposal on Drafting the 10- 
Year Program for the National Economy and Social 
Advancement and on the Eighth Five-Year Plan” 
pointed out: “The main duty of state economic manage- 
ment 1s to define rationally the plan and program for 
national economic development, as well as the goal of 
macroeconomic regulation and control; to draft the 
correct industrial, regional, and other economic policies: 
to strike a comprehensive balance. coordinate important 
relations of proportion, and comprehensively use eco- 
nomic, legal, and administrative means to guide, regu- 
late, and control economic operation.” Practice preves 
that formulation and implementation of the correct 
industrial policy 1s very important to a sustained, stable, 
and coordinated development of national economy, and 
to the smooth implementation of the 10-Year Program 
and the “Eighth Five-Year Plan.” 


The Importance of the Means of Industrial Policy 


Industrial policy generally has two aspects: First, the goal 
of policy —that is, the development target defined by the 
policy designer according to the demand and trend of 
economic and social development and to some special 
purpose of a government, second, the means of policy— 
that is, various measures adopted in light of the actual 
situation to attain the goal of policy. Obviously, for a 
successful industrial policy, both the correct goal and 
effective means are indispensable. If the goal 1s irrational 
and unscientific, it will lead to policy mistakes and guide 
economic development on the wrong track. With the 
correct goal but ineffective means, the goal itself cannot 
be attained. 


The importance of means of policy has already been 
proven by past experience in economic development in 
our country. For example, in the early 1980°s, we said 
economic development must shift from an extensive to 
an intensive pattern; however, up to now, this shift has 
not materialized. As early as the “Sixth Five-Year Plan,” 
we suggested that duties for the departments responsible 
for basic industries, such as communications, energy 
and raw materials, should be strengthened and that they 
should be treated as key industries and given priority 
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development. In recent years, however, these depart- 
ments have not had priority in development, while the 
Situation of scarcity has intensified instead of easing. 
The policy goals mentioned above have not been 
attained. There are, of course, objective reasons, one of 
which is the lack of effective policy means. 


It should be pointed out that when we choose policy, we 
must fully consider economic reality. Broadly speaking, 
economic reality is all of various economic relations in 
operation in a country, including the system's condi- 
tions, development level, situation of resources, and 
cultural background, and these factors restrain the 
choice of policy means (and other coordinating policy 
means). When the system's conditions differ, the same 
means will have different effects. The means used under 
a Western market economy might not be effective in our 
country’s current system. In our country, the dual system 
will exist for a long time and we will face two important 
duties when we organize and implement industrial 
policy: First, based on the conditions of our country’s 
current system, designing a policy means which is dif- 
ferent from the traditional system of the past and from a 
future system of a planned commodity economy, as well 
as designing other coordinating means; second, based on 
industrial development demand, reducing conflicts 
arising from the dual system, continually improving the 
current system, and deepening reform. These are prob- 
lems which must be solved in the current rectification 
and improvement and problems which must be solved 
when we design industrial policy for the 1990's. 


Ensure Departments Responsible for Basic Industries 
the Necessary Funds for Priority Development 


Al present, people generally understand that the depart- 
ments responsible for basic industries, such as commu- 
nications, energy, and raw materials, must be developed 
first. How can we guarantee the priority development of 
these basic industrial departments? 


One crucial problem is to guarantee these departments 
the necessary investment. To guarantee the departments 
responsible for basic industries the funds necessary for 
their priority development, it 1s necessary to improve the 
investment ability of the central authorities. Theoreti- 
cally speaking, when prices become more rational and 
when administrative obstacles to cross-regional invest- 
ment are gradually removed, the low proportion of 
investment in the departments responsible for basic 
industries will change; however, because price reform 
cannot be totally accomplished in the near future, and 
because the flow of factors among regions involves many 
complicated problems which cannot be readily solved, 
we have to improve appropriately the central govern- 
ment’s investment ability for a certain period to come. 
This raises the following demands: On the one hand, 
increase the proportion of the central government's 
income within the whole income; on the other hand, pay 
proper attention to the use of credit funds. There are two 
points of view on how we can increase the proportion of 
the central government's income: One point of view 
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suggests we implement a system of revenue distribution, 
another point of view suggests we adjust the base and 
proportion of fixed quotas for revenues and expendi- 
tures in localities. Revenue distribution is a system of 
finance restructuring, however. because it involves not 
only relations of income and distribution between the 
central government and localities, but also state and 
enterprise interest patterns. It will therefore be difficult 
to implement the system in the near future. What can be 
implemented in the near future 1s a proper adjustment of 
the base and proportion of fixed quotas for revenue and 
expenditure in jiocalities to enable the central govern- 
ment’s investment ability to suit its Current investment 
duty. Currently, the proportion of credit funds in invest- 
ment in fixed assets is very high, but, because of the 
practice of level-by-level stripping and slicing, funds are 
seriously dispersed. To guarantee investment in basic 
industries, the central government has to have more 
power to distribute credit funds. 


A rational division of labor between the central govern- 
ment and localities is needed. Judged from the demand 
of reform, it is not right to rely completely on the central 
government for investment in major projects of basic 
industries. Judged from a short-term perspective, greatly 
increasing the proportion of income for the central 
government means a correspondingly difficult reduction 
of the proportion of income for local governments. 
Therefore, in the matter of investment in basic indus- 
tries, the central government and localities should work 
together closely on a rational division of labor, to guar- 
antee funds necessary for priority development of basic 
industries. Central government investment should go to 
the large or extraordinarily large projects that have high 
returns to scale and which localities cannot afford, such 
as cross-region railways, main highways, post and tele- 
communications facilities, important ports, and large 
production bases of energy and raw materials. The 
central government cannot shoulder too many invest- 
ment projects which must be suited to the country’s 
financial ability. Some projects can be invested in jointly 
by the central government and localities, or jointly run 
with localities. For example, when developing energy in 
the west, central government investment should concen- 
trate on creating conditions for communication, while 
energy construction can be jointly run by various prov- 
inces pooling their funds and some projects can be 
launched solely by localities. At the same time, we 
should pay attention to absorbing investments for enter- 
prises to develop their role in building basic industries. 


Some provinces and cities in east China currently have 
strong investment ability, but they are restrained in 
developing basic industries by a lack of natural 
resources. In the central and western parts of China, 
there are richer natural resources for developing basic 
industries but there is a lack of funds. To attract the 
funds from the society te the departments responsible 
for basic industries, the problem of cross-regional invest- 
ment among provinces or regions has to be solved. We 
should study the possibility of fundraising through share- 
holding and let it become a way to attract local funds for 
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developing basic industries. In recent ye: 5, the cross- 
regional investment in differe * ~-o | _s and regions 
has developed somewhat but the sw: 1's still very small. 
We should further explore how to de) elop cross-regional 
investment and promote its quick development by con- 
sidering product, profits, and taxes distribution. man- 
agement power, and ttle protection. We must also 
promote price reform in an organized manner. and 
increase prices of products and services provided by the 
departments responsible for energy. raw materials, and 
communications. This will produce positive influences 
in many aspects. For example. 1 can encourage local 
governments to invest in basic indusiries: 1 can check 
irrational demand arising from low prices and improve 
efficiency in using energy and raw materials: and it can 
reduce financial subsidies, while aiding in striking a 
beneficial balance between income and expenditure. 


Strengthen Macrolevel Regulation and Control Over 
Technological Advancement 


When people study the industrial structure of the 
country, they pay more attention to the unregulated ratio 
among departments, paying inadequaic attention to 
technvivogical backwardness and the unbalanced techno- 
logical structure. In fact, in our country’s industrial 
development. the problems of the technological structure 
and the unbalanced ratio among departments are equally 
serious. Comparatively, our country has “insufficient” 
basic industries, and this is superficially manifested as 
an inadequate supply of these industries. Compared with 


the industrially developed countries, the total output of 


energy and raw materials in our country is not low, but 
the utilization ratio 1s rather low. The GNP produced by 
per unit energy and steel in our country is much lower 
than the developed countries. In essence. the imbalance 


of departments can be regarded as a manifestation of 


poor technological standard and structure. 


To change our country’s long-eaxisting situation of a low 
standard of industrial technology, we must make efforts 
in two areas: First, through economic reform, strength- 
ening enterprises’ motive force for technological 
advancement and solving the problem of the structural 
environment for enterprises. This requires deepening 
reform and perfecting market mechanisms. Second. 
through the state's effective macroeconomic interven- 
tion, make up for the inadequacy of the system and form 
a policy and an environment that are beneficial to 
technological development. Under the current situation 


in our country, the choice of correct policy means is of 


extraordinary significance to technological advance- 
ment. Our country faces an urgent task of technological 
transformation of enterprises but. for system and policy 
reasons, this faces funding and technology-level difficul- 
ties and needs active state support. But the current 
structural environment and policy guidance still favors 
extensive operation, which 1s not beneficial to techno- 
logical advancement. This creates an urgent need to 
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further emphasize the importance of speeding up tech- 
nological advancement. Through implementation of cor- 
rect policy, we will make up for the shortcomings of the 
current system and promote technological progress. 


The state needs to formulate the following policies: |) 
When arranging priority for technological development 
among different trades, the principle of giving preference 
to industrial technology must be clearly stated and. at the 
same time, high-technology industries developed selec- 
tively. 2) Strengthen macrolevel management over tech- 
nological imports, digestion, and absorption. Alt present. 
the following tasks should be done well: Formulate 
medium- and long-term plans for technology imports 
and make them correspond to the state’s strategic goal of 
technological development, change the situation of 
paying altention to importation but not digestion and 
absorption. State scientific and technological research 
projects should be integrated with digestion, absorption. 
and importation of technology. Important facilities and 
technologies should be jointly imported by the unit 
which uses them, the research unit. and the production 
unit concerned. while the state department concerned 
should shoulder responsibility for restricting the import 
of a technoiogy which has been imported betore and the 
import of poor technologies. 3) Technological research 
projects that the unit and enterprise cannot afford and 
have a great impact on economic development should be 
shouldered by the state. The department concerned 
should properly organize technological research projects 
which transcend regions, trades, and enterprises. 4) The 
State should carry oul necessary intervention into enter- 
prises when they choose technologies by suggesting 
requirements and restrictions based on different trades’ 
situations. It should also promptly announce a list of the 
facilities which are energy-consuming. materials- 
consuming. operated by old technology. and causing 
serious pollution, and therefore must be abolished. It 
must also be stipulated that the enterprises that cannot 
meet a certain production scale cannot be opened and 
that those which have already been opened should meet 
the scale within a specified period: otherwise, they will 
be closed, stopped. consolidated, and changed. The 
situation whereby many enterprises have too great a 
product variety in too little a quantity should be changed 
and the development of a professionalized division of 
labor promoted. 5) Industrial and technological dev elop- 
ment mechanisms to eliminate the poor and retain the fit 
should be improved. At present, besides creating condi- 
tions for better operation of market mechanisms, we 
should also simulate them through various policies and 
means to promote technological advancement. 


Promote Rationalization of the Industrial Structure 


Al present, in industrial structure. a series of problems 
exists. For example. enterprise scale 1s too small, while 
construction projects are repeated too often and protes- 
sional standards are low. In essence. this results from 
excessively low concentration of production among 
many enterprises. For various reasons, in recent years. 
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production among many trades has not shifted to con- 
centration but to dispersion. Rationalization of indus- 
trial structure is mainly to solve the problem of how we 
can effectively attain concentrated production. 


Concentrated production can be attained by two methods. 
First, through adjustment of existing assets, we can go from 
dispersion to concentration, what is called merging of enter- 
prises. Second, properly concentrating distribution of the 
increment of assets, requires implementation of a correct 
distribution and investment policy and proper handling of 
the relations among large, medium, and small enterprises, as 
well as among projects. 


There are two ways to adjust existing assets: First, 
through market competition, merging enterprises. The 
Short- and medium-term measures we can take are: 
Actively create conditions for implementing the “Bank- 
ruptcy Law.” and, based on the society’s endurance. 
select some backward enterprises and allow them to 
bankrupt. Second, use strong administrative means to 
consolidate those enterprises which have high returns of 
economies of scale but which have seriously dispersed 
production, to form a system of concentrated production 
and promote professionalized production. 


We must also adjust the distribution of the newly 
invested factors to meet the demand of concentrated 
production. The short- and medium-term measures 
should include: |) An increase in the level of profits to be 
retained by large and medium enterprises to increase 
their investment ability. 2) An increase in the proportion 
of loans made to large backbone enterprises, giving them 
conditional preference for loans. 3) For a certain period, 
restrict territorial expansion of processing industries: 
expand production by expanding and transforming cur- 
rently existing backbone enterprises and expanding tech- 
nological transformation. 


In the long-term, if we want to concentrate funds, we 
must establish a shareholding system. Large enterprises 
can utilize their strong economic status to develop into 
enterprise groups and absorb society’s funds by prac- 
ticing a shareholding system. This is more flexible and 
economic when compared with funds distribution 
administered by administrative relations. To conclude. 
only if we can deepen economic restructuring, establish a 
new system of socialist planned commodity economy. 
and introduce an economic operational mechanism 
characterized by integration of planned economy and 
market regulation, can we enable our country’s economy 
to embark upon the right road. We think that to attain 
the goal of industrial development, the use of means of 
policy iS very important, but it 1s not omnipotent. 
Without an effective and operational economic system. 
it 18 impossible to solve all problems just by policy. 
Under conditions of a planned commodity economy. 
through industrial policy, we can consciously utilize the 
active function of market mechanism and, at the same 
time, make up for its shortcomings. But in many aspects, 
rational arrangement of resources will still have to rely 
on the economic system. If we expect too much from 
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policy, and if policy has too mang duties to perform and 
too much burden to bear, it will not be able to handle 
them and the original goal cannot be attained. Speaking 
in this sense, effective implementation of industrial 
policy also depends on deepening of reform. From a 
long-term perspective, deepening of economic reform is 
the basic way to invigorate our country’s economy. 


Statistics Bureau Reports Economy on *Upturn’ 


OW] 703025591 Beying NINHUA in Enelish 
OOSS GMT 17 Mar 91 


{Vext] Bejing, March 17 (XINHU A)}—China’s economy 
is On the upturn this year, with growing social demand, 
increasing industrial production and brisk markets, 
according to the State Statistics Bureau here today. 


The statistics show that the past two months saw a steady 
increase in social demand. The investment in fixed 
assets in State-owned enterprises climbed by 7.6 percent 
to eight billion yuan trom January to February. 


A higher growth rate was also registered in the consump- 
tion in the first two months, which witnessed a 14.6 
percent growth with the total wage volume of 48.1 billion 
yuan. Bonuses were up 15 percent to 8.77 billion yuan. 


Economists analyze that the high growth raie should be 
ascribed to pay rises for workers and higher incomes for 
farmers from selling farm produce and by-products. 


Thanks to recovering consumer demand. the once- 
sluggish domestic market has turned into a brisk one 
with growing sales of commodities and more purchases. 
The retail sales were up 14 percent to 152.7 billion yuan 
in the first two months. 


The growing social demand has helped industrial enter- 
prises, large and medium-sized enterprises 1 ucular, 
quicken production. In the past two month. > Slate- 
owned enterprises turned out products valued ai 218.5 
billion yuan, up 12.2 percent: the production output 
value of large and medium-sized enterprises totaled 
177.6 billion yuan, up 14.3 percent. 


According to the bureau. a fast growth rate—23.9 percent— 
was also registered in state financial income in the period. 


However. some economists noted that problems still 
exist in economic performance, mainly the growth rate 
of cash outlets is much higher than that of incomes, the 
large number of bank notes issued, especially the expen- 
diture for consumption in the past two months. 


The price index for living expenditure in 35 large and 
medium-sized cities jumped 6.4 percent and the price index 
of retail sales was up 4.5 percent in the past two months. 
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Statistical Communique on 7th 5-Year Plan—Part 1 


HK1503142191 Beying XINHUA Domestic Service 
in Chinese 2214 GMT 12 Mar 91 

[“Dispatch™: “The State Statistical Bureau's Statistical 
Communique on the National Economy and Social 
Development during the “Seventh Five-Year Plan’ — 
part one] 


{Text} Beijing, 13 Mar (XINHUA}—The PRC Statistical 
Bureau's statistical communique on the national 
economy and social development during the “Seventh 
Five-Year Plan.” 


During the “Seventh Five-Year Plan” (1986-1990). 
under the leadership of the CPC Central Committee and 
State Council, the people of all nationalities throughout 
the country seriously followed the general principle of 
rejuvenating the economy internally, and opening to the 
outside world externally, and overcame all difficu!ties 
and scored new achievements in the course of building 
socialism with Chinese characteristics. Our economic 
strength was developed: domestic market supplies were 
sufficient; economic relations with foreign countries 
were invigorated: financial revenue increased: residents’ 
living standards further improved: and scientific and 
technological, education, cultural, public health, and 
sports causes further developed. During the “Seventh 
Five-Year Plan” the GNP recorded an «verage annual 
increase of 7.8 percent, national income an average 
annual increase of 7.5 percent, and the gross industrial 
and agricultural output value an average annual increase 
of 11 percent. All exceeded the requirements of the 
“Seventh Five-Year Plan.” and the first-step strategic 
target was achieved ahead of schedule. The main prob- 
lems in this period were: Ideological and political edu- 
cation was neglected, we were overanxious for quick 
results in economic development. overheated cconomy 
and inflation were caused, the national economy was 
overdecentralized in some aspects, and the state's overall 
regulation and control ability was weakened. 


I. Agriculture 


Agriculture, forestry, animal husbandry, sideline pro- 
duction, and fishery grew comprehensively and the 
target stipulated by the plan was basically completed. 
The gross agricultural output value in 1990 was 738.2 
billion yuan, an increase of 25.3 percent over 1985 and 
an annual average increase of 4.6 percent [figures as 
received], exceeding the planned quota by 4 percent. 
Average annual increases of gross output value were: 
Planting trade, 3.2 percent: forestry, 0.2 percent, animal 
husbandry, 6.5 percent: sideline production, 11.3; and 
fishery, 12.7. 


in the production of major agricultural products, grain 
stagnated in the first three years but records were con- 
secutively shattered in the last two years; in 1990. we put 
an end to stagnation in cotton and sugar and the quotas 
stipulated by the “Seventh Five-Year Plan” were over- 
fulfilled. Oil-bearing crops increased by a wide margin 
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but did not meet plan requirements. Meat, poultry, eggs. 
milk, vegetables, fruits, and aquatic products increased 
annually. Except for cotton, jute, and ambary hemp. 
average annual output of main agricultural and sideline 
products increased by large margins during the “Seventh 
Five-Year Plan” over the “Sixth Five-Year Plan.” 


Average annual outputs of major agricultural products 
are as follows (10,000 metric tons): 


7th Five-Yr 6th Five-Yr Percentage 

Plan Pian change 
Gram 40.02) 37.064 96 
Cotton 44 432) 6.5 
Onl-bearing 1.456 1.205 20.0 
crops 
Sugarcane $.05 3.775 9 
Sugarbeet 1.06 789 M4 
Jute, ambary 644 89.5 -28.5 
hemp 
Flue-cured 200 158 266 
tobacco 
Silkworm 447 339 9 
cocoon 
Tea $1.6 Ww? w0 
Fruits 1.478 9W 80.4 
Pork, Beef, 2.185 1.463 494 
Mutton 
Aquatic prod- 1.042 $69 R31 
ucts 


New progress was made in forestry and greening work. 
During the “Seventh Five-Year Plan.” the total area of 
artificial afforestation area exceeded 400 million mu and 
the quality of afforestation improved steadily. Of all 
forests, growth of commercial forests increased compar- 
atively quickly; output of the main products of the 
economic forest increased by a wide margin: the pre- 
vious highest production records were broken in the 
production of well-known, special, and quality products, 
including walnuts, Chinese chestnuts, and rosin. Over 
$00 of some 900 counties which are plains or semi-plains 
throughout the country approximated or measured up to 
the standard of plain greening. 


A good start was made in invigorating agriculture by 
employing scientific and technological knowledge. Tre- 
mendous production potential was shown through the 
popularization and application of the achievements in 
agricultural science and technology, such as superior 
strains, model cultivation [mo shi hua zai pei 2875 1709 
0553 2707 1014], making up prescriptions, applying 
manure, and plastic film coverage. In livestock produc- 
tion, due to the popularization of the propagation of 
superior breeds, raising of livestock in a scientific way. 
prevention and treatment of diseases, and use of com- 
bined feed, the technological standard of livestock and 
poultry production was markedly enhanced. 
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The standard of agricultural materials and equipment 
was enhanced. The original value of rural productive 
fixed assets al the end of 1990 amounted to 388.6 billion 
yuan, an increase of 82.4 percent over the end of 1985, 
the total motive power of agricultural machinery reached 
285.4 billion watts. an increase of 36.5 percent over 
1985: the amount of chemical fertilizers applied 
increased by 46.8 percent. and the amount of farm drugs 
and plastic film used also recorded an increase. Compre- 
hensive agricultural production was. however. sull com- 
paratively low. This was conspicuously expressed in: |) 
A large reduction in the amount of arable land: the area 
of the arable land throughout the country at the end of 
1990 was 18.54 million mu less than at the end of 1985: 
2) although effectively irrigated and mechanized farming 
areas were restored in the last two years, they still did not 
reach the previous highest level: 3) soil erosion and land 
becoming sandy and alkalized stili developed: and 4) 
natural disaster resistance in agriculture was still weak. 


The rural economy developed comprehensively. Total rural 
social output in 1990 amounted to 1|.625.3 billion yuan, an 
increase of 87.8 percent over 1985. Of the total social output 
value, the nonagricultural output, including the rural. 
building, and transport industries, commerce. and the 
catering trade, increased by 160 percent and its proportion 
of total social output value rose from 42.9 percent in 1985 to 
54.6 percent in 199). During the “Seventh Five-Year Plan.” 
township and town enterprises absorbed a total of 22 
million rural laborers. 


Il. Industry 


Industrial production increased comparatively quickly but 
its fluctuations were comparatively large. Total industrial 
output of the whole country in 1990 was 2,385.1 billion 
yuan, an increase of 85.1 percent over 1985. an average 
annual increase of 13.1 percent, 7.5 percent more than the 
planned target. This was the third period of rapid growth 
after the “First Five-Year Plan” and “Sixth Five-Year 
Plan.” However, development was uneven and fluctuations 
appeared. The economy overheated during the first three 
years and industrial production recorded an average annual 
increase of 16.7 percent. Improvement and rectification 
were carried out in the last two years and, as a result of 
macrocurtailment, the market was slack, growth obviously 
tended to slow down, and industrial production increased 
by an annual average of 8.1 percent. During the “Seventh 
Five-Year Plan,” heavy industry increased by an annual 
average of 12.2 percent and light industry by 14.1 percent. 
In terms of ownership, the average annual increase in 
industry under ownership by the whole people was 7.3 
percent, in industry under collective ownership, 17.6 per- 
cent, and Sino-foreign joint ventures, Sino-foreign contrac- 
tual enterprises, and wholly foreign-owned enterprises, 74 
percent. Gross industrial output of enterprises under own- 
ership by the whole people and under collective ownership 
dropped from 97.7 percent in 1985 to 91.4 percent in 1990 
of gross industrial output of all enterprises. 
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Of the 28 industrial products included in the “Seventh 
Five-Year Plan.” quotas for 23 were fulfilled or overful- 
filled. Due to the restriction of market demand. produc- 
tion of motor vehicles. domestic washing machines, and 
domestic refrigerators was kept under control in 1990. 
As a result of resource restriction, quotas for crude oil 
and timber were not fulfilled. The average annual output 
of the main industrial products in the “Seventh Five- 
Year Plan” recorded an increases over the “Sixth Five- 
Year Plan” of comparatively large margins. 


The annual average Output of the main industrial prod- 
ucts 18 as follows: 


| 7th Five-Yr | 6th Five-Yr Percentage 
Plan Plan Change 
- —EEE eee en ceo 
( hemucal fiber 132 65.4 1018 


(O000 metric | 


tons) | | t 
Yarn | 445 331 344 
(10,000 metri if | 
tons) 
wasnt —f- — SaeaeeneeSEREESESOEEeESInE 
( loth 4 }? ae 146 22.6 
(100 nities | 
metres) a | 
Machine- made 1.215 | 69! | 175.8 
paper. card- 
board 
+ = 
(10,000 metric | 
tons) | 
my __j ___} ___ 
Felevieien | sets 2.265 KY? a 1§2.5 
(10,000 sets) {4 j 
—_ — — _ — 
Washing 882 T 443 99 | 
machines | — 
(10,000 sets) — | 
— a ———— 


metric tons) 


( rude oil 


Refrige rators 46.8 981.2 
——ee —r _ — —EE 
(10.000 sets) 
-_ —— —— — 
Raw coal 7) 7 733 34.7 
sltnn a 
(100 millien i 


(100 million 
metric tons) 


—— ——i a 
Electricity i 5 390 3.$§2 $1.7 
output - 
— — — —e 
100 million 
kilowalt- 
hours) 
——EE 
Rolled steel 4 623 3.142 471 
110.000 mer —- = 
tons) | a L es | 
Timber 6.166 | 5.585 k 6 
—_ = — — — — SS 
(10.000 cubs 
meters) 
Cement | 195 | 1.11 7§.7 
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7th Five-Vr | 6th Five-Yr Percentage basic facilities increased and ose in proportion. In the 

Plan i Plan Change “Seventh Five-YearPlan.~ investments made by units 

(100 million | | under ownership by the whole people in energy and raw 
metric tons) material industries and 1n transport, postal. and telecom- 
Phoenienl Gee. . ; ake —T munications facilities were 651.4 billion yuan, an 
elioam increase of 403 billion yuan over the “Sixth Five-Year 
110.000 eactric Plan.” Their proportion of all investments rose from 
soneh 46.6 percent in the “Sixth Five-Year Plan” to 52.1 
= —-—— _- percent. During the “Seventh Five-Year Plan.” invest- 

Motor vebucies 316 27-5 an ments made by units under ownership by the whole 
(10,000 cars) people in capital construction were 734.8 billion yuan, 


Industrial pic duction capacity was expanded and tech- 
nological standards enhanced. The original value of the 
fixed assets possessed by enterprises conductir z inde- 
pendent business accounting throughout the country 
amounted to | .400 billion yuan, doubling that of 1985. A 
large number of projects for important industrial basic 
facilities were completed and, on average. about 100 
large and medium industrial projects were completed 
and put into operation each year. The ability to manu- 
facture some important products was expanded annu- 
ally. Through the import of technology and the acceler- 
ation of the technical transformation of old enterprises. 
technological standards of industrial production in our 
country improved markedly. On average. about 1,000 
new mechanical products were produced each year for 
the purpose of the national economy and productive 
technology and equipment. Domestic forces were basi- 
cally relied on to provide some 10 departments of 
energy. Communications, raw materials, and sophisti- 
cated science with approximately 100 sets of high- 
standard equipment. 


However, the situation with the unbalanced industry mix 
and regional structures tending toward similarity apparently 
did not improve and the problem of poor economic results 
became more salient with each passing day. In comparison 
with 1985, the quality standard in 48 percent of the key 
enterprises dropped in 1989 and the consumption index of 
52 percent of the enterprises rose in 1989. The profit and tax 
for each 100 yuan of capital dropped from 23.8 yuan to 16.8 
yuan and the profit from each 100 yuan of sales dropped 
from 11.8 yuan to 6.3 yuan. 


Ill. Investments in Fixed Assets and Building Industry 


Investments in fixed assets increased. The amount of the 
investments in fixed assets of the whole society in the 
“Seventh Five-Year Plan” reached 1,974.6 billion yuan, 
exceeding the planned quota, and were 1,174.9 billion yuan 
more than in the “Sixth Five-Y ear Plan.” Of these invest- 
ments, those in units under ownership by the whole people 
were 1,250.2 billion yuan, 717.2 billion yuan more than in 
the “Sixth Five-Year Plan;” those in units under collective 
ownership were 277.1 billion yuan, up 175.9 billion yuan; 
and individual investments were 447.3 billion yuan, an 
increase of 281.8 billion yuan. 


Certain progress was made in the readjustment of the 
pattern of investment: investments in basic industry and 
in the building industry. updating. and transformation of 


an increase of 120 percent over the “Sixth Five-Year 
Plan.” investments in updating and transformation were 
397.6 billion yuan. an increase of 170 percent; the 
proportion of the investments in updating and transfor- 
mation rose from 28 percent in the “Sixth Five-Year 
Plan™ to 31.8 percent. 


The building of key projects was speeded up and a 
number of achievements scored. In the “Seventh Five- 
Year Plan.” the state made arrangements to building 306 
key projects and total investment reached 295.5 billion 
yuan. Of these projects, 121 were completed and put into 
operation. They were mainly: Four pair of pits with 
annual capacity of 4 million metric tons of raw coal each 
in the mining areas of Datong and Gujiao in Shanxi, 
Kailuan in Hebei, and Yanzhou in Shandong: Gezhouba 
Hydroelectric Power Station in Hubei with a total 
installed capacity of 2.715.000 kilowatts: four 320,000- 
kilowatt assembling units in Longyangxia Hydroelectric 
Power Station, Qinghai, already completed and put into 
operation; the first phase of the No. 2 Power Plant in 
Datong. Shanxi, with total installed capacity of 1.2 
million kilowatts and No. | Power Plant in Shidongkou. 
Shanghai; six 500,000-volt high power transmission and 
transformer wires: Tangshan Alkali Plant with annual 
output of 600,000 metric tons of pure alkali; four large 
ethylene projects in Yangzi, Qilu, Daqing, and Shanghai: 
the first phase project at the Baoshan Iron and Steel 
General Plant, the float glass production line of Sino- 
British-jointly-owned Yaohua Glass Factory in 
Shanghai; the first phase of Datong-Qinhuangdao dou- 
ble-track electric railroad: and the third phase of the 
Qinhuangdao Coal Wharf with annual handling capacity 
of 30 million metric tons. In addition, a number of 
scientific and cultural facilities, including the Being 
Asian Games project, Beijing Library, the Color Televi- 
sion Center of the Central Television Station, the Chi- 
nese Scientific and Technological Information Center, 
and the system of receiving and handling data from 
meteorological satellites, were successively completed 
and put into operation. 


A large amount of production ability was added, thus 
strengthening ihe staying power for economic develop- 
ment. In the “Seventh Five-Year Plan.” the newly- 
increased fixed assets of the whole society totaled 1,640 
billion yuan: the capital construction of 532 large and 
medium projects was completed and put into operation: 
there were 354 projects of updating and transformation 
above the norm: and units under ownership by the whole 
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people built some 200,000 small capital construction 
projects and some 200,000 projects of updating and 
transformation. In the “Seventh Five-Year Plan.” the 
newly-increased main production ability of the whole 
country in capital construction was: 123.74 million 
metric tons of coal extracted, installed capacity of 46.28 
million kilowatts, 77.52 million metric tons of petroleum 
extracted (including the capacity increased through 
updating. transformation, and other investment), 6.65 
million metric tons of iron smelted, 5.12 million metric 
tons of steel smelted, 23.42 million metric tons of iron 
ore extracted, 1.24 million metric tons of chemical 
fertilizers, 870,000 metric tons of plastic maitcrials, 
18.62 million metric tons of cement, 280,000 metric tons 
of machine-made paper, 580,000 metric tons of 
machine-processed sugar, 2.307 kilometers of newly- 
built railroads available to transport users, 18,092 kilo- 
meters of newly- built roads, and coastal ports with 
handiing capacity of 137.4 million metric tons. 


Construction ability was strengthened and technological 
standards enhanced. The number of construction workers in 
1990 amounted to some 24 million, an increase of 16 
percent over 1985; construction technology and equipment 
were further strengthened: and new breakthroughs were 
made in design and construction. For example, rock and soil 
project [yan tu gong cheng 1484 0960 1562 4453) tech- 
nology, structure earthquake resistance technology. bridge 
and tunnel design and construction technology, large struc- 
ture and equipment installation technology, and tall 
building structure design and construction technology, 
approximated or reached international advanced level. 
However, an end was still not reached in the decline of 
building enterprises. 


New progress was made in geological survey and pros- 
pecting. During the “Seventh Five-Year Plan.” boring work 
amounting to 46.89 million meters was done, | 369 mineral 
deposits were discovered or ascertained, and new and 
important progress was made in 1.015 prospected mineral 
areas. Newly-ascertained reserves were: Coal 111.3 billion 
metric tons, iron ore 2.18 billion meiric tons, and natural 
gas 273.8 billion cubic meters. New breakthroughs were also 
made in petroleum prospecting. 


Metropolitan Cooperation Group Aids Economy 


OW 1903094791 Beiyine XINHUA in Enelish 
0903 GMT 19 Mar 91 


{Text} Beijing, March 19 (XINHUA)—The Chinese 
economy has benefited greatly from the establishment of 
a metropolitan economic co-operation group between 
Beijing, Tianjin and six large and medium-sized cities in 
Hebei Province. 


Founded in 1988. the group, with Beying as the center, 
includes Tianjin and Hebei'’s Tangshan, Qinhuangdao. 
Chengde, Zhangyiakou, Baoding and Langfang Cities. as 
well as 79 small cities and more than 2,000 towns. It 
covers an area of about 150,000 sq km with a population 
of 50 million. 
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According to statistics, these citics and towns have 
concluded coniracts with cach other on more than 500 
economic CO-Operalion projects involving a sum of 370 
million yuan. 


Urban planning experts agreed that the expanding co- 
operation ts an inevitable result of the development of 
the commodity cconomy and indicates a new stage in 
China’s urbanization. 


For centuries. cities were subordinated to Beiying. 
Although they made economic progress after the 
founding of New China in 1949. their development 
speed was still limited by the old economic system and 
administrative divisions. 


China’s reform and open policy. implemenied since the 
late 1970s, have helped these cities to expand economic 
co-operation. 


One example ts Beying. of which the economic strength 
has increased by more than 200 percent over the past 
decade and which has already become a city with a 
sophisticated and compleic industrial setup. 


In the wake of urban expansion, the capital is faced with 
a shortage of natural resources, energy. raw materiz|s, 
and farm and side-line products. 


To solve theee problems. Beying began to co-operate 
with nearby cities by transferring technology to them and 
helping them train people of ability while setting up 
production bases for industrial raw materials, farm and 
sideline goods, and wholesale departments as well as free 
markets in farm. local and sideline products jointly with 
these cities. Zhang Jianmin, deputy mayor of Beying. 
said, “Co-operation among citics ts beneficial to the 
overall economic structure.” 


Located between Beiying and Tianjin, Langfang City has 
invited $,700 talented people from the two metropolises 
to work in the city. It has also introduced 16.000 items of 
technology and $90 million yuan in investment in recent 
years. 


Asa result, Langfang has made itself a medium-sized city 
with a population of more than 200,000 and an annual 
industrial and agricultural output value of seven billion 
yuan. 


The joint development of these cities has paved the way 
for the construction of key stte capital projects and 
foreign investment. 


So far, the group has approved the setting up of more 
than 1.600 foreign-funded enterprises. 


Yang Ping. deputy mayor of Zhangjiakou City, said all 
members of the group have come to see the importance 
of making joint efforts to gain common prosperity and 
are determined to work hard so as to turn this region into 
an export-oriented areca with a variety of economic 
products and rational product mix. 
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Al present, a group of specialists 1s making an investiga- 
tion of the whole area in order to work out a blueprint for 
regional economic co-operative development in the 
coming decade. 


Bank Issues More Loans To Help Spring Farming 


OW 1603088191 Beying XINHUA in English 
0840 GMT 16 Mar ¥1 


[Text] Beying. March 16 (XINHUA)}—The Agricultural 
Bank of China and rural credit cooperatives have issued 
more loans to rural areas to help farmers with spring 
farming, PEOPLE'S DAILY reported today. 


According to statistics, they issued a sum of 24.1 billion 
yuan in loans to rural areas in the first two months of this 
year, 7.3 billion more than in the same period of last 
year. 


Included are | 3.5 billion yuan in loans to plantation and 
animal breeding. up 84 percent over the same period of 
last year. 


To ensure the spring farming to carry out smoothly. the 
Beying-based national paper said the bank and credit 
cooperatives strived to grant funds in advance. 


By the end of February. the bank and credit cooperatives 
in 13 provinces and autonomous regions had already 
granted 6.6 billion yuan in loans to rural areas, up 2.1 
billion yuan over the same period of last year. 


The paper noted that this year’s agricultural loans will 
concentrate on supporting plantation, animal breeding 
and scientific farming. 


Daily Notes Growth of Rural Bank Deposits 


1K 1903032291 Beying CHINA DAILY in English 
14 Mar 91 p 2? 


[By staff reporter Wu Yunhe] 


[Text] Bank savings deposits in rural areas are growing at 
a steady rate, enabling the government to carry out 
unprecedented lending programmes for agricultural pur- 
poses, the Agricultural Bank of China said yesterday. 


During the first two months of this year, the country’s 
farmers deposited nearly 28 billion yuan ($5.4 billion) in 
the bank, 5 billion yuan ($96 million) more than the 
same period a year ago, Xuan Chen, an official with the 
Agricultural Bank of China said. 


So far, the savings deposits of the bank have hit an 
all-time high of 333 billion yuan ($64 billion). triggered. 
the official said. by iast year’s bumper harvest and the 
fast-growing income of farmers. 


Time deposits made up at least 81 percent of the bank's 
individual savings deposits, thus ensuring the bank has 
enough financial strength to back agricultural produc- 
tion, Xuan said. 
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And the demand deposits of the bank only accounted for 
19 percent, she added. 


As the barometer of the bank's financial strength, indi- 
vidual savings deposits are expected to keep soaring over 
the next few months, she noied. 


The bank, the government's only bank for rural invest- 
ment, has predicted that its individual savings will reach 
around 400 billion yuan ($77 billion) by the end of this 
year. 


XUAN told CHINA DAILY the figure will represent an 
increase of 94.6 billion yuan over that at the end of last 
year. 


A sharp rise in rural individual savings will help beef up 
the bank’s lending strength on which the country’s 
farmers are dependent for production funds. 


Now, 50 percent of the bank loans to agriculture are 
provided by its 389.400 business depots handling sav- 
ings deposits across the countryside. 


The bank has planned to increase its loans to agriculture 
by 10.3 billion yuan ($2 billion) this year, according to 
Lin Zhongyjiec. vice-president of the bank, who was quite 
optimistic about his bank’s financial resources which 
guarantee its ability to fulfill its lending task. 


Encouraged by an enviable rise of savings deposits, the 
Agricultural Bank of China and rural credit cooperatives 
have issued more loans to rural areas to help farmers 
with spring farming. 


According to statistics, they issued a sum of 24.1 billion 
yuan in loans to rural areas in the first two months of this 
year, 7.3 billion more than in the same period of last year. 


Included are 13.5 billion yuan in loans to plantations 
and for animal breeding. up 84 percent over the same 
period of last year. 


To ensure the success of spring farming. the bank and 
credit co-operatives strive to grant funds in advance of 
the planting season. 


By the end of February, the bank and credit co- 
operatives in 13 provinces and autonomous regions had 
already granted 6.6 billion yuan in loans to rural areas. 


Article Discusses Stability, Reform, Development 


11K 1703030091 Beyine RENMIN RIBAO in Chinese 
I Mar ¥l pS 


{Article by Yang Yongzhe (2799 7167 5764), deputy 
director of State Council Research Office: “Stability, 
Reform, Development: What | Have Learned Through 
Studying Ideas on Agricultural Development Put For- 
ward at the Seventh Plenum of the 13th CPC Central 
Committee™] 
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[Text] The Seventh Plenum of the 13th CPC Central 
Committee convened not long ago has drawn a magnifi- 
cient blueprint for the agricultural developmen! of our 
country. It is quite meaningful to conscientiously study 
the expositions pertaining to agriculture in the docu- 
ments of the Seventh Plenum, review the results of our 
country’s agricultural development in the 1980's. and 
look forward to the prospects of agricultural develop- 
ment in the 1990's. 


1. Summing Up Historical Experiences and Defining 
Our Development Idea 

1. China’s agriculture in the 1980's witnessed the best 
period of development in our country’s history and was 
the main force stimulating the growth o. the world’s 
agricultural products. During the 28-year per sod of 1952- 
1980, our country’s agriculture showed an average 
annual growth of 5.7 million metric tons for grain. 
$0,000 metric tons for cotton, and 310,000 metric tons 
for meat: whereas during the 10-year period of 1980- 
1990, the average annual growth was 10 million metric 
tons for grain, 160,000 metric tons for cotton, and 1.18 
million metric tons for meat. It was precisely this high- 
speed growth that led to a leap in the ranking of our 
country’s main agricultural products in the world. Before 
1978. tobacco was our country’s only main agricultural 
product occupying the first position in total world 
output. But now, grain, cotton, meat, rapeseed. eggs. and 
tobacco have ranked first in the world’s total output. The 
output of main agricultural products has become an 
important indicator of the remarkable growth in our 
country’s comprehensive national strength. 


If we make a horizontal comparison by placing our 
country’s output of main agricultural products in the 
world’s agricultural structure, we can see that our 
country 1s one of the best in the speed of development. 
Moreover, about half of the total growth in the world’s 
output of grain, cotton, and meats in attained by China. 
During 1978-1989, the world’s grain output increased by 
257.86 million metric tons. For the same period, China's 
increase in grain Output was 104.56 million metric tons, 
accounting for 40.5 percent of the world’s increase. The 
world’s cotton output increased by 3.98 million metric 
tons, while China increased by 1.62 © illion metric tons, 
accounting for 40.7 percent of the total increase. The 
world’s meat (pork, beef, and mutton) output increased 
by 20.7 million metric tons, while China increased by 


14.697 million metric tons, accounting for 71 percent of 


the world’s increase. These figures show that China is the 
main force stimulating the growth of the world’s agricul- 
tural products. 


Our country derives its agricuitural achievement from 
the vitality radiated by the rural reform implemenicd 
after the Third Plenum of the 11th CPC Central Com- 
mittee. It embodies the superiority of the socialist system 
and further strengthens our faith in realizing the obyec- 
tives of agricultural development for the 1990's as laid 
down by the Seventh Plenum of the 13th CPC Central 
Committee. Practice proves that the potential for our 
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country’s agricultural development 1s very great and the 
peasants in their hundreds of millions have a vast 
reservoir for socialist production. Provided we 
strengthen leadership. are on the mght track im our 
policies. rely on science and technology. increase input, 
continue to improve production conditions, and resolve 
food supply for the people of the whole country, there are 
bright prospects for achieving ample food and clothing. 


Our country’s reform starts with agriculture, going from 
villages to cities, and the results of agricultural reform 
support the smooth progress of the whole reform as well as 
economic and social development. This 1s the special fea- 
ture and important experience of our country’s reform. 


2. The train of thought for agricultural development in 
the 1990°s as: On the basis of stabilizing policies, we 
should grasp reform with the onc hand and development 
with the other. The Seventh Plenum of the 13th CPC 
Central Commitice proposed that the gross national 
product be quadrupled by the end of this century when 
compared with that of 1980 and that the people's life 
reach the level of a comparatively well-off state. To 
realize this grand objective. grain Output should succes- 
sively reach the two levels of 450 million metric tons and 
500 million metric tons in the coming decade. We should 
ensure the steady growth of grain and cotton as the focal 
point and the sound development of agriculture. for- 
esiry. animal husbandry. sideline occupation, and fish- 
eres, aS well as township and town enterprises, and 
invigorate the rural in an all-around way. 


It is very important but arduous to realize this task. By 
important we mean that only by achieving prosperous 
development in agriculture can we guarantee sustained, 
steady. and coordinated development of the national 
economy. By arduous we mean that our big population 
presents an cnormous pressure on agriculture. With 7 
percent of the world’s arable land, we support 22 percent 
of the world’s population, which ts indeed amazing, but 
we must also realize that our population increases by 
about 17 million and our arable land decreases by several 
million mu annually. If we maintain the present per- 
capita share of grain, we have to increase production by 
about 6 billion kg every year. Besides the steady 
improvement in the people's livelihood increases the 
demand for grain and other agricultural products. By the 
end of this century, the population may exceed 1.25 
billion. At that time, even if grain output reaches 500 
million metric tons, the per capita share will still be 
roughly at the level of about 400 kg. It seems that this 
new level of grain output at 500 million metric tons ts 
one that has to be reached and is one that is very difficult 
to attain. We should make unremitting efforts at 
improving the comprehensive agricultural production 
capacity and gradually change the situation wherein 
agriculture has a frail basts and lacks stamina, and, at the 
same time. strictly carry out family planning and controll 
excessive population growth. Only in this way can there 
be hope to realize this arduous task. 
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The Seventh Plenum has accurately evaluated the situa- 
uon of our country’s agricultural development in the 
1980's and put forward the need of taking agriculture as 
the focus of economic construction in the coming decade 
and during the Eighth Five-Year Plan period, as well as 
continuously deepening rural reform. increasing agricul- 
tural inputs, and grasping various important measures. 
such as promoting agricultural devclopment with science 
and technology and education, actively reforming farm 
produce circulation structure. helping poor districts to 
get nid of poverty and become rich. and supporting and 
guiding township and town enterprises in their healthy 
development. According to my understanding. the basic 
thinking of the Seventh Plenum on agricultural develop- 
ment is Contained in six Characters meaning: “stability. 
reform, development.” That 1s to say. on the basis of 
Stabilizing basic rural policies. we should grasp in-depth 
reform with one hand and development of productive 
forces with the other. 


Il. Stabilize the Party's Basic Policy in Rural Areas, 
With the Focus on Stabilizing and Perfecting the 
Contract Responsibility System Based on the 
Household, With Remuneration Linked to Output 


3. The premise of agricultural development in the 1990's 
1S to Stabilize the party’s basic rural policy. Since the 
Third Plenum of the 1 ith CPC Central Commitiec. in 
accordance with the principle of integrating the un- 
versal truth of Marxism with China's concrete practice 
and on the basis of profoundly summing up historical 
and practical experiences. the party Central Committee 
has put forward the path of building socialism with 
Chinese characteristics. Under the guidance of this path. 
we have gradually formed. with respect to agriculture. a 
series of socialist agricultural development policies that 
conforms to China’s national conditions. They mainly 
include the following aspects: 


— Under the premise of upholding collective ownership 
of the means of production. we should practice the 
contract responsibility system based on the houschold 
with remuneration linked to output, establish the 
two-licr operational structure combining centraliza- 


tion and decentralization, integrate the superiority of 


collective unified management with peasants” initia- 
tive in household operation. and gradually expand 
collective economic strength. In areas with favorable 
conditions. based on peasants’ free will, we may adopt 
various forms of modecrate-scale operation according 
to local conditions. 


— We should reform the farm produce circulation 


Structure and vigorously develop the circulation of 


agricultural products. We should eliminate the system 


of unified purchase and purchase by « as for 
agricultural products. carry out sta’ nase by 
order with respect to bulk agricultural | © cucis, such 


as grain, which are related to the national economy 
and the people's livelihood, and at the same time 
expand the scope and scale of market regulation. With 
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respect 10 agricultural products for which price con- 
trols have been relaxed. we should adhere to multi- 
channel. few-link operations and support peasant par- 
ticipation in circulation. We should gradually 
establish and perfect the grain reserve system al the 
state level and the level of provinces. autonomous 
regions, and municipalities. and develop the grain 
wholesale market and futures market im a planned 
way. We should institute the purchase-marketing 
Structure and price policies thai encourage the devel- 
opmeni of grain production to mobilize the initiative 
of the main production areas of Commodity grain and 
grain peasants lo grow grain. 


—While tightly grasping grain production. we should 
encourage active development of diversified opera- 
tion. develop rural secondary and tertiary industrics. 
adhere to the guiding principle of “active support. 
rational planning. correct guidance. and reintorced 
management.” and promote the healthy desclopment 
of township and town enterprises. 


—We should persist in taking the socialist system of 


public ownership as the main body. appropriately 
develop other economic sectors, and bring into play 
the beneficial. supplementary role of rural individual 
economy, private economy. and other economic sec- 
tors with respect to public-owned economy. 


—We should consciously put into practice a distribution 
mode based on distribution according to work and 
allow and support some areas and people to get rich 
ahead of others through honest labor and legitimate 
operation. Moreover. we should. on a selected basis, 
help “old revolutionary base areas. areas inhabited by 
minority nationalities, frontier areas. and poverty- 
stricken areas” to discard poverty and get rich. and 
advocate that those getting mch first should bring 
along others who have not gotten mich and that the 
advanced should help the less advanced. and take the 
road of common prosperity. 


—We should simultancously do a good job in overall 
planning to accelerate agricultural development and 
control excessive rural population growth. We should 
establish among peasants the child-bearing viewpoint 
of giving fewer but superior births to get rid of poverty 
and get nich, and establish among cadres the integral 
rural economic viewpoint of grasping both production 
and population. We should conscientiously strengthen 
leadership, carry oul management according to law. 
establish family planning networks among counties. 
townships. and villages. and persist in taking family 
planning as a long-term national policy 


—We should conscientiously strengthen land manage- 
ment, value and make rational use of land. gradually 
stabilize the casting arable land area. and guarantee 
land for development of agriculture and the whole 
national economy. We should energetically protect 


FBIS-CHI-91-053 
19 March 1991 


forest resources, strictly exccute lumbering quotas. 
and strictly prohibit indiscriminate cutting and felling 
of trees. 


This series of basic policies enables our rural areas to 
acquire vitality for development never experienced in 
the past. In the 1990's, we will see to ut that the successful 
and very popular fundamental policies of the 1980's wall 
be steadily carned on and developed. The focal point is 
to take the contract responsibility sysicm based on the 
houschold with remuneration linked to output as a basic 
system to be stabilized over a long-term period and 
continuously perfected. 


Ill. Deepen Rural Reform With the Focus on 
Developing Socialized Services in . 

Perfecting the Two-Tier Operational Structure, and 
Enlivening Agricultural Products Circulation 


4. We should develop the sysiem of socialized services in 
agriculture, perfect the two-tier Operational structure, and 
expand collective economic strength. The contract respon- 
sibility system based on the houschold with remuneration 
linked 10 Oulpul 1s an important result of rural reform in the 
1980's and plays an essential part in mobilizing peasants 
initiative and promoting development of agricultural pro- 
duction. To this day, tt still suats the development level of 
productive forces in the absolute majority of villages, pos- 
sessing cxuberant vitality and welcomed by the broad 
masses of the people: however, dispersed operation by 
individual households ts highly uneconomical in such links 
as purchase, sales, and storage. Besides, i 1s necessary to 
have organized operations and services On a certain scale in 
such production realms as irmgation, tractor-ploughing. 
crop protection, and agricultural technology. Practice 
proves that if we do a good job in this respect and socialized 
services get on the track, production will be able to reach a 
new level. The varied production and operation qualities of 
individual households and their different capabilities of 
solving problems in this respect will inevitably affect the 
production level and operational effect of peasant house- 
holds. Providing high-quality unified services, resolving the 
difficult, problems encountered by low-quality peasant 
households in production and operational activities, and 
climinating the unfavorable influences on peasant house- 
holds in this respect will be advantageous to enhancing the 
production and operational qualities of individual peasant 
household, bring into fuller play their production potential, 
and be favorable to the equitable distribution and common 
prosperity of the society. Accordingly, enhancing socialized 
production services on the basis of dispersed houschold 
operation will materialize the objective demands of evenly 
increasing production over large areas and developing rural 
productive forces. Strengthening the service functions of the 
collective economy 1s mainly to make up for the deficiencies 
in houschold operation, rather than renewing “rigid con- 
trol” and “returning to the previous practice of making 
everything bigger in size”, bring into better play the imutia- 
tive of household operation and promote it to a new level. 
rather than hurting and shaking 1, which serves as a basic 
level. and help household operation overcome unfavorable 
conditions, learn from others’ strong points to offset one’s 
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own weaknesses through service. and inject new vitality, 
rather than making a fresh start because of the small scale of 
housefhold operation. 


We should develop the strength of collective economy 
and reinforce the function of services. Al present, about 
20 percent of the villages across the country are relatively 
solid in collective economic strength and render fairly 
good services, about 40 percent of the villages have 
certain collective economic strength and also perform 
some limited services; and about 40 percent of the 
villages have very weak collective cconomuac strength. lt 
is even weaker in impoverished arcas. Service in these 
piaces 1s oul of the question and i cannot meet the 
demands for production development. Therefore, in 
light of the local conditions, we should gradually set up 
rural collective enterprises and developmental produc- 
tion operated by the collective in a unified way, in order 
to expand collective economic strength. This 1s not only 
advantageous to increasing the means of service, but 
what 1s more important, capable of consolidating rural 
grass-roots political power and increasing the appeal to 
peasants. Expanding the collective cconomic strength ts 
beneficial to the development of production services, but 
we should not leave production services unattended 
until collective cconomic strength has been expanded. 
Where the collective economic strength 1s weak, we can 
start such service items that need less or no money and 
mainly require organization and coordination work, or 
post-production transportation and sales that yield high 
incomes, can accumulate funds. and are beneficial to the 
sclf-development of the service system, and expand 
collective economic strength through developing service. 


Unified community services set up by collective eco- 
nomic Organizations 1s very important. but we should 
not be limited in this respect. We also have to mobilize 
all kinds of forces in the society and mobilize various 
positive factors to provide diversified services to peas- 
ants and establish the socialized system of agricultural 
service. Since the collective economic strength 1s weak in 
most places, society should provide services in various 
ways. Different departments and units have different 
service means and functions. They should complement 
cach other without reyecting one another. In addition, 
the services offered by collective economic organizations 
cannot do without the support of the relevant state 
departments such as scrence and technology, commerce, 
and foreign trade. supplemented by peasants’ self- 
services. Because ours 1s a big country. with a kaleido- 
scope of differences in conditions, our service system 
should have diverse channels, levels, and forms. As for 
the contents of service, we can engage in single-item or 
comprehensive services and we can also take processing 
of certain products as locomotive to promote raw mate- 
rial production by the broad masses of peasants and 
develop serialized services. In short, im deciding the 
forms and contents of service. we should start everything 
from production needs and the demands of the masses. 
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5. We should make a breakthrough in solving the “bot- 
tleneck™ in the circulation field which restrains produc- 
won development, so that circulation and production 
can adapt to each other. Accelerating the process of 
commercialization 1s a predominant feature of our coun- 
try’s agricultural development in the 1980's. Al present, 
the commodity rate of our country’s agricultural prod- 
ucts has exceeded 60 percent. This signifies that our 
country’s agriculture has gradually shaken off the tradi- 
tional self-sufficient and semi-self-sufficient state and 
has entered a new level of commercialized agricultural 
development. In the 1990's, the degree of our country’s 
agricultural commercialization will further increase. The 
commodity volume and rate of agricultural products will 
increase to a large extent and will continously give 
impetus to the change from traditional to modern agri- 
culture and from clementary to relatively developed 
large-scale commercialized agriculture. This 1s a reform 
with profound and great historical significance. That 1s 
why circulation problem has appeared to be increasingly 
important and conspicuous. 


For many years, we have carried out a series of reforms 
in the circulation realm, but, viewed as a whole, circuia- 
tion still lags behind production and has become a 
conspicuous contradiction in the current agricultural 
development. At the present stage. given that the total 
volume of agricultural products is not large, there have 
been repeated obvious manifestations of people finding 
it difficult to market agricultural products in various 
regions and across the country, which shows the back- 
wardness in the circulation of agricultural products. If we 
fail to expeditiously and effectively resolve the current 
problem of “difficulty in sales.” there may appear the 
danger of production slide and agricultural fluctuation. 
Once such a condition occurs, 1 will take at least several 
years to make the recovery. This has been proved by 
practice since 1985. There are still 10 years from now to 
the end of this century. If, during this period, backward 
circulation imutiates agricultural fluctuation, it will be 
disadvantageous to scaling a new stage in agriculture in 
the 1990's. Therefese. we must attach great importance 
to the serious consequences that may be brought about 
by backward circulation of agricultural products. On no 
account should we lower our guard. 


To solve the problem of the backward circulation of 
agricultural products, we should not only vigorously 
adopt some emergency measures, but also deepen reform 
in the circulation structure and gradually resolve deep- 
level contradictions. For many years, the siate commerce 
and supply and marketing cooperatives have played a 
mayor part in the circulation of agricultural products and 
has made an important contribution. They serve as the 
main circulation channel. With the continuous umprove- 
ment in the commodity rate of agricultural products. 
continued expansior of circulation volume, and the 
continued increase of products over which price control 
has been relaxed, i 1s not sufficient to rely on the main 
channels alone. Therefore. to enliven circulation, while 
bringing into full play the role of the state commerce and 
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supply and marketing cooperatives as the main channel. 
we musi organize peasants to participate in circulation 
and conduct multichanneled operation in order to satisfy 
the needs to circulate agricultural products. We should 
develop rural tertiary industries. particularly rural com- 
merce, aS a long-term basic policy io be adhered to. 


The market 1s a basic condition for the exchange, collec- 
tion, and distribution of agricultural products. Besides 
sound circulation channels. we also need to vigorously 
cultivate and perfect the market sysiem. We should 
gradually establish wholesale markets for agricultura! 
products and develop spot and futures trading in a 
planned way in the main production areas and tradi- 
tional collection and distribution regions of agricultural 
products, at important lines of communication, and in 
large and medium-sized cities. In addition, we should 
rectify acts of setting up regional blockade and cutting up 
the market, protect normal transportation and mar- 
keting activities of agricultural products. and develop 
nationwide unified markets. 


The backwardness of infrastructures such as processing. 
siorage, and transportation rs a weak link in the current 
circulation of agricultural products. In particular, the 
shortfall in storage capability 1s an important reason for 
the current difficulty to sell grain. To this end, we should 
strengthen the construct:on of circulation facilities and 
sect up a special-purpose reserve svsiem. In building 
circulation facilities, apart from the effor's of operation 
departments, what is more important ts to give unified 
consideration and overall arrangement for the construc- 
tion of production and circulation facilities in national 
and local planning. In the construction of commodity 
production bases of major agricultural products, we 
should arrange for the construction of circulation facth- 
ties. Furthermore, for major agricultural products vital 
to national planning and people's livelihood, the state 
and the localities should set up a special reserve system 
to make up for crop failures with bumper harvests, 
stabilize the market. and protect production. Last year, 
the Sta.c Council established a special grain reserve 
system, which was a good beginning. 


IV. Further Develop Productive Forces With the Focus 
Sten ce Agriculture Science, Technology, and 
Carrying Out Comprehensive Development 


in — and Continuously (e+ loping Tov aship 


6. We should rely on progress in science and technology 
to improve the level of per unit area yield, tap resources, 
and utilize potentialities. The fundamental national con- 
dition of a large population and relatively scarce natural 
resources determines that our country’s agriculture must 
take invigoration of agriculture through science, tech- 
nology. and education as a basic policy, tightly depend 
on scientific and technological progress, increase per 
unit area output in farm produciion, fish breeding, and 
poultry raising. and form an agricultural production 
system with high-yield. superior-quality, low- 
consumption, and high-efficiency. 


FBIS-CHI-91-053 


19 March 1991 NATIONAL AFFAIRS 51 


The level of our country’s per unit area yield in grain has 
increased from 77 kg in the early days of the liberation to 
about 250 kg at present. This is considered a medium- 
and high-level in the world. but there 1s still a great 
disparity compared with those countries and regions far 
advanced in science aand technological progress. At 
present, a number of “fields with per mu grain yield of 
one metric ton” has appeared in our country from the 
south to north, indicating that there exists a very high 
potential for increasing production in different types of 
regions and great prospects for improving per-unil area 
yield. The great bumper grain harvest in 1990 mainly 
depended on an increase in per-unil area yield. If we 
increase the per-unit area yield level of the whole country 
now by 50 kg. we can increase grain production by more 
than 75 billion kg. This means that, without increasing 
arable land, the total grain output by 2000 will be able to 
achieve the target of 500 billion kg by this measure alone. 
This 1s a very formidable task, but 1s really attainable. 


Invigoration of agriculture through science and tech- 
nology must be based on education and improvement of 
scientific and cultural qualities of hundreds of millions 
of peasants. Apart from strengthening basic education, 
we should carry out education in professional skills 
chiefly among rural educated youths, so that they will 
take the lead in shaking off poverty to become rich and 
in developing the socialist commodity economy in the 
rural area. 


7. We should develop our country’s abundant resources 
in labor force and increase labor accumulation in agri- 
culture. In developing our country’s agriculture, we 
should grasp both conventional agriculture and exploi- 
tation of agriculture. Agricultural exploitation includes 
two main aspects: One is intensive exploitation—that 1s, 
changing production conditions and increasing agricul- 
tural productivity and per unit area output through the 
transformation of the existing medium- and low-yield 
farmland, grasslands, rivers, and lakes. The other is 
extensive exploitation—that 1s, we should exploit and 
utilize some new resources that are suitable for agricul- 
ture, forestry, animal husbandry. and fishery. to cope 
with the demands of population growth and social and 
economic development. 


Agricultural exploitation requires vast inputs. Our 
country is very short of funds but abundant in labor 
force and, therefore, a lot can be achieved in labor 
accumulation. Capital construction in irrigation and 
water conservancy, transformation of mountainous 
areas and small river basins, afforestation, and projects 
on work-relief program—all require extensive labor 
force. According to a survey, labor input into agricultural 
development accounts for 50 to 60 percent of develop- 
ment investment amount. In the past two years, the work 
input by peasants into capital construction of irrigation 
and water conservancy has exceeded four billion work 
days. Calculated on the basis of 2.5 yuan per work day. 
this alone amounted to 10 billion yuan. Therefore. under 


the guidance of necessary state input, realizing the com- 
prehensive exploitation of land and labor resources is a 
feasible way tor developing our country’s agriculture. 


8. Township and town enterprises serve as a the pillar for 
modernizing agriculture and realizing the objective of a 
comparatively well-off life. The 1990's is still a time of 
grcat development for our country’s township and town 
enterprises. To increase the comprehensive production 
capabilities of our country’s agriculture and realize mod- 
ernization, we are faced with the two major difficulties 
of funds shortage and labor force surplus. Because ours is 
a big country with a poor foundation and limited finan- 
cial strength, we are unable to supply large amounts of 
funds necessary for agricultural development, and the 
cities and big industries cannot hold the vast surplus 
rural labor force. During the 1980's, township and town 
enterprises suddenly came to the fore, absorbing a large 
amount of surplus rural laborers, supplying vast amounts 
of funds for agricultural development, and showing the 
hopeful road to realizing agricultural modernization 
with Chinese characteristics. 


lt is roughly estimated that. to realize the objective of 
agricultural development. several dozen billion yuan will 
be required by 2000, and over two hundred million 
surplus rural laborers should be given employment. 
Therefore. in the coming decade, we must unswervingly 
and vigorously guide the sustained, stable, and healthy 
development of township and town enterprises. To 
develop township and town enterprises. we should start 
from realities and give diversified treatment and classi- 
fied guidance to different areas. In coasta! areas, suburbs 
of major citics, and other areas where township and town 
enterprises are more speedily developed. the main task 1s 
to readjust production structure. rely on technological 
progress, reinforce internal management, improve the 
overall qualities of enterprises, and gradually realize 
changes from extensive to internal development, from 
emphasis on increased output value to enhancement in 
economic, social, and ecological effect, from reliance on 
the domestic market to simultaneous exploitation of 
domestic and international markets, and from small and 
dispersed operations to development of specialied enter- 
prises and enterprise groups, and coordination of big. 
state-operated enterprises. In central and western China 
and in other areas with weak township and town enter- 
prises, the focal point is to develop crop farming, fish 
breeding. poultry raising. and processing industries using 
them as raw materials, as well as resource-type and 
labor-intensive-type industries such as mineral exploita- 
tion, manufacture of building materials, construction, 
traditional craft, handiwork, and weaving. These locali- 
ties should draw experiences from developed areas and 
develop lateral associations with coastal areas and other 
developed areas. The developed areas should give sup- 
port in terms of personnel, technology, and manage- 
ment. while the less developed areas should render 
support in terms of raw and semifinished materials and 
elementary processed goods. They should benefit each 
other and seck common development. 
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East Region 


Shandong’s Jiang Chunyun Inspects Qihe 
SK1503004291 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 13 Mar 91 


[Text] The fighting goals, tasks, requirements, principles, 
and policies for the current rural work have been clear 
and definite. The key to realizing current rural work ts 
that cadres at various levels should realistically improve 
their work style. strictly avoid indulging in empty talk. 
and do their work in a down-to-earth manner. This ts 
what Jiang Chunyun, secretary of the provincial party 
committee, said during his investigation and study tour 
in Qihe. 


The Tree Planting Day fell on 12 March. Accompanied 
by responsible comrades of the Dezhou Prefectural and 
the Qihe County party commitieces, Comrade Jiang Chu- 
nyun conducted investigations in some towns and town- 
ships on the tree-planting and afforestation situation, the 
construction of water conservancy projects, the manage- 
ment of wheat fields, and the building of peasants” 
houses; was engaged in the tree planting activities 
together with cadres and the people: and also held talks 
with responsible comrades of the prefecture, county. 
townships, and villages. 


Comrade Jiang Chunyun pointed out: The year 1991 is 
the first one to implement the guidelines of the seventh 
plenary session of the | 3th party Central Commitice and 
to carry oul the Eighth Five-Year Plan as well as a year 
to start with the implementation of the second-step 
Strategic goal for the next decade. Based on the existing 
achievements, we should make a new start. new 
headway, and new greater achievements in the work in 
various spheres this year. At present, the rural areas 
Should focus on grasping the implementation of the work 
tasks in the following six spheres. 


First, we should implement various measures for 
increasing production to capture an overall bumper 
agricultural harvest. At present, we should especially 
exert great efforts to do a good job in the management of 
wheat fields and spring sowing work, and try every 
possible means to capture a bumper summer grain 
harvest to ensure an increase in grain output. We failed 
to increase cotton Output for several consecutive years 
partly due to natural disasters ana partly because of 
some work problems. We should be determined to 
change this situation. 


Second, we should implement the policy measur >s for 
developing industrial and sideline production and 
develop, in a positive and well-planned manner, town 
and township industries. At the time of grasping the 
production of grain, cotton, and oil-bearing crops, we 
should pay attention to developing town and township 
enterprises. It 1s certain that localities should develop 
town and township enterprises in line with their actual 
conditions, according to their capabilities, and in the 
principle of proceeding in an orderly way and step by 
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step. We should pay attention to helping the existing 
town and township enterprises readjust structures, 
upgrade quality, and increase economic results. 


Third, we should implement the measures for deepening 
reform to vigorously promote the setup of the socialized 
service system. To upgrade the agricultural development 
to a new level and to achieve greater results in agricul- 
tural production, we must perfect the system of linking 
centralized management with decentralized manage- 
ment, gradually expand the collective sector of the 
economy, and develop the socialized service system. Alt 
the same time, we must continuously stabilize the system 
of contracted responsibility on a household basis with 
payment linked to output. What we advocate is the 
socialist planned commodity economy. So, we should 
turn, in a step-by-step manner, the orientation of pro- 
duction from the small-scale self-sufficient production to 
the large-scale socialized production. That is, we should 
focus agricultural production on developing commodi- 
lies. creating foreign exchange. and upgrading economic 
results. It 1s fundamentally impossible to realize the 
requirement for focusing agricultural production on 
developing commodities, creating foreign exchange, and 
upgrading economic results if there is no socialized 
service. We should try every possible means to render 
services in regard to plowing and sowing, irrigation, 
improved varieties, technology, harvest, storage, trans- 
portation, processing, and marketing. These are hor- 
zontal services. There are also vertical services. 


That 1s, county, town, and township departments con- 
cerned should cooperate with enterprises to set up ser- 
vice entities where cropping. breeding. processing, and 
marketing are in a coordinated process and where agri- 
culture, industry, commerce, science, transportation, 
and marketing coordinate with each other to increase the 
value, profits, and economic results. This is the orienta- 
tion of the socialist large-scale agriculture. Party and 
government departments at various levels and all eco- 
nomic departments should transform their concepts, 
correctly handle the relationship between management 
and services, take services as a Starting point and an 
ending point of management. and make management 
embody services. 


Fourth, we should implement the measures for con- 
ducting ideological and political work and attend to the 
construction of socialist spiritual civilization. We should 
persist in the principle of attending to both material and 
spiritual civilization. The spiritual civilization includes 
many contents. The socialist ideological education with 
the key content of the current basic line is a measure of 
the most fundamental importance for ideological con- 
struction. We should unswervingly attend to this mea- 
sure. Through education, we should use socialist 
thinking to occupy all rural fronts. The rural areas should 
further strengthen the improvement of social order. 
family planning work, the transformation of social tra- 
ditions, the carrying forward of new prevailing moral 
customs, and the development of scientific, educational. 
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and cultural undertakings: and strive to make new 
improvements in this regard with cach passing year. 


Fifth, we should implement the measures for building 
grass-roots parly organizations to fully display the role of 
party branches and villagers committees as mass organi- 
zations. Regarding the building of village-level organiza- 
tions, we should persistently grasp the consolidation and 
improvement of advanced organizations at the village 
level and comprehensively popularize their experiences 
and work methods, and pay altention to transform the 
backward villages. We should continue to transfer per- 
sonnel to the lead: ag bodies in the state of paralysis and 
semi-paralysis to help transform their outlook and must 
not allow them to return to their original posts until 
transforming the outlook. 


Sixth, we should firmly grasp the implementation of the 
measures for improving the style of leadership and the 
work style of cadres. This year, cadres at various levels 
should continue to deeply implement the decisions 
adopted at the sixth plenary session of the 13th party 
Central Committee, strengthen the improvement of 
party style and administrative honesty. further establish 
close contact with the masses, and study. one after 
another, and solve, in a down-to-earth manner. the 
problems with which the people are not satisfied and 
have strong complaints. Ali party and government cadres 
should firmly foster the concept of serving the people 
wholeheartedly and advocate the method of doing some 
good and practical deeds for the people. Like Dezhou 
Prefecture. we should launch a campaign of having 
cadres compare with each other, and vie with each other 
to do some good and practical deeds for the people and 
to make great contributions to developing the economy. 
So far, many meetings have been convened and many 
documents have been issued. What we should pay most 
attention to 1s that we should strictly avoid indulging in 
empty talk, firmly grasp the implementation of the above 
measures, and do more concrete deeds The people from 
higher levels downward should concentrate energy and 
time; make division of the tasks, objectives, and mea- 
sures with individual responsibility: firmly and thor- 
oughly grasp the implementation of these tasks, objec- 
tives, and measures; and strive to achieve real results. 


Attends Plant Directors’ Meeting 


SK1I803022491 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 16 Mar 91 


[Text] On 15 March, a streamer reading “On-the-spot 
meeting on work of the large and medium-sized enter- 
prises of Jinan” was hung over the reception room of the 
Jinan Motor Vehicle General Plant. Jiang Chunyun. 
secretary of the provincial party committee: Ma 
Zhongcai, deputy secretary of the provincial party com- 
mitiee: Li Chunting. Standing Committee member of the 
provincial party committee and provincial vice gov- 
ernor, Guo Changcai. provincial vice governor, and 
leading comrades of Jinan City and the departments 
directly under the province were present there to meet 
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with directors of 12 enterprises. The weather turned cold 
again outside the 100m_. but there was a warm atmo- 
sphere inside. 


Comrade Li Chunting. who chaired the meeting, made 
clear the purpose of the meeting at the very beginning, 
asking the directors, the leading roles of the meeting, to 
talk about their experiences, lay bare the problems, and 
make suggestions On ways to invigorate large and 
medium-sized enterprises. which was the subject of 
discussion. Comrade Jiang Chunyun particularly said to 
the attending responsible persons of the pertinent 
departments of the province: Please offer whatever you 
can, money. materials or efforts, and make concerted 
efforts to successfully attain the target of invigorating 
large and medium-sized enterprises. 


The directors smiled. They aired their views vigorously. 
(Zhang Tieying), director of the Jinan Motor Vehicle 
General Plant, was the first to speak. He talked about his 
experiences: To invigorate large and medium-sized 
enterprises, we should not only improve external condi- 
tions bu: also improve the enterprises themselves. If not 
improved, enterprises would not be invigorated even if 
there are policies provided by the state. 


After this. (Zou Xunmin), deputy director of the Jinan 
No. | Machine Tool Plant. and (Zhang Jialing). director 
of the Jinan Light Motorcycle General Plant, introduced 
their new ways to raise efficiency: shortening the period 
for production and keeping goods in stock, and acceler- 
ating the turnover of funds. They planned to reduce the 
amount of funds tied up in overstocked goods by one 
third this year. 


Jiang Chunyun asked (Zhang Benzheng). vice governor 
of the provincial people's bank: How much can be saved 
if all the enterprises throughout the province reduce the 
amount of circulating funds by one third” 


(Zhang Benzheng) answered: Forty billion yuan will be 
saved. A day shortened in the period for the circulation 
of funds means 480 million yuan saved. 


Jiang Chunyun praised the good ideas of the two plants. 
He said: The long period for the circulation of funds, and 
the large amount of funds tied up in overstocked goods 
are common problems of the province. Much can be 
achieved by solving these two problems. All enterprises 
should do a good job in accelerating the turnover of the 
funds. and reducing the funds tied up in overstocked 
goods. The economic efficiency will be considerable 
even when the amount of such funds 1s reduced by 
one-fifth, one-sixth, or one-tenth. 


The directors also spoke on their difficulties without 
reservation. The supply of the Jiangjyun-branc cigareties 
produced by the Jinan Cigarette Plant feli short of 
demand. but the capital construction undertaken to 
expand the plant proceeded too slowly. The plant 
Director (Sun Qize) was very anxious, and asked the 
leaders to solve this problem. 
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Jiang Chunyun asked Jinan City to help solve the 
problem. Zhai Yongbo, mayor, and Zhao Chuanming. 
vice mayor of Jinan City. said that this matter would be 
handled immediately. 


(Wang Songchun), director of the Jinan Chemical Fertilizer 
Plant, said: The plant used 200 million yuan of loan to 
develop the project to produce nitrophosphate fertilizer. a 
new product for agricultural use. The annual amount of 
interest for the loan is as high as 24 million yuan, but the 
project creates a profit of merely 15 millon yuan a year. 
This is too much of a burden for the enterprise. 


The provincial leaders and responsible persons of the 
economic commission, the price and tax bureaus, and 
banks studied ways on the spot to solve the problem. 


(Zhang Fuying). deputy director of the Jinan Brewery. 
said that the (Baimashan) Brewery that the Jinan 
brewery merged with not long ago was located in a rather 
remote area inaccessible to buses. and that it was very 
inconvenient for its workers and clients to go there. He 
hoped that this problem would be solved. He also got a 
satisfactory solution to the problem. 


The morning had passed before the participants knew 11. 
The meeting continued in the afternoon. It was (Wang 
Qingliang’s) turn to speak. He is the deputy director of 
the Jinan East Paper Mill. The mill had its advanced ttle 
canceled not long ago, and was reported for this. He 
talked vigorously about the mill's recent rectification 
and reform projects, and the changes that took shape. 
but felt embarrassed to talk about its difficulties. Repeat- 
edly encouraged by leading comrades. he said that some 
loans are urgently needed. The leading comrades said 
with unequivocal terms that such enterprises should be 
supported so that they can catch up. They urged the 
industrial and commercial bank to handle this matter. 


The atmosphere became more and more vigorous as the 
meeting proceeded. Noticing that i was 1700 already. 
comrades of the departments director under the province no 
long declined to speak. Wang Yuyan, chairman of the 
provincial planning commission, said: Planning depart- 
ments should take the lead in, and never be an obstruction 
to, implementing the policy regulations on invigorating 
large and medium-sized enterprises formulated by the cen- 
tral authorities and the provincial party commitice and 
government. From now on, the provincial planning com- 
nstssion should finish in 10 days screening and approving 
the technical transformation projects submitted by enter- 
prises. It should raise its work efficiency to help enterprises 
iraprove their economic results. 


In conclusion, Comrade Jiang Chunyun summarized the 
speeches, and said: We have difficulties but also have 
ways. prospects, and confidence to invigorate large and 
medium-sized enterprises. Reform is the way. and work 
iS the key. 


He said: Large and medium-sized state enterprises are 
the major sources with which to increase the strength 
and financial resources of the state, and the major key 
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force to allaining the second-step strategic goal as 
defined alt the seventh plenary session of the party 
Central Committee. Invigorating large and medium- 
sized enterprises 1s not only a need in equipping our 
industry, supporting agriculture. satisfying consumer 
demands, and increasing foreign exchange. but also has 
important and immediate significance in consolidating 
the socialist system. Achieving success in invigorating 
large and medium-sized enterprises. we will be able to 
control the current overall economic situation, especially 
the major contradiction in industrial production. 


He pointed out: To invigorate large and medium-sized 
enterprises, we should improve both ihe external envi- 
ronment and the inner mechanisms of enterprises. On 
the one hand. leaders and economic departments at all 
levels should conscientiously implement the policy reg- 
ulations On invigorating enterprises formulated by the 
party Central Committee. the State Council, and the 
provincial party commitice and government, and further 
improve the external environment for enterprises. The 
most important work al present is to delegate or return 
power to enterprises as soon as possible, lighten their 
burdens, and resolutely check the arbitrary collections of 
fees. fines, and donations from them. Meanwhile, we 
should lead and support enterprises to carry Oul mergers 
and cooperation, to deepen reform, to improve manage- 
ment, and to achieve technological progress more rap- 
idly. In the past few years. enterprises have created many 
good experiences in this work. They should earnestly 
summarize and popularize them so that the experiences 
can produce good results in large areas. All levels and all 
departments should enhance their sense of service, let 
management manifest in service, and gradually establish 
and improve the system to serve enterprises, especially 
large and medium-sized enterprises. On the other hand, 
all enterprises should apply fully and successfully the 
policies provided by the central authorities and prov- 
ince, and fix their sight on themselves to make more 
efforts to improve their own quality comprehensively. 


In summarizing the experiences imtroduced at the 
meeting. Jiang Chunyun urged efforts to improve ihe 
work of enterprises in eight fields. Enterprises must 
achieve success in adjusting their product mix, and 
improve the grade and quality of their products. They 
should make great efforts to promote technological 
progress. They should be determined to improve enter- 
prise management. They should strengthen sales, and 
expand the channels for marketing. In line with the 
principle of distribution according to work, they should 
adopt the distribution methods that can fully boost the 
initiative of ther staff members and workers. They 
should correctly handle the relations among the state, 
collective, and individual in terms of interests, and keep 
the increase in wages lower than that in productivity. 
They should pay carnest attention to the training of staff 
members and workers to improve their quality. They 
should also strengthen ideological and political work, the 
key to which ts to successfully build the leading bodies of 
CHLETPrises. 
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Zhu Rongji Attends Shanghai Industrial Meeting 


OW 1503130391 Shanghai City Service in Mandarin 
2300 GMT 13 Mar 91 


[From the “Morning News” program] 


{Text} A three-day meeting of Shanghai's industrial 
enterprises ended yesterday [13 March]. Zhu Rongji, 
secretary of the municipal party committee and mayor, 
delivered an important speech al yesterday's session. He 
urged the vast numbers of cadres and workers on Shang- 
hai’s industrial front to arouse enthusiasm, build up 
confidence, work in concert, try every means to conquer 
difficulties. arrest the slide of economic results, and work 
hard to enhance the vigor of enterprises, especially large 
and medium-scale state-run Companies. 


In his speech, Zhu Rongji analyzed Shanghai's current 
economic situation and pointed to the favorable conditions 
for invigorating large and medium-scale enterprises. He 
said: The CPC Central Committee and the State Council 
attach great importance to invigorating large and medium- 
scale enterprises. They adopted a series of measures in this 
regard. The |1th plenary session of the fifth Shanghai 
municipal party committee designated this as one of the 
three key tasks to be tackled in 1991. Moreover, the munic- 
ipal government recently worked out specific measures for 
enhancing the vitality of enterprises. Market conditions 
have taken a turn for the better. Success has been scored in 
improving the economic environment and rectifying the 
economic order. In addition, people are more closely united 
and better motivated because of efforts to improve party 
practices, promote clean government, and perform practical 
deeds. 


He outlined a five-point proposal for invigorating large 
and medium-scale enterprises. He said: First, it 1s neces- 
Sary tO improve product quality, foster strong concepts 
that view quality as Shanghai's lifeline, put high-quality 
products on the market, and encourage all enterprises to 
plan and earnestly launch activities to mark the year of 
quality, variety, and efficiency. Second, it 1s essential to 
improve operational strategy. stress the development of 
new products, and pay attention to production and 
marketing tactics. Third, it 1s necessary to practice 
scientific management, run factories strictly, urge fac- 
tory directors to devote their main energies toward 
strengthening internal management, and learn hard to 
acquire advanced management expertise at home and 
abroad. Fourth, it 1s essential to expand the functions of 
enterprise groups, broaden scope, improve efficiency: 
induce competent departments to relegate power, loosen 
restrictions, and devolve more responsibility and power 
on enterprises, unflinchingly develop enterprise groups. 
and institute a natural mechanism of elimination that 
ensures victory for the superior and failure for the 
inferior. Fifth. it 1s necessary to have a good spiritual 
State and encourage party and government leaders in 
enterprises to strengthen unity and coordination, 
improve ideological and political work, cope with 
reality, care for the people, build a clean and studious 
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government, and lead the broad masses of workers to 
improve enterprise efficiency. 


Vice Mayor Gu Chuanxun chaired the meeting. Munic- 
ipal party and government leaders altending the meeting 
included Huang Ju. Wu Bangguo. Ni Hongfu. Sun 
Guizhang. Li Jiahao. Hu Chuanzhi. Liu Zhenyuan, Ni 
Tianzeng, Xie Liyuan, and Zhuang Xiaotian. More than 
18,000 people attended the meeting. They included 
responsible persons from the partly and government in 
various industrial enterprises in downtown and sub- 
urban Shanghai. industrial bureaus. and enterprise 
groups. Leaders from the No. 28 Shanghai Cotton Mill, 
the No. 2 Shanghai Textile Machinery Plant, the 
Shanghai Battery Factory. Shanghai's Xinhua Cast Steel 
Mill, and Shanghai's Wujing Chemical Plant conducted 
exchanges and delivered speeches at the meeting. 


Commentator's Article on Light Industry 


OW 1803105291 Hangzhou ZHEJIANG RIBAO 
in Chinese 7 Mar 91 pl 


[“ZHEJIANG RIBAO Commentator’s Article: Persist in 
Reform and Promote the Collective Economy of the 
Second Light Industry” ] 


[Text] The second congress of workers (members) of the 
provincial Association of Handicraft Cooperatives con- 
cluded with success in Hangzhou. It was a grand mecting 
for revitalizing the urban collective industry in our 
province, and we would like to extend warm congratu- 
lations to it. 


Collective economy 1s one of the basic forms of the 
socialist economy based on public ownership. The hand- 
icraft association with its some 3,500 enterprises 
employing nearly 550.000 workers, is the main body of 
the urban collective industry in our province. Over the 
past 30 years or so, the collective enterprises of the 
second light industry in our province have adhered to the 
guiding principle of self-reliance. plain living, and hard 
struggle, and accumulating funds for development on 
their own. They have made significant contributions to 
meeting the increasing material needs of the urban and 
rural residents, to accumulating state funds, to 
expanding exports and increasing foreign exchange carn- 
ings. 10 supporting agriculture, and to creating job 
opportunities. As such, they have become an important 
component of the provincial economy. The further con- 
solidation and development of the second light indus- 
iry’s collective economy will not only be conducive to a 
sustained, stable. and coordinated development of the 
national economy but will also help promote political, 
economic, and social stability. 


The fact that the collective enterprises of the second light 
industry have a vigorous vitality lies is the unique 
advantages they possess. These include an operating 
mechanism in which they assume sole responsibility for 
their profits and losses, an operating style which stresses 
economic returns, a close link between the interests of 
enterprises and those of the workers, a distribution 
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principle that links remuneration with work output, the 
rights to operate independently, and the fine tradition of 
rising vigorously in spite of difficulties and building an 
enterprise through arduous effort. However, we also 
should be soberly aware that in recent years some of their 
products have failed to meet the needs of the ever 
changing market in terms of variety, design. and quality 
and that some of the enterorises do not have an adequate 
capacity to adapt and compete. Therefore. we should 
build up new advantages as quickly as possible, and, by 
further deepening reform, pul forward and implement in 
earnest specific and feasible objectives and measures to 
accelerate the readjustment of the industrial siructure. 
product mix, and organizational structure of the enter- 
prises. the development of an export-oriented economy. 
the promotion of scientific and technological advance- 
ment, and the fortiiication of enterprise management. 
First, we vigorously should set up business conglomer- 
ales and, through merger. leasing. and other methods. 
promote the rational flow of essential production factors. 
derive economies of scale. and increase the production 
of quality products to improve the competitiveness of 
the province's second light industry. Second, we should 
improve the quality of enterprises in an all-around 
manner to put the collective enterprises into a higher 
level of competition. We should carry out technological 
transformation in a planned way. with emphasis placed 
on key projects, enthusiastically develop and apply new 
techniques and technology. improve the technical and 
operational ability of the workers in a comprehensive 
manner. and carnestly strengthen enterprise manage- 
ment to improve economic returns. Third, we should 
unfold the activities for the “Year of Quality. Variety. 
and Efficiency” in a down-to-earth manner. work hard to 
open up new production ficlds, speed up the readjust- 
ment of the product mix, and develop the “four new” 
products which meet the market demand to make even 
greater contribution to meeting the needs of the urban 
and rural market and the people. 


The fundamental reason that the collective economy of the 
second light indusiry has been able to develop rather 
rapidly in our province in recent years 1s that the party and 
the government have given support and attached impor- 
tance. In the future, we should continue to implement all 
policies that have proven to be effective. At the same time 
governments at all levels should earnestly study and solve 
the policy-related problems in the development of second 
light industry collective enterprises, continue to strengthen 
their leadership, and give priority to developing the second 
light industry. We should protect conscientiously the legit- 
imate nghts and interests of the association and its affili- 
ated collective enterprises regarding their assets to prevent 
any indiscriminate transfer of resources. Departments at 
various levels also should enthusiastically support the 
development of the collective enterprises of the second 
light industry and create an external climate favorable to 
their development 
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Central-South Region 


Zhao Fulin Leads Cadres To Plant Trees 


HK1I703005891 Nannine Guanen Regional Service 
in Mandarin 1130 GMT 11 Mar 91 


[Excerpts] Today. leading comrades of the regional party 
committee, People’s Congress, people's government, and 
Chinese People’s Political Consultative Conterence 
[CPPCC] committee led cadres and staff members of 
their general offices to a construction site in (Xreshupo) 
in (Dapeng) Township of Yongning County to take part 
in tree-planting activities. [passage omitted] 


At 0900, regional party. government, and military 
leaders, including Zhao Fulin. secretary of the regional 
party committee, Cheng Kejic. chairman of the regional 
people's government, Gan Ku, chairman of the regional 
People’s Congress Standing Commiutice: Chen Huiguang. 
chairman of the regional CPPCC committee: Wen Guy- 
oging. member of the regional party commitice Sianding 
Commitice and commander of the Guangxi Regional 
Military District: and others, arrived at the construction 
site. [passage omitted] 


While wielding his shovel and digging a pit. Secretary 
Zhao Fulin told reporters: In order to implement the 
decision made by the regional party commiutice and the 
regional people's government on afforesting Guangal. we 
must mobilize the whole party and the whole people. 
enable the whole society to participate in. show concern 
for. and support afforestation and take part in aftoresta- 
tion construction. 


While planting a sapling. Chairman Cheng Keyjie talked 
about questions regarding regional afforestation con- 
struction and reform to the comrades working there 
| passage omitted] 


It has been learned that since 1987. leading comrades of all 
the four major regional leading organs have led cadres and 
staff members to (Xieshupo) to take part in voluntary 
tree-planting activities every year. Now the afforestation 
area in (Xieshupo) has reached |.532 mu. [passage omitted] 


So far. cadres and staff members of the regional organs 
have voluntarily planted trees on some 4.700 mu of land 
in (Xreshupo). which orginally had some 5.000 mu ot 
barren land, as well as on some 20.890 mu of land in the 
whole (Dapeng) Township. 


Over the past few days. a total of 1.350 comrades trom 
the four mayor regional leading organs have participated 
in voluntary tree-planting activities in (Xieshupo). | pas- 
sage omitted] 


Assesses Trade Union Work 
HA 1903005991 Nanning Guang Reeonal Servic 
m Mandar 1130 GM11 16 Mar 91 


[Excerpt] The three-day third plenary session of the seventh 
regional Federation of Trade Unions Standing Commitice 
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ends in Nanning today. Al the meeting, regional party 
Secretary Zhao Fulin made three suggestions on the current 
work of trade unions throughout the region: 


Secretary Zhao Fulin said: First, trade unions at all levels 
should conscientiously implement the spirit cf the Sev- 
enth Plenary Session of the 13th CPC Central Com- 
mitiee: persist in giving priority to the development of 
productivity: and concentrate our energy and strength to 
bring about a further growth in economic construction. 
Only in this way can we constantly mect the growing 
needs of the masses of people in their material and 
cwilized spiritual life, give embodiment to the superi- 
ory of the socialist system in real terms, smash the 
conspiracy of peaceful evolution contrived by hostile 
forces at home and abroad. and maintain long-term 
Stability in the country. 


Second. i #s necessary to establish the thinking of 
wholeheartedly relying on the working class and the vast 
number of the masses, and give full play to the main 
force role of the working class. The vast numbers of 
workers Should, in an extensive and thoroughgoing way. 
vigorously respond to the call of the State Council to 
throw themselves into the activities of the year for 
quality. variety, and efficiency: carry out socialist labor 
emulations drives of two increases and two retrench- 
ments: launch activities of putting forward rationaliza- 
tion proposals and promoting inventions, and make new 
contributions to enhancing economic efficiency of enter- 
prises and developing social productivity. 


Third, the party's leadership over trade unions should be 
Strengthened and improved to give full reign to the role 
of trade umions. [passage omitted] 


Secretary Deng Hongxun Comments on Social Order 


HK 1903024391 Haikou Hainan Provincial Service 
m Mandarin 2300 GMT 13 Mar 9/1 


[Excerpts] A four-day provincial work mecting on com- 
prehensively straightening out social order ended in 
Haikou yesterday [13 March]. In his summary report 
delivered at the meeting, provincial party Secretary 
Deng Hongaun called on the whole party and society to 
understand tully the importance and urgency of 
improving sovwial order and making efforts to promote 
the work of bettering social order. He pointed out: 
Thanks to the efforts made over the past three years, our 
province has basically developed a good hard environ- 
ment for imvestment. At present, we are facing the 
striking problem that development of our soft environ- 
ment does not yet conform with the demands of con- 
struction in the special economic zone [SEZ]. Starting 
right now, while strengthening the development of our 
hard environment, we should assign an important post- 
tron to the development of our soft environment. We 
should make great efforts and be fully determined to do 
everything possible to strengthen the development of our 
province's soft environment. Improving social order 1s 
an important component part of the development of our 
soll environment 
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Deng Hongxun urged continuation of the struggle against 
major Crime and implementation of the principle of meting 
out punishment in a severe and prompt manner. He 
stressed: We should make correct use of legal weapons to 
resolutely deal blows at severe criminal activities. Priority 
must be given to dealing with criminal cases connected with 
foreign relations. Legitimate mghts and interests of foreign 
businessmen should be protected. We should continue to 
Struggle against economic criminal cases and conscien- 
tiously grasp the work of comprehensively straightening out 
social order. [passage omitted] 


Deng Hongxun pointed out: To do well in promoting social 
order, 10 improve and stabilize 1. we should strengthen our 
fundamental work al the grass-roots level and properly grasp 
grass-roots party building with party branches as a core, so 
that they can play their role on the first line of defense. We 
should solve contradictions at the grass-roots level when 
they are still in the embryonic stage. In the meantime, we 
should strengthen the work of grass-roots police substations, 
our legal work. social security work at all levels, civil 
mediatory work, and labor reform and education work. We 
should actively carry out activities promoting the building 
of spiritual civilization. 


Deng Hongaun continued: Under the present new situ- 
ation, yudicial organs have become the pillars of the 
organs of state power. At present, the tasks of judicial 
organs are heavy. Party committees and governments at 
all levels should further provide them with more guid- 
ance. We should vigorously strengthen the building of 
our judicial contingent. 


On behalf of the provincial party committee, Deng 
Hongxun called on party and government departments 
at all levels, judicial organs. all cadres, policemen, 
officers, and men of the People’s Armed Police Force to 
understand the situation in the new year, inspire enthu- 
siasm, unite as one, forge ahead. struggle hard, act in a 
sweeping manner. and deal with matters strictly to 
continue to make their new contributions to the social 
stability and economic prosperity of the Haman SEZ. 
[passage omitted] 


On Spiritual Civilization Building 
HK1903100791 Haikou Hamman Provincial Service 
m Mandarin 22300 GMT 16 Mar 91 


| Text] The two-day provincial conterence on the work of 
spiritual civilization building ended in Hatkou yesterday 
afternoon [16 March]. In addressing yesterday's meeting. 
provincial party Secretary Deng Hongxun stressed the 
need to further enhance the understanding of the impor- 
tance of spiritual civilization building to further develop 
spiritual civilization building throughout the province. 


Deng Hongxun pointed out: The building of spiritual 
civilization im special economic zones [SEZ] has demon- 
strated its irreplaceable role and its vigor in all SEZ 
undertakings. Since the founding of Haman Province. 
especially since last year, the province has achieved 
results and made unceasing progress in the building of 
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spiritual civilization. However, we have not done nearly 
enough to meet the needs of the objective situation as 
well as the demands of the party and people. 


Deng Hongxun said: Having occupied a very important 
position in various construction undertakings. the 
building of spiritual civilization serves as an essential 
feature in our efforts to build socialism with Chinese 
characteristics. In building a new socialist SEZ. ut 1s 
imperative to strengthen the building of spiritual civili- 
zation and that of a soft environment, while the building 
of spiritual civilization in the SEZ should serve the 
expansion of opening up 


Deng Hongxun emphasized: In the building of spiritual 
civilization in the SEZ. stress should be placed on the 
enhancement of people’s ideological and moral char- 
acter, and educational standards. It 1s also necessary to 
Strengthen the capital construction at the grass-roots 
level as well as the party's leadership over the building of 
spiritual civilization. The current tacks in strengthening 
the capital construction at the grass-roots level are: 1) 
Efforts should be made to comprehensivel, improve 
public security: 2) promoting civilized units should be 
carried Out extensively among grass-roots units; and 3) 
the building of various fronts should be strengthened. 
including science and technology. education. culture. 
public health, sports. broadcasting. and publishing. to 
give full reign to the role of propaganda fronts in 
building spiritual civilization. 


Lastly, Deng Hongxun said: It is necessary to unceasingly 
enhance people's consciousness of the SEZ. The SEZ’s 
image can be summed up as follows: A SEZ enjoys stable 
public order, sound environment, vigorous economic con- 
struction, a clean and honest government, and civilized and 
courteous people who treat one another warmly and friendly 
on the basis of equality and mutual benefit. 


Hou Zongbin Attends Supply, Marketing Congress 


HK1I903041591 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 14 Mar 91 


[Excerpts] After successfully fulfilling various items con- 
tained in its agenda, the fifth congress of members of 
Henan Federation of Supply and Marketing Coopera- 
tives. which lasted four days. ended yesterday [14 
March] afternoon. Provincial party. government. and 
military leaders Hou Zongbin, Li Changchun. (Li Min). 
Song Zhaosu, Wu Guangxian, Qin Kecai. and others 
attended the congress. [passage omitted] 


During the congress, all attendees listened to a work 
report by the Board of Directors of Henan Federation of 
Supply and Marketing Cooperatives, its financial work 
report, and report on amending the constitution of the 
federation. They conscrentiously discussed these reports. 
Through discussion, they summed up the work of the 
federation since its fourth congress. In a period of nearly 
Six years since the fourth congress, under the leaders of 
the provincial CPC Committee, provincial government. 
and party and government organs at all levels. supply 
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and marketing cooperatives in our province have been 
conscientiously implementing the line, guiding principle. 
and policies adopted since the Third Plenary Session of 
the Iith CPC Central Committee to promote and 
deepen reform in supply and marketing cooperatives. 
strengthen their concepM On supporting and serving agri- 
culture, establish a service system, expand their opera- 
tional and service scale, smprove their operational facil- 
ities. develop cooperative-run industry. strengthen 
enlerprise management. provide more education for 
workers and staff members, and enhance the quality of 
the contingent of their workers and staff members. !n 
accordance with the requirement of the central authori- 
lics On economic improvement and rectification and 
deepening reform. the federation has firmly grasped the 
recufication and consolidation of rural markets. the 
building of grass-roots supply and marketing coopera- 
lives. Overcome the chaotic situation resulting from 
specialized business operation of agricultural means of 
production, and unified management of cotton, and 
correct unhealthy trends in supply and marketing coop- 
eratives. Following the main trends of reform. opening 
up. and market competition, supply and marketing coop- 
cratives in our province keep on developing and 
growing. and have made achievements which are 
obvious to all. 


The congress has defined the direction and tasks for the 
coming five years, and affirmed the leadership system of 
the provincial Federation of Supply and Marketing 
Cooperatives, and made a decision on learning from 
(Shibanyan) Supply and Marketing Cooperative, and 
approved five reports on perfecting the service system. 
enlivening commodity circulation, making new contn- 
butions to invigorating Henan’s economy, and adopting 
a new constitution. It has also approved some other 
relevant resolutions. [passage omitted] 


Guan Guangfu on Agriculture, Rural Economy 


HK IYO3080691 Wuhan Huber Provincial Service 
in Mandarin 1000 GMT 18 Mar 91 


[Excerpts] On the afternoon of 12 March. provincial 
party Secretary Guan Guangtu held a discussion with 
representatives of some advanced agricultural units and 
model workers at the Hube: Hotel. They freely spoke 
their minds, and the atmosphere of the discussion was 
harmonious. Comrade Guan Guangtu made an impor- 
lant speech on vigorously carrying forw ord the spirit of 
model workers, and continuing to stengthen the agricul- 
tural foundation. [passage omitted] 


Afier listening to some representatives’ speeches, Comrade 
Guan Guangfu made an impromptu and important speech 
in accordance with the situation, problems, and proposals 
reflected by the attendees. First of all, he stressed that we 
should vigorously carry forward the spirit of model 
workers. Guan said: A country, a nation, or even an areca 
must have some spirit. Only with such spirit can it pro- 
mote various undertakings. In a certain period of time, duc 
to the weakening of ideological and political work. and 
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party leadership. the spirit of model workers also siack- 
ened. In recent years, the CPC Central Committee, with 
Comrade Jiang Zemin as its core, has stressed that ideo- 
logical and political work must be strengthened, and that 
the party leadership must be consolidated. It has reiterated 
the glorification of the spirit of model workers, and the 
restoration of our fine tradition. 


Guan continued: Al present, our province's economic devel- 
opment has encountered some difficulties. We should rely 
on the unity and struggle of the province’s people to 
overcome these difficulties. In particular, we should give 
play to the leading role of model workers who serve as a 
backbone and bridge. The broad masses of cadres and 
peop'e should learn from the valuable spirit of model 
workers, learn from and catch up with the advanced, and 
compete with cach other in scoring achievements and 
making contributions. We should develop a general mood of 
societs of learning from and respecting model workers, and 
fighting hard to make progress. 


While talking about the present rural situation im our 
province, Comrade Guan Guangfu particularly stressed: We 
should continue to strengthen our agricultural foundation. 
Last year we reaped a bumper agricultural harvest. Under 
such circumstances, we should keep a clear head. Due to 
peasants’ difficulties in selling grain, and certain unhealthy 
trends existing in some service departments, and the failure 
to implement the party guiding principle and policies in 
some localities at the grass-roots level, peasants’ enthusiasm 
was dampened. We have learned that in some localities 
there cxrsts the danger of reducing the acreage under grain. 
In other localities, investment in agriculture has been 
reduced, and the speed for popularizing improved varieties 
of grain and scientific and technological progress has slowed 
down. This situation shows that we should not be blindly 
optimistic about provincial agricultural and rural economic 
development. Agriculture 1s a basis for stabilizing the whole 
country, which concerns political, economic, and social 
Stability; national prosperity, and the people's happiness. 
We have drawn a lot of lessons from history. We should gain 
new insights through restudying old materials. 


Guan Guangfu continued: This year 1s the first year of 
the Eighth Five-Year Plan and 10-year program. If our 
agriculture falls. the whole province and the overall 
Situation will be adversely affected, and the long-term 
and stable cconomic development will be retarded. 
Therefore, regarding rural and agricultural problems, we 
should handle them with great care. We should have a 
correct guiding ideology. correct orientation regarding 
mass media. and correct measures and methods. We 
should never forget peasants and agriculture, and espe- 
cially grain which 1s our national economy's foundation. 
We should firmly stick to our onentation, keep a cool 
head, stabilize our policies, take measures, strengthen 
leadership. and consolidate and develop the present 
favorable situation im our province's rural arcas. We 
should do everything possible to strive for an overall 
bumper agricultural harvest with emphas.s on grain and 
cotton. [passage omitted] 


REGIONAL AFFAIRS 59 


While talking about optimizing rural production setups 
and promoting overall rural cconomic development, 
Comrade Guan Guangfu said: Grain, cotton, diversified 
economy. agriculture. and second and tertiary industries 
are mutually promoting and supplementing cach other. 
On the basis of maintaining the strong points of grain. 
cotton, and edible oil, we should explore development 
for invigorating Our cconomy and enriching our coun- 
ties, villages. and people. Judging from the successful 
experiences in commending some advanced agricultural 
units and model workers, we realize that conscientiously 
grasping production of grain. cotton. and edible oil, in 
addition 'o proper development of a diversified 
economy and nonagricultural undertakings in light of 
local conditions, 1s a definite way to get rich. 


Comrade Guan Guangfu maintained: Proceeding from 
the practical conditions of Hubei’s rural areas and 
grasping key products such as grain and cotton, we 
should handle the following five links: 


1. We should stabilize and perfect the system of con- 
tracted responsibilities on a houschold basis with remu- 
neration linked to oulpul to proicct peasants’ enthu- 
siasm in production. 


2. We should fully use our surplus labor force and time to 
exploit the four kinds of resources to vigorously develop our 
courtyard economy and household sideline production. 


3. We should develop the village cconomy in light of 
local conditions, which is an important part of our 
collective economy. We should run industry if possible. 
If 1 1s impossible to do so. we can develop agriculture, 
which is our green enterprise. We can develop breeding. 
animal husbandry. and the processing industry for agri- 
cultural and sideline products. 


4. In places where the right conditions exrst, we should 
actively develop township and town enterprises to do 
well the work of subsidizing agriculture with industry, 
and promoting agriculture with industry's help. 


5. We should strengthen our socialized service system. 
County, township, village. and peasant houscholds as an 
organic whole should provide agriculture with compre- 
hensive services before. during. and after production. 
Grasping all this well, in addition to strengthening 
grass-roots building with party branches as a nucleus, we 
will certainly be able to invigorate the rural economy. 


Southwest Region 


Guizhou Governor on Spiritual Civilization Building 
11K 1503088491 Guivane Guizhou Provincial Service 
in Mandarin 2300 GMT 11 Mar 91 


[Text] In his government work report submitted to the 
fourth meeting of the Seventh Provincial People’s Con- 
gress, provincial Governor Wang Chaowen pointed out: 
During the Eighth Five-Year Plan and the coming 10 
years, we should regard strengthening the building of 
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spiritual civilization as an imporiant strategic task aimed 
at invigorating Guizhou’s economy. We should take 
truly effective measures to raise the building of spiritual 
civilization to a new level. 


Wang Chaowen pointed out: We should assign a prom- 
inent position to education in ideology and ethics and 
profoundly and persistently provide our cadres and 
masses with education in patriotism, collectivism, and 
socialism. In rural areas, we should do a solid job in 
Carrying out socialist ideological education. We should 
integrate education in ideology and ethics with educa- 
tion in democracy and the legal system to establish and 
consolidate our good social order. We should conscicn- 
tiously pursue the Second Five-Year Plan for popular- 
izing laws. Regarding criminal gangs which severely 
threaten our peopie’s lives and property. we should deal 
a fatal blow to them. Governments at all levels should 
strengthen their leadership over the work of systemati- 
cally straightening out social order. 


He continued: We should further bring about and develop a 
prosperous socialist culturai undertaking. We should persist 
in grasping rectification with one hand, and making our 
cultural undertaking prosper with the other, and continu- 


ously deepen the strugggle against pornography. 


Provincial Governor Wang pointed out: Strengthening 
the building of spiritual civilization 1s the common cause 
of the entire party and the whole people. and a very 
important work of governments at all levels. We should 
do practical work for spiritual civilization in terms of 
policies and funds. During the Exght Five-Year Plan 
period, we should make efforts to grasp the following 
matters well: 


1. We should bring the building of spiritual civilization 
onto the overall economic and social development plan. 
We should pursue a goal-directed management respon- 
sibility system on the basis of the targets to be fulfilled by 
governments at all levels during their terms of office. 


2. The funds needed in spiritual civilization building 
must be included in financial budgets at all levels, and 
investment in this regard must be gradually increased. 
Spiritual civilization building must be jointly promoted 
by the state. collectives, and individuals. They should 
raise funds for the construction of basic cultural facilities 
through various channels and i various forms. 


3. We should strengthen the construction of basic facil- 
ities for scientific, educational, cultural, and public 
health undertakings with emphasis on cable broad- 
Casting stations in rural arcas, cultural stations, stations 
for popularizing farm tools, rural hospitals. clinics. 
repairing dangerous buildings. and establishing county 
comprehensive vocational training centers 


4. We should include the projects of key outpatient 
departments under Guiyang Medical Institute. provin- 
cial Screntific and Technical Hall, Nationality Cultural 
Hall, library. and musuem, and so on, which are key 
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projects of spiritual civilization building, in the Eighth 
Five-Year Plan and the 10-year program. 


5. We should actively support the development of radio 
and television undertaking to strive for more than 97 
percent of their coverage rate by the end of the Eighth 
Five-Year Plan. 


6. We should conscientiously grasp the formulation of 
the plans for establishing sanitary cities to constantly 
improve the public health environment in both urban 
and rural areas. 


Official Inspects Stupa Project in Tibet 
OW 1603052591 Lhasa Tibet Television Network 
in “landarin 1300 GMT 14 Miar 91 


[From the “Tibet News” program] 


[Excerpts] Recently, the leading group for construction 
of the stupa for the 10th Panchen Lama held an on- 
the-spot work meeting al the construciton site located at 
the Zhaxi Lhunbo Lamasery in Xigaze. [Video shows 
people at a worksite] 


[Video cuts to closeups of leaders sitting in a room] On 
11 March, after arrival in Xigaze, Pagbalha Geleg Nam- 
gyai. vice chairman of the Natronal Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] and vice chairman of the Tibet Regional 
People’s Congress: Gyaincain Norbu. chairman of the 
autonomous region, Senggen Lozong Gyaincain, vice 
chariman of the regional People’s Congress, Gying 
Puncog Cedain. vice chairman of the autonomous 
region, Zheng Ying. vice chairman of the regional 
CPPCC commitice and head of the regional united front 
work department, and members of the aforenientioned 
leading group. paid respects to the remains of the 
Panchen Lama and presented hedas. They were accom- 
panicd by living buddha (Qiazha Chile). director of the 
(°Peopie’s Administrative Committee) of the Zhaxi 
Lhunbo Lamasery, and comrades of the party committee 
and administrative office of Xigaze Prefecture. [Video 
shows leaders in a shrine] Then, they came to the 
worksite to inspect the stupa construction work and 
extend regards to the engineers and workers on the spot. 
[passage omitted] 


[Video shows the worksite, then cuts to shots of 
Gyaincain Norbu speaking in a room] Afier being 
briefed on the progress of the project, Comrade Gyan- 
icain Norbu said: To respect and publicize the immortal 
deeds of the Panchen Lama, the party Central Com- 
mittee and State Council decided to build a stupa for 
him and allotted a large amount of funds for this project 
despite the great financial difficulty experienced by our 
country. Now, the preparatory work has finished, and 
the construction stage has begun. The regional party 
committee, the regional people's government, and the 
project leading group are quite satusfied with the stren- 
uous efforts made and remarkable achievements scored 
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by the party committee and administrative office of 
Xigaze Prefecture and other deparimenis concerned. 


Comrade Gyaincain Norbu made three suggestions for the 
work in the future: First, serious efforts should be made to 
plan the work in accordance with the requirements of being 
careful in design and doing construction work, strength- 
ening leadership, and ensuring successful results in every 
respect, so that smooth progress of the project can be 
guaranteed. Second, it is necessary to strictly ensure the 
quality of work. There should be a quality standard for 
every step of work, and this standard should be sct up by 
taking a scientific approach in a spirit of being responsi>'e 
to the people and with a deep affection for the Panchen 
Lama, to ensure that the project will be a complete success. 
Third, attention should be paid to ensuring the progress of 
the project. This year, every effort should be made to 
guarantee the completion of 60 percent of the work on the 
main palace and to attempt to finish 70 percent of the work 
if at all possible. 


Kunming Radio Series on Governor's Work Report 


Part One 


HK1503100191 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 5 Mar 91 


[First in a series of reports on Yunnan Governor He 
Zhiqiang’s work report to the fourth plenary session of 
the seventh Yunnan Provincial People’s Congress 
opening 5 March in Kunming] 


[Text] The first part of provincial Governor He Zhiqiang’s 
government work report reviews the work in 1990. 


Governor He Zhiqiang said: The year 1990 was the last 
year of the Seventh Five-Year Plan. During the Seventh 
Five-Year Plan, under the leadership of the CPC Central 
Committee, State Council, and Yunnan Provincial CPC 
Committee, governments at various levels conscicn- 
tiously implemented the party's basic line and principle 
of improvement, rectification, and deepening reform. 
Through five years of strenuous efforts, the targets set in 
the “Seventh Five-Year Plan for Yunnan Provincial 
Economic and Social Development (Draft). approved 
by the sixth provincial People’s Congress, have been 
basically fulfilled or overfulfilied. The strategic goal of 
doubling the gross provincial product compared to 1980 
was achieved. 


He Zhiqiang said: The past year has been one for secking 
development on the basis of stability and promoting 
Stability on the basis of development. He expounded on 
the five aspects of our province's good political and 
economic situation: 


1. Marked achievements were made in improvement and 
rectification; the scope of investment was effectively 
controlled; the capital construction of agriculture. 
energy. and transportation, as well as the infrastructure. 
was strengthened; inflation was curtailed: the contradic- 
tion between social suppiy and social demand was 
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relieved: the retail price index throughout the province 
increased by 2.1 percent over the year before. the lowest 
increase since 1985. 


2. The economy developed steadily. An all-around. 
bumper harvest was reaped in agriculture: Total agricul- 
tural output value was [figure indistinct}. up 5.4 percent 
over the previous year, grain outpul reached a record 
high. totalling 10.6121 million metric tons, up 6.3 per- 
cent. Industrial production grew sicadily: Total indus- 
trial output value was 20.094 billion yuan. up 7 percent 
over the previous year. The construction of key projects 
made rapid progress. Fourteen projects. including the 
electrification of the Guizhou-Kunming Ratiway which 
was scheduled to finish by the end of 1990. have all been 
completed and gone into operation. Market sales gradu- 
ally picked up. Financial revenue continued to grow. 
Opening to the outside world further expanded. People’s 
livelihood was somewhat improved. 


3. Social undertakings. including education and science 
and technology, made new development 


4. The building of democracy and legal system was 
further strengthened. 


S. The building of spirttual civilization made new steps 
forward. 


Part Two 


11K 1503100391 Aunmine Yunnan Provincial Service 
im Mandarin 1000 GMT 6 Mar ¥1 


[Second in a series of reports on Yunnan Governor He 
Zhiqiang’s work report to the fourth plenary session of 
the seventh Yunnan Provincial People’s Congress 
opening 5 March in Kunming} , 


‘ 


[Text] The major tasks for 1991 are put forward in the 
second part of provincial Governor He Zhigiang’s gov- 
ernment work report. 


Governor He emphatically pointed out: The 1990's 18 a very 
important period for Yunnan’s economic and social devel- 
opment. The year 1991 1s the first year of the Exghth 
Five-Year Plan. The guiding principle for the work of the 
provincial government is: Comscientiously implement the 
spirit of the Seventh Plenary Session of the I3th CPC 
Central Commitiee, center around economic construction, 
uphold the four cardinal principles, and adhere to reform 
and opening up: try every possible means to maintain 
political and social stability of the whole province, continue 
to push forward improvement and rectification, strive to 
fulfill or overfulfill this year’s economic and social develop- 
ment plan and promote the sustained, steady, and coordi- 
nated development of the economy. Accord»ng to the fore- 
going guiding principles, the main economic and social 
development tasks for the whole province are as follows: 
The gross provincial product 1s to increase by 6 percent over 
‘ast year; the total output value of industry and agriculture 1s 
to increase by 6 percent, i... that of agriculture by 4 percent 
and that of industry by 7 percent [figures as heard]: local 
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financial revenue 1s to increase by 9.8 percent, the scope of 
investment in local fixed assets and market retail price 
index are to be controlled under the ceilings set by the state: 
foreign exchange carned through exports in foreign trade 1s 
to grow to a certain extent, education 1s to gain aew 
development, remarkable achievements are to be made in 
scientific and technological advancement. the rate of nat- 
ural population growth is to be controlled under 15.4/1000, 
the increases in the masses’ income 1s to continuc, and 
government work style, the gencral mood of society, and 
public order are to improve significaatly. 


In order to accomplish this year's major tasks and 
objectives. Governor He Zhiqiang proposed: We must 
adopt active and effective measures to do a solid job in 
the following major aspects of work: 


1. Continue to reinforce the agricultural foundation and 
make rural economy more prosperous. 


2. Take solid measures to carry out the campa gn of “the 
year of quality, variety, and economic efficicncy™ and sirive 
to maintain a steady growth in industrial production. 


3. Continue to control the general scope of investment and 
make concerted efforts in the construction of key projects: 


4. Make active efforts to open up markets and caliven 
circulation. 


5. Reinforce the consciousness of science and technology 
and further develop scientific and technological under- 
takings. 


6. Make great efforts to develop education, upgrade 
workers’ quality, and raise large numbers of qualified 


people. 


7. Deepen reform in an active and reliable way to increase 
the power of macrocontrol and macroregulation. 


8. Emancipate people's minds to a greater extent and 
actively expand opening to the outside world. 


9. Speed up economic and cultural development in areas 
inhabited by minority nationalities and strengthen the 
work of supporting the poor 


10. Make great efforts to control population growth, work 
energctically to improve the ecological environment, and 
take solid measures to strengthen land control. 


11. Further strengthen the building of spiritual civiliza- 
tion and develop the undertakings in culture, public 
health, and sports 


12. Strengthen the building of democracy and Icgal 
system to create a fine social environment for economn 
development 
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Part Three 


HKISO3 100891 Kunming Yunnan Provincial Service 
im Mandarin 1000 GM1T 7 Mar 91 


[Third in a series of reports on Yunnan Governor He 
Z7t.qiang’s work report to the fourth plenary session of 
the seventh Yunnan Provincial People’s Congress 
opening 5 March in Kunming} 


[Text] Governor He Zhigiang pointed out in his govern- 
ment work report: Only by constantly strengthening the 
building of government bodies themselves. and enhancing 
the level of government work, can we lead the cadres and 
masses to accomplish the heavy and arduous tasks. 


In order to strengthen the building of government 
bodies. Governor He Zhiqiang demanded that the staff 
of government organs make efforts to upgrade their 
political quality, enhance their consciousness in carrying 
out the party’s linc, principles. and policies, further 
strengthen idcological and political work in light of the 
charactersstics of government work: conscientiously 
study and master the Marxist stand, viewpoints. 
methods, follow a correct political orrentation: hold on 
to the ultumate goal of serving the people wholeheart- 
edly; and adopt the spirit oi hard struggle. 


He Zhiqiang also pointed out thal governments al var- 
ous levels should make unremitting efforts in building 
clean, honest government. Using the check on the “three 
disorders” and redressing of unhealthy tendencies in 
various professions as the breakthrough point. they 
should iake effective measures to solve the problems 
which have created outrageous impressions, caused 
enormous damage. and stirred up the strongest discon- 
tent among the masses. conscientiously implement the 
various [words indistinct] systems and regulations tor- 
mulated by the CPC Central Commitice, State Council, 
and provincial committee, reinforce the supervisory 
mechanism and gradually form a multilevel supervisory 
structure consisting of administrative supervision, mass 
supervision, economic supervision, and ideological 
supervision, continue the anti-corruption campaign cen- 
tering around the crackdown on graft and bribe-taking: 
Step up the investigation into, and handling of, mayor 
cases, lay bare and strictly handle cach case of secking 
personal gain through abuse of power, practicing favor- 
itism., embezzlement, and serious negiect of duty [words 
indistinct}. Besides, they should maintain close ties with 
the masses, take substantial steps to improve their work 
Style. pay close .tiention to the implementation [words 
indistinct}, further establish the style of uniting with 
cach other, serving ihe people, Mearbility, [words indis- 
tinct}, and high efficiency, to bring the building of 
government organs to a new level 


Part Four 


HATSO3100791 Aunmine Yunnan Provincial Service 
m Mandarin 1000 GMT Y Mar ¥! 


[Fourth in a series of reports on Yunnan Governor He 
7hiqiang’s work report to the fourth plenary session of 
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the seventh Yunnan Provincial People’s Congress 
opening 5 March in Kunming} 


[Text] When Governor He Zhiqiang talked about the main 
tasks for 1991 in his government work report, he first 
emphasized the need to strengthen the agniculiural founda- 
twon and make the rural economy more prosperous. 


Governor He said: Agriculture 1s the basis of polrtical. 
economic, and social stability. We should not relax our 
efforts in the slightest or weaken our momentum just 
because we have had good harvests for two years run- 
ning. We should consistently give priority to agricultural 
development in our economic work, take solid measures 
to strengthen leadership over agriculture and rural work. 
siep up construction of the agricultural intrastructure 
centered around the development of high- and stable- 
yield farmland; make conscientious efforts to do a good 
job in promoting agriculture through science. tech- 
nology. and education, under the precondition of guar- 
antccing stable growth im grain output, make active 
efiorts to develop advantageous economic crops and 
township and town enterprises, and strive to realize the 
all-around growth of agriculture. foresiry. animal hus- 
bandry. sideline production, and fishery. 


In order to strengthen agriculture, Governor He Zhi- 
qgiang proposed stabilizing and perfecting the basic eco- 
nomic policies for rural areas and protecting and mobi. 
lizing the peasants’ enthusiasm in production. He sand: 
The contract responsibility sysiem with remuncration 
linked to output as the predominant form. and the 
two-licr operational structure integrating the unified 
form and divided form. are im line with the current 
developmental level of rural productive forces and 
should be stabilized and constantly improved as a system 
of long-term validity. 


He pomnted out: It 1s necessary to periect the mput 
mechanism and increase input through various channels. 
gradually perfect the input mechanism into ag culture 
according to the divided responsibility at different levels 
and the principle of whoever benefits takes responsi- 
bility: and mobilize all professions and trades to con- 
tinue their energetic support for agriculture in finance 
technology. and materials. 


He emphatically pointed out: Pushing forward screntitic 
and technological advancement in rural areas 1s the only 
way to invigorate our province's agriculture and is where the 
hope hes. Governments at various levels and relevant 
departments should place implementation of the plan to 
promote agricultural development through scientific and 
technological advancement in a very important position and 
take substantial steps to achieve good results 


Governor He Zhiqiang requested that substantial efforts be 
made to do a good job in the construction of water conser- 
vancy works and the regional comprehensive development 
of agriculture, centering on the goal of building 25 mullion 
mu of high- and stable-yield farmland 
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Governor He Zhigiang also emphatically pointed out: 
Developing township and town enterprises 1s of great 
signtiicance to cradicaling poverty and heading toward 
prosperity om the vast rural areas of our province and 
invigorating the entire provincial economy. We should 
uphold the principle of “actively supporting. rational 
planning. correct guiding. and strengthening manage- 
ment” and create conditions im various aspects to speed 
up the development of township and town enterprises. 
We should strive to increase the gross income of town- 
ship and town enterprises this year by more than 15 
percent over last year. 


Part Five 


HA1S03100991 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 10 Mar 91 


{Fitth mm a senes of reports on Yunnan Governor He 
7hiqiang’s work report to the fourth plenary session of 
the seventh Yunnan Provincial People’s Congress 
opening 5 March in Kunming] 


[Text] Adopting a down-to-carth manner to carry out the 
acuvities of the year of quality. vanety, and cfficrency. 
and making efforts to maimtain a stable growth in our 
industrial production is another important aspect 
emphasized by provincial Governor He Zhiqiang in hes 
government work report. He sand: Carrying out the 
activities of the year of quality, variety, and efficiency 1s 
a useful method for ensuring that our industrial produc- 
tion will be brought onte the track of laying emphasis on 
economic results, and maintaining a stable growth. The 
main aims of such activities in our province are for: The 
quality stability rate of indusinial goods to reach more 
than 8&5 percent, 856 kinds of new products to be 
developed: the energy-saving rate per 10,000 industrial 
production output value to be three percent, the material 
wasic rate to drop to 75 percent, and the state-owned 
industrial enterprises to increase their profits by more 
than 20 percent, their tax to increase by 18 percent, their 
profits tax turned over to the state to increase by 10 
percent, therr total losses to drop by 30 percent, and thei 
arca of loss to drop by 5 percent 


To achieve the targets mentioned above. provincial 
Governor He Zhiqiang stressed: We should invigorate 
our large and medium-sized enterprises, with emphasis 
lad on 100 kev enterprises. The preferential policies 
adopted last year must be persisted in as long as they 
prove feasible and effective. Regarding those enterprises 
which conform with the production policy of the state. 
and produce considerable export products to carn tor- 
cign exchange for the state. we should give them incen- 
tives by letting them retain more profits and properly 
increasing their fixed assets depreciation rate as long as 
they carn and turn over more profits to the state. Basic 
management work must be strengthened inside enter- 
prises, and them management level must be enhanced 
Regarding those enterprises which encounter greater 
difficultres. we should help them one by onc. so that they 
can turn the corner at the carhest possible date 
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Regarding readjusting industnal sctups. and further 
Strengthening priority undcriakings. He Zhiqiang sa: 

Most industrial goods in our province are marketable. 
and some of our key products are competitive. A prom- 
inent problem facing us 1s that the quality of our manu- 
factured goods tor daily use 1s not high. their grades are 
comparatively low. and their designs are old-fashioned 
Their packing designs do not conform with consumers’ 
taste. We should make an cflort to change the situation, 
so that our product mix can be constantly optimized. 


He Zhigang also pointed out. We should attach impor- 
tance to technwal transformation in trades and services. 
piomote enterprises’ technical progress, and continuc to 
carry out the double increase and double economy drive 
to fully tap the potential of the carsting enterprises. We 
should actively use new techcology. new skills, and new 
materials to speed up the yace of updating old cquip- 
ment and facilities, and stiive to maintain stable growth 
of industrial production 


Part Six 


MAISO3101191 Aunming Yunnan Provincial Service 
im Mandarin 1000 GMT J1 Mar 9! 


[Sixth and final +a a series of reports on Yunnan Gov- 
ernor He Zhigiang’s work report to the fourth plenary 
session of the seventh Yunnan Provincial People’s Con- 
gress opening 5 March in Kunming} 


[Text] In his government work report. Governor He 
Zhiqiang said: Reversing market sluggrshness and con- 
Stantly expanding the purchase and marketing of com- 
modities remains an important link in developing the 
cconomy this year, We must continuc to take measures 
to activate and broaden the market, ciear the channels, 
enliven the circulation, and promote the sustained 
growth of industrial and agricultural production 


He Zhiqiang proposed that it 1s necessary to use various 
methods to open up the rural market: Do a good job in 
the purchase of agricultural and sideline products and, 
on the other hand, do a good job un bringing industrial 
products to the rural market to promote purchases with 
marketing and promote production with purchases. We 
should, on hight of market supply and demand and the 
changes in consumption, give timely guidance to indus- 
trial goods producers, readjust the industrial product 
mix, and strengthen the effective market supply. Supply 
and marketing cooperatives should concentrate thew 
energies on the rural market below county-level: work 
actively to perfect and develop serialized services for 
agricultural materials and the circulation system for 
agricultural and sideline products, make energetic cflorts 
1 gather marketable daily-use industrial products and 
medium- to low-grade durable consumer goods and 
market them in rural areas, and further cxpand rural 
fairs and ba-aars and solve. through various channels 
the peasants difficulty i buying what they need and 
selling what they have to sell 
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He Zhiqiang also said: It 1s necessary to arrange for 
urban markets. and those in industnal and mining 
districts, to continue with their strenuous efforts to do a 
good job in the “food basket” project and the develop- 
ment of nonstaple food bases. They should cxpanc the 
production of meats, vegetables. poultry. fish, and fruits. 
10 guaranice thei supplics. Various methods should be 
taken to actively promote the marketing of ordinary 
commodities or overstocked and unsalable commodt- 
ties. Appropriate guidance should be given to consump- 
thon so that the market can be broadened and sales 
channels opened up. Besides. 11 15 necessary to give play 
10 the role of state-run businesses, depariments dealing 
in goods and matcrials, and supoly and markcting coop- 
cratives as main channels and reservoirs. continuc to 
implement sales-promoting policics that have been tor- 
mulated: strengthen the work im purchase and mar- 
keting. actwate urban and rural markets, further rectly 
the order m the circulation field: carcfully investigate 
and strictly handic cases of counterfeiting established 
ommoditics and producing infenor poods, to protect 
the mghts and interests of consumers. and strengthen 
price control, strictly check the increase rate of prices. 
and strive to keep the general level <* retail prices under 
the cering set by the state. 


North Region 


\ing Chongzhi Attends Ceremony Honoring Students 
SA 1903024491 Shinachuane Heber Provincal 
Service in Mandarin 2300 GMT 1S Mar 91 


[Excerpts] As outstanding representctives of the 200,000 
college graduates graduated in the nasi 10 years. (Fu 
Z7henghang). (Yang Shuyun), (Chen Zuoyun), and 27 
other youths received the utle of cutstanding college 
graduatcs of the 1980's from the propaganda department 
of the provincial party commiutice, the provincial scren- 
tific and technological and educational work commitice. 
and the provincial education commission. On the 
evening of 17 March, provincial leaders. including \ing 
Chongzhi, Lu Chuanzan, Guo Zhi, Li Wenshan, Han 
Licheng. Li Feng, Wang Youhui, \u Chunaing, Wang 
7Zuwu and [words indistinct], presented the red certifi 
cates of honor to these youths. Xing Chongzhi warmly 
praised them as models for the vast number of young 
intellectuals to learn from. [passage omiwed] 


Lu Chuanzan gave a seeech on behalf of the provincial 
party commuttec. He said: Countless facts prove that our 
young intellectuals are very promising. Their growth also 
showed that the only correct way for young inicticctuals 
to become useful persons ts for them to study Marxism 
diligently, and persistently integrate themselves with 
practice, and with workers and peasants 


He urged the vast number of young iniclicctuals 
throughout the prov.nce to take outstanding college 
graduatcs as cxaamples. enhance thei sense of respons 
bility and mission, go deep imto practice. go to the 
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workers and peasants, go to difficult places, and go to the 
places where they are most needed to work hard and 
make contributions. 


Wang Qun Holds Talks With Township Cadres 


SA 1903072791 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GMT 18 Mar 91 


{Teast} (Wulantuke) Township of Linhe City was quiet 
after 2100 on 17 March. But, the township government 
office was sull ablaze with lights. With rapt attention. 
Wang Qun. secretary of the regional party committee. 
discussed with some township cadres the Eighth Five- 
Year Plan, and studied the great program of how to guide 
the masses to attain the objective of becoming compar- 
atively well-off. 


Since 1989. Wang Qun has regarded this township as a 
unit with which his work 1s linked. visited there several 
limes every year, and inspected some peasant house- 
holds and cropland. He made friends with many cadres 
and people. 


As soon as he arrived at the township government office 
on the afternoon of 17 March. he talked with some 
village cadres and villagers. 


He sand with a smile: Do not hesitate to tell me the 
difficulties in spring production and what you need”? 


4 peasant answered in a hurry: The preparatory work for 
this year’s spring ploughing 1s better than before. Sufficient 
amounts of chemical fertilizer, smproved seeds, loans, and 
diese! oil have been distributed in a timely manner. 


(\u Zhiguo). secretary of the (Hongqi) Village party 
branch. said: Some peasants still have some surplus grain 
in their hands. They want to sell it and increase their 
inpul into farm production. The grain departments do 
not have money to buy the grain. So. the masses have to 
think of ways to help themselves. 


Wang Qun nodded and answered: You made a good 
suggestion. We are going to think of ways to solve the 
monetary problems. You should tell the people to set 
their minds at rest. The grain departments will be able to 
purchase their grain in the next few days. 


\fter that, Wang Qun also asked: We should realize the 
objective of ensuring that the people become compara- 
tively well-off by the end of this century. Do you know 
what the objective 1s and how we can realize Wt? 


The people discussed this issue starting fiom the per 
capita income to tood, clothes, and houses. Laughter 
frequently came out of the township government office. 


After that, Wang Qun went to the No. 3 residential area 
of (Hongqi) Village. and called on (Zhang Xiangning). a 


leading grain seller. and (Da Huangmao). a peasant of 


Mongolian Nationality 


At the courtyard of the peasant houscholds, Wang Qun 
asked. in detail, about these two peasant houscholds’ 
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living and production conditions: and also encouraged 
them to make ceaseless efforts to develop grain produc- 
tion and to speed up the pace of becoming mich and 
comparatively well-off. 


Night fell. Wang Qun returned to the township govern- 
ment office and immediately invited some township 
cadres to a forum. 


He said with sincerity: We should mobilize the people to 
discuss the standards for attaining the objective of 
becoming comparatively well-off and let each and every 
household know the standards. With fighting goals. the 
people will have something to strive for. 


Afier hearing these words. the township cadres suddenly 
became enlightened. 


Through the dialogue. Wang Qun and these township 
cadres became more vigorous. The dialogue continued 
late into the night. Wang Qun slept at the township 
government office that night. 


Helps Peasants Solve Problems 


SA 1903023791 Hohhot Inner Mongolia Reeional 
Service in Mandarin 1100 GM11 18 Mar 91 


[Text] On the evening of 18 March in Wuyuan County, 
Wang Qun, secretary of the regional party committee, 
sponsored an on-the-spot meeting to help the peasants in 
the Hetao area solve the urgent problems for spring 
production. 


Al the season of spring ploughing. Wang Qun. secretary 
of the regional party commitice., conducted investiga- 
tions and study in the Hetao irrigated area of Bayannur 
League. The vast number of cadres and people reflected: 
They do not have enough moncy to buy capital goods for 
their farms. The peasants still have 50 milion kg of 
wheat and 40 million kg of corn to sell. Grain depart- 
ments have no funds with which to buy. Thus, the spring 
production has been affected to a certain extent, 


Comrade Wang Qun paid high attention to this situa- 
tion, immediately called responsible comrades of the 
regional departments concerned, and asked them to go to 
the grass roots to solve these problems. 


After hearing the reports by responsible persons of 
Bayannur League at the mecting. responsible comrades 
of the regional commercial department. the regional 
agricultural vank, the regional industrial and commer- 
cial bank, and the regional supply and marketing coop- 
erative successively pledged to work together with al! 
local departments concerned to help the peasants in the 
Hetao area solve their difficulties in spring production. 


Through consultation, the meeting decided: Grain 
departments should start to purchase the surplus grain 
from the peasants in the coming few days. The agricul- 
tural bank and the industrial and commercial bank have 
arranged fixed amounts of loans to support the pur- 
chasing work. 
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Al the meeting. the commercial department also asked to 
speed up the building of storehouses in the league to 
alleviate the strain on grain storage. 


Wang Quon stressed al the closing of the meeting: Make 
the whole year’s plan in the spring, and the spring's plan 
according to the spring production work. The region's 
spring production situation this year 1s not bad. It wall be 
certain to reap a bumper agricultural harvest if the 
Situation continues. So, spring production ts of extreme 
importance. 


Wang Quon said: Today, all departments thought of ways 
to help the grass roots solve problems and actively 
helped the peasants climinate their worries and difficul- 
ties. They have embodied the style of taking the overail 
situation into account and made contributions to agri- 
cultural production and spring ploughing. They have 
done a good and practical deed. This 1s also a specific 
manifestation of learning from Lei Feng and Jiao Yulu 
and serving the fulfillment of the objective of making the 
people become comparatively well-off. | hope that they 
will make concerted efforts to win the first batile of 
spring production in the Eighth Five-Year Plan period. 


Inner Mongolia Congress Committee Meeting Opens 


SK 1903064091 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GM7 18 Mar 91 


[Text] The 19th Standing Committee meeting of the 
seventh regional People’s Congress opened in Hohhot on 
the morning of 18 March. 


Entrusted by Batubagen, chairman of the Standing Com- 
mittee of the regional People’s Congress, Butegeqi, vice 
chairman of the Standing Committee of the regional 
People’s Congress, chaired the meeting. 


Present at the meeting were Vice Chairmen Zhang 
Cangong. Seyinbayaer, Xu Lingren. Bai Junging, Liu 
Zhenyi, Sha Tuo, Zhou Rongchang, and Cui Weivue. 
Badalahu, secretary general of the Standing Committee 
of the regional People’s Congress, made a brief explana- 
tion of the draft agenda of the meeting. The mecting 
adopted this agenda 


Al the meeting. the participants heard the explanation of 
the revised draft regulation of the Inner Mongolia 
Autonomous Region on environmental protection, made 
by Zhou Rongchang. vice chairman of the Standing 
Committee of the regional People’s Congress, the expla- 
nation of the draft method of the Inner Mongolia Auton- 
omous Region for implementing the water law of the 
PRC. made by (Zhang Wenbin)., director of the regional 
water conservancy bureau; and the regional people's 
government's report on implementing the water law of 
the PRC and utihzing and protecting water resources 
isu Xiaowang. director of the regional civil affairs 
department. made the explanation of the draft regulation 
of the Inner Mongoha Autonomous Region on the work 
of the people's governments of sumu, townships, and 
minority towns, and townships. (Ren Dehua). vice 
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chairman of the Standing Commitice of the Baotou City 
People’s Congress, made the explanation of the city 
regulation on management of civil engineering projects. 


Pei Yingwu, vice chairman of the regional government, Yun 
Bulong, vice president of the regional Higher People’s 
Court; and Zhang Hesong, chief procurator of the regional 
People’s Procuratorate, attended the meeting as observers 


Northwest Region 


Gu Jinchi, Military Commander Plant Trees 


11K 1703010891 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 12 Mar ¥1 


[Excerpt] The spring has returned and the sun shines 
warm. Yesterday was the annual tree-planting day. Over 
10,000 workers, peasants, the Liberation Army men. 
cadres, and students in Lanzhou area carried out a 
vigorous, down-to-earth tree-planting campaign at their 
respective greening bases, raising the curtain on the 
early-spring afforestation campaign province-wide. 


At 0900 yesterday, at (Jiuzhoutai) of the North Moun- 
tain of Lanzhou, provincial party. government. and 
military leaders including Gu Jinchi, Li Ziqi, Fu 
Quanyou, Cao Pengsheng, Jia Zhyic, Xu Feiqing, et al. 
and some National People’s Congress [NPC] deputies 
and cadres and masses in party and government organs. 
took part in the compulsory labor on the Tree-Planting 
Day. They planted numerous fine trees such as cedars 
and dragon spruces. 


On the spot of labor, these leading comrades and NPC 
deputies were seen busy preparing the soil, planting the 
trees, earthing up. and watering the trees. 


The reporters interviewed Comrade Gu Jinchi, who said to 
them: It is my first time to take part in compulsory labor on 
Tree-Planting Day in Lanzhou since I came to Gansu. I feel 
very happy. | could recognize the remarkable achievements 
in Lanzhou's work on afforestation and greening when I saw 
the timber forest and luxuriant fine wood on the North 
Mountain on my way here. | believe that in a few years’ 
time, there will be an even greater change in the natural 
environment of Lanzhou area. I hope the people in Lanzhou 
will continue their efforts to green the city and make 
Lanzhou more beautiful 


Lanzhou Military Region Commander Fu Quanyou 
expressed: The broad ranks of officers and men of 
Lanzhou Military Region should continue to carry for- 
ward the Yanan Spirit and make new contributions in 
the battle of greening Gansu and transtorming the rivers 
and mountains. [passage omitted] 


Yin Kesheng Views Animal Husbandry Development 


1K1403108991 Nining Qinghai Provincial Service 
in Mandarin 2300 GMT 10 Mar 91 


[Excerpts] The key and main contradiction in our prov- 
ince’s grassland animal husbandry development ts the 
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one between grassland and livestock. Therefore. 
Strengthening grassland construction and improving pro- 
duction conditions are not only an objective and imme- 
diate demand of animal husbandry development but 
also 2 Ong-term and fundamental way out for realizing 
sustained, steady. and coordinated grassland animal 
husbandry development. These were the remarks made 
emphatically by provincial party committee Secretary 
Yin Kesheng at the provincial animal husbandry work 
conference held on 9 March. 


Yin Kesheng said: During the Seventh Five-Year Plan 
period, our province’s animal husbandry production 
extricated itself from a predicament, recovered within 
two years, realized steady development within three 
years, and achieved very good results. We accumulated 
rich experiences through such practice. The greatest 
achievements were exploring ways to develop grass pro- 
duction, strengthen its basis, and steadily develop frigid 
grassland animal husbandry. In light of the realities in 
our province, which has a complex geological environ- 
ment and harsh natural conditions, it can be said that 
without basic grassland construction development. it 
would be impossible to realize steady animal husbandry 
growth. Therefore, we must fully understand the impor- 
lance, urgency. and protractedness of strengthening 
basic grassland construction and improving production 
conditions in this regard. [passage omitted] 


Commenting on in-depth reform in pastoral areas. Yin 
Kesheng pointed out: The grassland and livestock con- 
tract system established in the reform of our province's 
pastoral areas conforms with animal husbandry produc- 


tion development and the wishes of the broad masses of 


herdsmen. Stability of this basic system must be main- 
tained for a long time to come. Based on maintaining 
Stability of this basic system, our reform must aim at 
developing a socialized service system. perfecting the 
two-level operation system, giving more scope to the 
superiority of unified collective operation, and bringing 
into full play people's enthusiasm in the household 
contract system. [passage omiticd] 


Speaking of strengthening leadership and creating a situa- 
tion in which all trades and professions attach great impor- 
tance to and support animal husbandry. Yin Kesheng 
emphatically pointed out: Leading comrades at all levels 
must improve style in practice, act as good public servants, 
go deep to the grass-roots level, carry out work in a down- 
to-earth manner, carry out extensive, in-depth, and long- 
term activities of learning trom Comrade Jiao Yulu. Leaders 


at all levels must fully understand the position and role of 


science and technology, foster such a mentality that Qung- 
hai’s development and animal husbandry hinge on science 
and technology, and strengthen leadership over scientific 
and technological work. All trades and professions must 
proceed from the overall situation of provincial economic 
development and social stability and wholeheartedly sup- 
port animal husbandry tn light of their own characteristics 
and make contributions to the fulfillment of the “Enghth 
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Five-Year Plan” and the realization of sustained, steady, 
and coordinated development of our province's animal 
husbandry. 


Shaanxi Governor Bai Qingcai’s Work Report 
HK IYOZSOI3S91 Nian Shaan Provincial Service 
im Mandarin 0030 GMT 10 Mar 91 


[Text] In his government work report submitted to the 
fourth session of the seventh provincial People’s Congress, 
provincial Governor Bai Qingcai stressed: Promoting tech- 
nological progress and strengthening enterprise manage- 
ment are the two wings for enhancing economic results. 
We should give prominence to technical transformation in 
cxisting enterprises. In particular, we should use elec- 
tronics technology to transform traditional industries. 
During the Eighth Five-Year Plan, our emphasis must be 
laid on 100 key enterprises, 100 kinds of key products, and 
the popularization of 10 advanced technologies. In vital 
production sectors, we should exercise mucroeiectronic 
control and promote automation transformation to mark- 
edly improve technology in the vital production sectors of 
our key industries. 


He continued: The machine-building and electronics indus- 
tries are frontrunning industries which determine the mod- 
ernizalion of our production setups. Technical transforma- 
tion must be carried out in advance of others. We should 
strengthen technical transformation of key products such as 
microelectronics products, computer software, sensors, 
transducers, and others to lay a good foundation for the 
transformation of traditional industries. We should do well 
in integrating key engineering goods, complete sets of equip- 
ment for producing electromechanical instruments, and 
technical transformation aimed at saving energy and 
reducing Consumption to increase our technological level 
and product quality. We should speed up technical transfor- 
mation for integrating production of military and civilian 
use products. Importing advanced technology is a shortcut 
for promoting technological progress. Our emphasis in 
importing advanced technology must be laid on imports of 
software technology and key facilities and equipment. We 
should truly strengthen enterprise management, promote 
product quality and efficiency, and speed up our work 
aimed at strengthening management. We should actively 
carry out the activities of learning from Daqing. Wuhan 
Iron and Stee! Complex, and the (Jihua) Chemical Eng- 
neering Plant to guarantee our product quality in terms of 
production, operation, and after-sales service to fully exploit 
our manpower and financial and material resources and to 
enhance product quality and work efficiency. 


Bai Qingcai added: During the Eighth Five-Year Plan, our 
province should concentrate efforts on grasping a number ot 
key construction projects to enhance our staying power for 
economic development. This year we will invest 3.959 
billion yuan in local fixed assets under ownership by the 
whole people throughout the province. There are 35 key 
capital construction projects covering agriculture, energy, 
transport. telecommunications. and raw and processed 
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materials in short supply. We should firmly grasp con- 
structon projects in (Shentu) Coalfield and three other coal 
mines under construction. We should make preparations for 
the start of the projects in the (Huanglin) No. |, (Yuhua). 
(Chuyiagou), (“tangshan), and (Zhoyahou) mines and 


(Bingchang) mining area. We should complete expansion of 


the (Leiyane) Power Plant and speed up construction of the 
(Weihe) Power Plant. (Fucheng) Power Plant, (Ankang) 
H: dropower Station, and other rural power stations. We 
should make efforts to expand the scope of oilfield explora- 
tion and development to increase Our reserve resources and 


processing capability. We should accelerate exploitation of 


(Yulin) natural gas to strive for the start of some important 
development items and gas pipes. Proceeding from our 
province's dominant resources, we Svould develop our raw 
and processed industry on a planned and selective basis 
This year we should complete projects to build a 360-m 
furnace in (Hanyang) Iron and Stee! Plant. a 800,000-10n 
iron-ore sieving devise, the No. 5 pit in (Yaoxian) Cement 
Factory, a 15,000-ton expansion proyect in (Hongchuan) 
Aluminum Plant, and an expansion proyect im Shaanxi 
Chemical Fertilizer Plant. In the meantime. we should build 
the (Weihe) Chemical Fertihzer Plant. We should vigor- 
ously strengthen projects of communications and posts and 
telecommunications Xianyang Airport must go into opera- 
tion this year. Regaraing the Qingyan-Yanan Railroad, we 
should strive to complete the laying of railroad tracks to 
Yanan by the end of this year and a special railroad for 
transporting coal from (Qinjiachuan) to (Qihi) Township 
We should start the (Baozhong) railroad proyect and speed 
up the (Shense) railroad project 


Further on Work Report 


HALYOSUISTIYI Naan Shaan Provincial Service 
in Mandarin OO30 GMET 11 Mar ¥i 


[Text] In his government work report, provincial Governor 
Bai Qingcai pointed out: We should actively promote eco- 
nomic structural reform to invigorate enterprises, especially 
State-owned large and medium enterprises 


Bar Qingear continued: During the Eighth Five-Year 
Plan, our province's basic aim in deepening cconomK 
structural reform 1s initially to establish a new socialisi 
planned commodity economy and an economic opera- 
tional sysiem characterized by the integration of a 
planned economy and market regulation. The emphasis 
of reform should be placed on invigorating enterprises. 
especially state-owned large and medium enterprises 
We should stabilize and enforce laws. decrees, and 
policies for invigorating enterprises and resolutely pro- 
tect their decisionmaking power. Leaders of enterprises 
Should foster the idea of developing and promoting 
Slaying power for socialist enterprises, Overcome short- 
term bahavior, and resolutely get md of the situation in 
which the growth of consumption funds 1s higher than 
economic increases. We should concentrate more tunds 
on technical transtormation, structural readjustment 
and product development. We should truly implement 
the principle of distribution according to work. improy< 
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and expand links between supply and marketing and 
pursuc a wage system based on posts and skills. 


He added: We should vigorously promote reorganiza- 
tion, integration, and amalgamation of enterprises to 
develop well-organized enterprise groups characterized 
by their key products and sophisticated new technology 

We should seize the present favorable opportunity to 
promoic reform in an active and stable way. We should 
accelerate the pace of structural reform on the fields of 
commerce, supply and marketing, and goods and matec- 
nals to gradually establish a system governing com- 
modity crrculation characterized by openness, Mexrbility, 
high efficiency. smoothness, and controlability. We 
Should promote the growth of the market of various 
production factors to conform with the development of 
socialist planned commodity cconomy. 


Lrumgi TV Series on Song Hanliang Report 


Part One 


OW 1803194191 Lrumg \inpane Television Network 
m Mandarin 1680 GMT 14 Mar 91 


[“Excerpts” of first part of Ninpang regional party 
Seerctary Song Hanliang’s report to the Fourth \injiang 
Uygur Autonomous Regional CPC Congress. trom the 
“\inpang News” program] 


{ Feat] Comrade Song Hanhang said: The Third \inpiang 
Uygur Autonomous Regional CPC was held in February 
1984. In the past seven years, the new leading group of 
the party has replaced the former leaders of the party in 
the autonomous region. The new and former leading 
groups have cooperated in carrying oul various tasks. 
The party has formed a connecting link between the 
preceeding and successive leadership and we are carrying 
forward the cause pioneered by our predecessors and 
forging ahead into the future [Video shows site of the 
congress with close-ups of Song Hanhang delivering a 
report at the meeting: camera also shows close-ups of 
Wang Enmao sitting at the center of the rostrum Iis- 
tening to Song Hanling’s speech] 


During the period when Comrade Wang Enmao was in 
charge of the work of the regional party committee, we 
firmly implemented the line, principles, policies, and 
various instructions of the party Central Commitice. We 
worked hard to make progress in a proncering spirit and 
created a new situation of stability and development in 
Xinjiang. During the long period when Comrade Wang 
Enmao was in charge of the work in the autonomous 
region, he adhered to the party's basic line, closely 
integrated the basic principle of Marxism-Leninism and 
Mao Zedong Thought with the actual conditions in 
\inpiang. correctly implemented the party's line, princi 
ples and policies. opposed bourgeors lberalizai. mn and 
natronal splittism at home and abroad with a clear stand. 
always placed national unity and cconomic development 
first. and made important contributions to developing 
varrous socialist undertakings in \inpang. safeguarded 
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the unity of the motherland. and enhanced the great 
unity of people of various nationalities. He has made 
great deeds. 


Comrade Wang Enmao has a profound feeling toward 
people of various nationalities in Xinjiang and enjoys a 
very high prestige among these people. He has a very 
high level of understanding in Marxism-Leninism and 
Mao Zedong Thought and has abundant experiences in 
Carrying oul struggles and leading various work. In the 
fulure. we mus! continue to respect him. defend his 
prestige. consult with him whenever there 1s any major 
event, and inform him whenever any important matier 1s 
decided. This ts a very favorable condition and impor- 
tant guarantee for us in doing all work well 


Since the establishment of the new leading group. under 
the correct leadership and concern of the party Central 
Committee and with the support of Comrade Wang 
Enmao and many other veteran comrades. we have 
based ourselves on the actual situation in Xinjiang. 
seriously implemented the party's line. principles and 


policies, persisted m carrying out the central task of 


economic construction, adhered to the four cardinal 
principles. kept to the policy of reform and opening to 
the outside world, united people of various nationalities 
in the entire autonomous region, and continued to carry 
forward various undertakings in Xinjiang. 


Comrade Song Hanhiang continued: In the past seven 
years, through concerted efforts by party organizations al 


various levels in the autonomous region and people of 


various nationalitics, economic construction. social 
development, and other mayor tasks set forth by the 
Third Xinjiang Uygur Autonomous Regional CPC Con- 
gress have all been completed. They can be reflected by 
the fact that national unity has been raised to a new high 
level, that the situation of stability and unity has been 
consolidated and developed continuously, that the 
national economy has been developing in a steady 
manner. and that educational, scientific, and technolog- 
ical work has made relatively fast progress. The Produc- 
tion-Construction Corps has also made new contribu- 
ions to promoting stability and development in the 
autonomous region. Reform and opening to the outside 
world have provided a powerful motive force for the 
development of economic constuction and other work in 
the autonomous region. The patriotic united front has 
been consolidated and developed continuously. The 
building of socialist spiritual civilization has been 
strengthened gradually. New progress has been made in 
the building of socialist democracy and legal systems 
The party's leadership and party building have also been 
Strengthened continuously 


Comrade Song Hanhang said: In the great practice ot 
building socialism with Chinese characteristics, we have 
deeply realized that first, we must firmly adhere to 
Marxism-Leninism and Moo Zedong Thought. the 
party's basic line. and the socialist road with Chinese 
characteristics: second, we must strengthen the great 
unity of people of various nationalities, third, we must 
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seriously implement the policy of putting stability fore- 
most and firmly establish the thought that national 
splittism at home and abroad ts the main danger in 
Xinjiang and the thought of opposing national splittism: 
fourth, we must proceed from the actual conditions in 
Xinjiang. do things according to obyective economic law, 
and concentrate our cfforts to do economic construction 
work well: fifth. we must deepen reform and open to the 
outside world: sixth. we must implement the policy of 
building both material and spiritual civilization simul- 
tancously: and seventh. we must strengthen party 
building. adhere to the party's mass line. and constantly 
improve leading styles. 


Comrade Song Hanhang said: In the neat five years, our 
guiding ideology and tundamental tasks are. under the 
guidance of Marxism and Mao Zedong Thought. to 
consider cconomic construction as the central task, to 
adhere to the four cardinal principles. to continue reform 
and openiig to the outside world, to follow the socialist 
road with Chinese characteristics. to implement the 
spirit of directives of the party Central Committee with 
Comrade Jiang Zemin as the nucleus of \injiang’s work. 
io develop vigorously the economy. to speed up the pace 
of reform and opening to the outside world, to 
strengthen the party's leadership and party building. to 
implement various nationality policies, to consolidate 
and develop the socialist relationship among people of 
Various nationalitics, namely assisting one another on an 
equal basis. uniting and cooperating with one another, 
and achieving jont prosperity. 10 Oppose national dis- 
crimination and national splittism. to unite and lead 
people of various nationalities in the autonomous region 
to heighten their spirit, work hard in 4 pronecring spirit, 
and successfully accomplish the Exghth Five-Year Plan 
and various tasks in the autonomous region. to establish 
a good foundation for attaining the strategic objective of 
quintupling the GNP by the end of this century and the 
permanent stability and devclopment of Xinjiang. and to 
make even greater contributions tor the country 


Part Iwo 


OW 1603063491 Cram \inpane Television Network 
m Vandarin 1650 GMT 15 Mar 9¥/ 


[“Excerpts” of second part of \injiang regional party 
Secretary Song Hanhang’s report to the Fourth \inpang 
Uygur Autonomous Regional CPC Congress. from the 
“Xinjiang News” program] 


[Text] In the second part of his report at the congress. 
Comrade Song Hanhang said: la accordance with the 
second-step strategic goals of China's economic develop- 
ment set by the CPC Central Committee and with 
Xinjiang’s long-term devclopment planning for the next 
10 vears. the goals of Xinpiang’s economic development 
in the next five vears. ue. the Eighth Five-Year Plan 
period, are set as follows: By applying ourselves to 
improving economic efficiency and to optimizing indus- 
trial structure. \inpang’s total output value in 1995 45 
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planned to be nearly four times of that of 1980) calcu- 
lated on the basis of fined prices of 1YS0_ per capita 
Output value in 1995 is capected to reach $755. calcu- 
lated on the basis of the eachange rate of 1YS0_ the 
average annual growth in total output valuc ¢n the next 
five years is set al 6.6 percent. [Video shows Song 
Hanliang reading materials. with announcers supernm- 
posed narration] 


Song Hanhang continued: To achieve these goals. we 
must do the following things: First. we must strengthen 
greatly the agriculture and animal husbandry industries 
as vital indusines. To develop the agriculture and animal 
husbandry industries. we must first ensure grain produc- 
tion. While ensuring a steady increase in grain produc- 
tion, we should take advantage of local favorable cond:- 
tions to develop the production of cotton. sugar beets. 
fruit, and other cash crops. we should dev clop the animal 
husbandry industry. forestry. silkworm breeding 
indusiry. and fisheries on a large scale. we should work to 
build nonstaple food production centers in urban areas. 
we should continue to adhere to the party’s various 
policies toward rural and pastoral areas and ensure the 
consistency and continuity of these policies: we should 
make great efforts to desclop water conservation and 
irrigation work: we should continue to invigorate agr- 
culture through disseminating scientific and technical 
knowledge and promoting education in screntific 
farming. and expand the scope of contracting tarming 
projects by technical groups. and we should give effec- 
tove Support and guidance to developing rural enterprises 
to inject new vitality to the rural economy. [Video cuts to 
show congress atiendants listening. taking notes. reading 
copies} Second, we should effectively strengthen basi 
industries and infrastructure and step up geological and 
mineral prospecting work) Water conservation and irr. 
gation work should center on the basic task of ensuring 
supply of water for agricultural use. for industrial use. for 
people's daily consumption, and for maintaining ecolog- 
ical balance. we should properiy draw up plans tor 
developing river valleys and ensure the completion of 
key water conservation and irrigation proyecis. In devel- 
oping communications and the transport industry. we 
Should follow strictly the principle of basing transport 
industry on highways and railways and supplementing 
this with air and pipeline transport. and should accel- 
erate work in this field. In developing the electric power 
industry, we should quicken the pace in building back- 
bone power plants by making use of \injiang’s abundant 
coal, hydraulic power, wind energy. and other resources 
At the same time. we should build a number of small 
thermal power stations, small hydropower stations. and 
small wind-powered clectric power stations to ensure the 
power supply to areas not linked to the power network 
In addition. we should further step up geological and 
mineral prospecting work, with mayor efforts put on 
prospecting petroleum. gold. nonterrous metals. coal 
and underground water resources 


Third, we should tap petroleum and natural gas on a 
large scale to boost development of related industries 
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Developing the petroleum and petrochemical industry 1s 
a Strategic sicp in \inpiang’s economic devclopment in 
the future. The devclopment of the petroleum and pet- 
rochemical industry should serve as a locomotive in 
developing related industries. Fourth. we should make 
use Of \inpiang’s rich natural resources to develop the 
textile industry. food processing industry. gold and non- 
ferrous metal industry. and salt making and salt chem- 
ical industry. The teatile and tood processing industry 
should aim at both domestic and international markets. 
strive to readjust their product mix. and work to develop 
more competitive products. The nonferrous metal 
industry should give priority to developing the gold 
industry. make posiitve efforts to develop the copper and 
nickel industry. . ad develop the aluminum industry as 
conditions allow. The salt industry should continue to 
adhere to the policy of financially supporting itself, build 
up salt-making centers. and strengthen is marketing 
efforts, to enable salt production and marketing to 
develop further. Fifth. based on promoting education. 
we Should carry out gradually the policy of invigorating 
\injiang through popularizing scientific and technical 
knowledge. We should continue to adhere to the policy 
taat economic devsclopment must rely upon science and 
technology and that development of science and tech- 
nology must be orrented to serve economic devclopment. 
we gradually should devclop \inpang on the basis of 
promoting science and technology: we should concen- 
trate On promoting science and technology with an aim 
lo invigorate agriculture and industry. and we should 
strive to improve further the quality of Xunpang’s entire 
economy. Sixth, we should make Ninjiang’s economic 
Structure more reasonable. work to develop a county- 
level economy. and sire to achieve common pros- 
perity. On the principle of centralized planning, reason- 
able division of work, and using localities’ strengths to 
help other localities. we should integrate the unity of an 
all-Ninpiang economy with special features of regional 
cconomies, and integrate key industries with econom- 
cally important localities. By doing so. we may enable 
our production work to devclop systematically. Seventh, 
we strictly should control population growth and effec- 
uvely protect our ecological environment. Practicing 
family planning 1s one of China’s basic national policies 
We should make people more conscious of population 
problems. work out as soon as possible regional laws and 
regulauions concerning family planning work. implement 
at various levels the objective management responsi- 
bility system in population control, strenghten family 
planning management organs and service networks al 
various levels, properly conduct propaganda and educa- 
tion in family planning work. provide proper technical 
assistance for carrying out the work. and strive to lower 
the birth rate throughout \inpang. especially in rural 
and pastoral areas. to prevent Ninpiang’s population 
from increasing too rapidly. \inpiang has a weak ecolog- 
wal environment. therefore. we should take effective 
measures to prevent our ecological environment from 
getting worse. We resolutely should prevent new sources 
of pollution and systematically deal with exrsting pollu- 
tion problems. Eighth, we should shift) gradually the 
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focus of our entire economic work to improving eco- 
nomic efficiency. While striving to maintain our eco- 
nomic growth siighly higher than the nation’s average 
growth, we should regard improving economic efficiency 
as the central link of our economic work: we should 
Strive lo make the speed of growth compatibie to eco- 
nomic efficiency: and, based on market demands, we 
should resiructure our industry, readjust our product 
mix, and readjust Our enterprises’ structure. We should 
Strive to develop industries and products that generate 
high taxes. profits, and foreign exchange: we should 
improve the quality and increase the variety of our 
products; and we should strive to make our products 
more competitive. We effectively should improve enter- 
prises: management, tax collection work. and taxation 
management, to increase our financial revenues and 
gradually iniprove Xinjiang’s relatively poor economic 
efficiency. [While announcer reports Song Hanling’s 
report, video alternates to show Song Hanliang speaking 
and congress attendants listening: video ends with a shot 
of congress attendants, 700ms away to show a panoramic 
view of conference hall] 


Parts Three-Five 
OW 1703144691 Crum@g Ninnang Television Network 
in Mandarin 1650 GMT 16 Mar 9! 


[Excerpts of third to fifth parts of Xinjiang regional 
party Secretary Song Hanliang’s report to the Fourth 
Xinjiang Uygur Autonomous Regional CPC Congress: 
from the “Xinjiang News” program] 


| Text] Third. we should be persistent in doing a good job 
in reform and opening to the outside world. Reform and 
opening to the outside world 1s a way to prosperity in our 
region. We should conduct our economic reform by 
centering around the general goal of establishing a new 
system of socialist planned economy of commodity and 
an operational mechanism which integrates planned 
economy and market regulation. In rural and pastoral 
areas, we should insist on and improve the contract 
household responsibility system with remuneration 
linked to output. It 1s necessary to gradually establish 
socialist cooperative economic organizations, develop 
the socialist service system for the entire production 
process, and continue to improve the dual management 
system of combining centralization and decentralization 
with Xinjiang characteristics. Great efforts should be 
made to develop collective economy and gradually carry 
out large-scale management. We should take resolute 
and forceful measures to invigorate enterprises, espe- 
cially large and medium-sized state-run enterprises in 
urban areas which play the key role in the national 
economy. by improving their outer environment and 
inner management. and by improving the contract 
responsibility system of enterprises. It 1s imperative to 
do a good job in our reform in such areas as circulation 
price. finance. revenue, banking. planning. investment 
labor. and wages by centering around the reform of 
enterprises in rural. pastoral, and urban areas. While 
improving the economic system, we should actively and 
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properly conduct reform of political system by further 
liberating ideology and continuing to carry oul an all-out 
opening policy characterized by giving a preferential 
lrealment to enterprises doing business with our neigh- 
bors in the west, establishing tics with enterprises in 
eastern parts of China. and inviting foreign investment 
lo speed up our pace of opening to the outside world. In 
Carrying out reform and opening to the outside world, we 
should strictly follow the socialist ornentation. 


Fourth, we should be persistent in improving ideolog- 
ical, cultural, and material civilizations to build. im an 
all-out fashion, highly-developed socialist cultural civil 
zation. Socialist ideological and cultural civilization 
guided by Marxism 1s an important feature of socialist 
society. Party organs at all levels should uphold the 
principle of paying attention to both material and 
socialist cultural construction. We should do a good job 
in Carring Out socialist cultural construction. In the neat 
five to 10 years. we will try to promote ideological and 
moral standards. as well! as screntific and cultural level. 
of the people of all nationalities by cultivating new 
people with four-haves [high ideas. moral integrity. a 
good general education. and a sense of discipline]. We 
will try to create good social customs: build a good 
environment, guarantee the implementation of the basic 
line, principles, and policies of the party: promote the 
progress of social civilization) and provide spiritual 
force. intellectual support. and ideological assurance for 
the development and construction in Xinjiang 


Fifth. we should hold high the banner of Long Live the 
Great Unity of all Nationalities and cahance national 
unity. The key to enhancing national unity lies in per- 
sisting on conducting education among cadres and 
people of all nationalities on Marxist view of nationali- 
ties and party's policy toward nationalities and national 
unity. We should teach our party members and cadres to 
take it as their sacred responsibility to hoid the position 
of proletarian class and the people of all nationalities. 
We should teach them to proceed trom the fundamental 
interest of people of all nationalities in their tasks of 
safeguarding national unity and great unity in all aspects. 
We must strive to achieve the common goal of building 
socialism with Chinese characteristics by sharing weal 
and woe 


Parts Six-Fight 
OW 1903082891 Uremic Ninnane Television Network 
m Mandarin 1650 GM! 17 Mar Yi 


[“Excerpts” of sixth. seventh, and final parts of \injiang 
regional party Secretary Song Hanliang’s report to the 
Fourth Xinjiang Uygur Autonomous Regional CPC 
Congress, from the “Xinjiang News” program] 


[Text] Sixth, we should strengthen the people's demo- 
cratic dictatorship and continue to maintain political 
and social stability across the region 


Comrade Song Hanhang said in the sixth part of his 
report: To maintain political and social stability in the 
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aulonomous region 1s Our long-term strategic task. as 
well as the necessary precondition and basic guarantee 
for achieving success in implementing the 10-year pro- 
gram and the Eighth Five-Year Plan. We must firmly 
uphold the people s democratic dictatorship. establish a 
high degree of socialist democracy: improve and 
strengthen the work of public security. the procuratoratc. 
and the judiciary: and give better play to the role of the 
People’s Liberation Army in maintaining political and 
social stability. We should firmly struggle against 


national splittrism and isolate and strike at a handful of 
national splittists. We must criticize the thinking of 


national splittism and other crroncous thinking. and 
must not let them become rampant trecly. We must 
prevent and resolutely stop lawless people from using 
religion and religious activities to create chaos and 
commit crimes. We must resolutely prevent hostile 
forces and national splittist forces abroad from using 
rehigion to infiltrate into Xinjiang. 


Seventh, we should continue to advance all undertakings 
of the Xinjiang Production and Construction Corps. 


Comrade Song Hanliang said in the seventh pai of his 
report: The neat decade 1s an important pernod for the 
development of all undertakings of the Corps. The Corps 
should be a model in production and construction, in 
promoting stability and unity. in promoting unily among 
nationalities, and in defending the frontier region. as 
Comrade Jiang Zemin has proposed. and us should 
constantly push all its undertaking forward 


Comrade Song Hanhang said: The undertakings of the 
Production and Construction Corps are an important 
part of the autonomous region's undertakings. The 
development of the Corps ts linked to the development 
of the autonomous region. To energetically support the 
development of the undertakings of the Corps is a 
necessity for Xinjang’s construction and the defense of 
the frontier region, and it conforms to long-term inter- 
ests of the state and the autonomous region and the 
fundamental interests of the people of various national- 
ies in Xinpang. 


Eighth, we should strengthen the party building and turn 
the party organizations at all levels in the autonomous 
region into a strong core leading the people of all 
nationalities im socialist modernization, reform and 
opening to the outside world 


Comrade Song Hanhang said in the last part of his 
report: In order to successfully accomplish the arduous 
tasks laid down by this congress. we must uphold party 
leadership and strengthen party building. In the neat $ 
years, we Should adhere to the Mararst principle of party 
building: keep the party's character of being the van- 
guard of the working class: persistently follow the prin- 
ciple of placing high demands on party members. and 
seriously improve the party's ideological education 
organization, and work style. We should turn the party 
organizations at all levels across the region into a strong 
core leading the people of all nationalities in undertaking 
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socialist modernization. reform. and opening to the 
outside world. and ensure the implementation of the 
party's basic linc. principles. and policies throughout the 
autonomous region. 


Commentary on Opening of \injiang Congress 
OW 1503190091 Crum Ninnang Television Networt 
in Mandarin 1650 GMT 14 Mar 91 


[Station commentary: “Rouse our Spirit. Unite. and 
Revitalize \inpang: Warm Greetings to the Opening ot 
the Fourth Autonomous Regional Party Congress: trom 
the “\inpiang News” program] 


[Text] The Fourth \injiang Uygur Autonomous 
Regional CPC Congress. which the various races of 
Xinjiang have been looking torward to for a long ume 
solemnly opened in Urumgi City today. This is an 
important event in the political life of Ninpang We 
convey our warmest and most sincere congratulations to 
the successful opening of this congress 


Seven years have passed since the third autonomous 
regional party congress was held in February 19584. These 
were the seven years the cadres and peop'e of all races in 
Xinjiang vigorously promoted reform and opening to the 
outside world under the leaderhip o the party. the 
cconomys developed steadiiy. we experienced a grim 
political test. national unity became stronger. border 
defense was strengthened. socicty was stable, people's 
living standards improved at the fastest pace. and 
improvement was achieved in every ticld. Under the 
leadership of the party. these were the seven years in 
which the cadres and people of all races constantly treed 
themselves from old ideas. sought truth trom. tacts. 
united together to press ahead, and soundly carried out 
their work. These were the seven years in which cco 
nomic and social lite mm Ninpang became lively and 
underwent profound changes 


Looking back at the past seven years, the success we 
achieved has been tremendous, which did not come 
about casily. The various races of Ninpang will 
remember forever the meritorous deeds performed by 
the third autonomous regional party commitice. and will 
sirive to transform them into a great force to drive 
development in \inpang 


The tasks of the fourth autonomous regional party 
congress are honorable and tormidable. The success of 
this congress will have great importance on turther 
cflorts to reach a consensus. arousing the spirit of all 
races in \inpiang. implementing the party's basic line 
principles, and policies mn every direction, consolidating 
and developing the political situation of peace and unity 
in \inpang. putting into effect the Exghth Five-Year 
Plan and the 10-year devclopment program. and pro- 
moting ciforts to build a maternally and culturaliy 
advanced society. We belheve that the delegates of all 
races, upon whom the party members of \inpang have 
bestowed their great trust, wall surely unite together and 
work with one heart and mind to successtully accomplish 
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the vanous tasks laid before this congress. We also 
believe that they will make thes congress one which will 
litt the people's spirit. foster unity. and revitalize \in- 
pang. and that they wall make contributions toward the 
socialist modernization drive in Xinjiang 


\injiang 1990 Economic Statistics Reported 
OW 1403083791 LCrum@: MINJLTANG RIBAO in Chinese 
JS teh Vl p? 


[Report of the Statsstics Bureau of the Xinjiang Uygur 
Autonomous Regions Review and Outlook of the 
Region's Economic Situation in 1990") 


| ¢cat] Since the regron has conscientiously mmplemenicd 
the central authorities’ principics of improving the cco- 
nomic cnvironment. rectifying cconomic order. and 
deepening reform. adhered to a series of measures to 
control total supply and demand and to readjust the 
extent of retrenchmeat during 1990. uncomplicated con- 
tradictions were reversed, inflation was checked, and the 
total soc’ *| supply and demand achieved a balance in the 
year, ara a tangle of new and old contradictions. a seep 
slump in industrial production. a decline in efficiency. 
Structural “weakness” on the retail market. and capo- 
sures of all types of coniradictions and problems. The 
economic improvement and rectification drive has made 
new achievements. and the cconomy 1s headed in a 
favorable direction. Deep-seated contradictions in cco- 
nomic lite. however, still restrict economic development 
Theretore. more ardent struggics should be waged to 
ensure sound economic development. 


1. Economic Improvement and Rectification Drive 
Achies -d Remarkable Success 


|. Social supply grew, and total social supply and demand 
achieved basic balance. Initial estimates reveal that the gross 
national product in 1990 wa: 23.97 bilhon yuan, a 4.5- 
percent growth over last year, whereas the national income 
increased by 4 percent over last year to 19.42 billion yuan 
According to estimates, there was a U.02-percent difference 
between supply and demand in 1990. 4 percentage points 
lower than that of last year, which reflected aa essential 
balance between supply and demand 


Agriculture and the animal husbandry reaped bumper 
harvests for the 13th consecutive year. Production of 
gram, cotton, and edible oil set new records. The region's 
total agrice!tural production valuc in 1990 grew 7.8 
percent over last year to 13.34 billion yuan. Total grain 
production reached 6.677.600 tonnes, 446.800 tonnes 
more than last year. Cotton production amounted to 
446,100 tonnes. an increase of 151.400 tonnes, that of 
oil-bearing crops was 392.400 tonnes, up 69.400 tonnes. 
and beet production totalled 2.244.700 tonnes. an 
mecrease of 1.255.300 tonnes. Animal husbandry devel- 
oped steadily. The production of pork, beet, and mutton 
for the year reached 272.000 tonnes, up 26.200 tonnes 
(iverall bumper harvests in agriculture and animal hus- 
bandry have land a good material foundation tor devel- 
oping the processing mdustry, which uses farm and 
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sideline products as raw materials. enli.cning urban and 
rural markets. mecrceasing imcomes of peasants and 
herdsmen. and raring living standards in urban and 
rural areas throughout the region. 


Industry broke away trom declining trends. and produc- 
tion increased quarter by quarter, Compared with the 
corresponding penods of the previous year. industrial 
production m= 1990 declined in the first quarter, 
remained unchanged in the first half of the year. and 
Started to pick up in July. It had grown 3.8 percent by the 
third quarter and jumped to 9.6 percent as of the fourth 
quarter. Production valucs tor December amounted to 
1.455 tilhon yuan. setting a new record for monthiy 
production valuc. The year’s total industinal output 
value was estimated at 12.9 billion yuan (including that 
of the industnics at and under village levels. based on 
1YSO prices), an 8.4-percent mcrease over last year. Most 
of the act increases on the regron’s industrial production 
value were marked by grain, cotton, oil, sugar, and other 
processed farm and sidcline products, crude and refined 
ol. cotton yarn and wool fabric. Production vo us for 
the increased production of the said three items 
accounted tor SO percent of the region's net production 
valuc. Ditlerences among the growth of light industry. 
heayy industry. state-owned industry. and collective 
industry were small. They maatamned an essentially 
simultancous growth rate. Among the 86 main industrial 
products listed on the statustics and assessment, 70 per- 
cent had different degrees of mereases in production 
compared to the previous year 


2. Social demand showed an upturn. in 1990. fixed asset 
investment by state-owned enterprises amounted to 7.02 
billon yuan, an increase of 13.2 percent over the previous 
year. This included 4.674 billion yuan of investment in 
capital construction, which was 46.0 percent more than the 
previous year. Of this amount, investment by the central 
government was 3.105 billion yuan, and local investment 
1.57 bilhon yuan. up 80.3 and 7.0 percent respectively 
compared with the previous year. A mayor part of the 
investment made by the central government was an addi- 
tional investment in the Taber Onl Field in the amount of 
1.476 bilhon yuan. The mvestment structure was further 
improved as a result of the efforts to give priority to key 
projects in planning capital construction and to continually 
reduce the investment in ordinary processing industries wad 
non-productive proyects 


In 1990. the average wage of staff members and workers 
in the region showed a 10.8 percent rise compared with 
the previous year. Allowing for inflation, the actual 
increase was 6.0 percent. Income spent by cach urban 
resident for hes living expenses averaged §.355.88 yuan 
This exceeded the previous year by 10.9 percent: i 
corrected for inflatvon. the actual increase was 6.1 per- 
cent. Net imcome carned by peasants rose about 94 
percent, if calculated on a comparable basis. The total 
year-end balance im urban and rural residents’ savings 
deposits accounts stood at | 2.842 bilhon yuan, or 3.567 
billhon yuan more than the balance at the beginning of 
the vear 
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With the growth of residents’ incomes. there was an 
upturn in social demand. Compared with the corre- 
sponding periods of previous year, the 1990 retail sales 
of commodities declined during the first quarter, picked 
up slowly during the second and third quarters. and 
continue to mse during the fourth quarter. The total 
volume of retail sales of commoditics in our region 
during 1990 amounicd to 11.49 billion yuan. showing a 


5.8 percent rise Over the previous vear. Retail sales of 


consumer goods to residents were 9.166 billion yuan, 
and retail sales of means of agricultural production to 
peasants were 1.163 bilhon yuan. surpassing the pre- 
vious year by 5.2 and 17.1 percent respectively 


3. Inflation was brought under control. and prices were 
relatively stable. Last year. because of the bumper harvest 
and the stable market. residents moved to increase con- 
sumption. Price rises in the retail market shrank remark- 
ably. General retail price levels in the region rose 5.6 percent 
during the first quarter. The magnitude of the rise for the 
first half of the year was 4.5 percent and 2.9 percent for the 
third quarter. During the fourth quarter, prices of vegetables 
went up by a relatively big margin in some parts of our 
region, causing a small rise in the region's general retail 
price level. Rise in the general retail price level for the whole 


year was 4.1 percent. The cost-of-living index for staff 


members and workers rose 4.5 percent. This was far below 
the rise in the general price level in 1989 when the economy 
was overheated. 


4. Revenues grew steadily, while expenditures were kept 
within budget limits. Our region's total revenue tor 1990 
is cStimated at 2.1 billion yuan. overfulfilling the plan by 
5.6 percent. This showed an increase of 185 millon 
yuan, or 9.6 percent, over the previous year. OF the total 
revenue, 1.93 billhon yuan were accounted tor by indus- 
trial and commercial taxes. which surpassed the pres ious 
year by 217 millon yuan, or 12.6 percent 


The total amount of expenditures for the year 1s est 
mated at 4.72 billion yuan. or 95.8 percent of planned 
figure. This amount showed an increase of $80 million 
yuan, or 13.2 percent, compared with the previous year 
Expenditures for capital construction were 4.37 millon 
yuan less than the previous year and funds spent for 
lapping potentials in enterprises and transforming enter- 
prises declined by 35.15 million yuan from the previous 
year's level. The increase in the total amount of expen- 
ditures were attributable mainly to the following: Oper- 
ating capenses for cultural, educational, and pub!x 
health undertakings rose 157 million yuan. or 149 
percent, over the previous year, administrative capenses 
increased 1O8 million yuan: and price subsidies 
increased 155 million yuan, or a nse of 25.6 percent 


i. Various Profound Problems Are Scill Conspicuous 


\ review of the past vear shows that certain results were 
achieved in improving the cconomic environment and 
rectifying economic order in our regron. At the same 
time, however, we must soberly note that profound 
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problems of one kind or another remain unresolved, and 
the economic situation sull has a grim aspect 


1. Economic returns droppee. Compared with the pre- 
vious year profits and tax payments by statc-owned 
enterprise. covered by the budget dropped 16.17 percent 
in 1990. while the total cost of comparable products rose 
3.3 percent. The percentage of industnal enterprises 
suffering losses increased by 10.34 percentage points 
compared with the previous year. and the amount of 
losses rose by 64.9 million yuan, showing a 2 5-fold 
increase. The length of time for turnover of standardized 
current capital was 191 days as against 171 days in 
previous year. and the extra funds thus tied up amount 
to 238 millon yuan. Even though sales picked up with 
the adoption of emergency measures by the government. 
the dowaturn in cconomuc returns was not corrected 


2. Manufactured goods were overstocked in great quanti- 
ties. Al present. since the recovery in the market lagged 
behind that of production, obstructions along various 
links of social reproduction sull cxrsted, capital invest- 
ment received poor returns, and the problem of over- 
Stocking goods while continuing to produce them was 
serious. By the end of the year, overstocked industrial 
and enterprise products throughout the region were 
valued at 1.9 billion yuan. including 1.54 billion yuan of 
hight industrial products, and 360 millon yuan of heavy 
industrial products 


3. Release of currency was overheated, whereas the 
recovery of it was too slow. In order to revitalize produc: 
tion and to warm up the cool market, the scale of the 
banks loans in circulating funds widened sharply. Banks 
recovered currency cach month betore June and started 
releasing ui thereafter. The release of money was accel- 
crated. In September alone. the amount of moncs 
released was 799 millvon yuan, whereas the total amount 
tor the vear increased by 68.9 percent over last year to 
1.696 billron yuan. Thes has largely surpassed the rate of 
economic growth and may again become a hidden cause 
of inflation 


4. Foreign trade “slumped.” Since January. accumulated 
export values has seen negative growth for the first time 
in the past few years. Total export values for the year 
amounted to $335 million, down 7.1 percent compared 
with the previous year 


The atorementioned contradictions and problems are i 
fact a reflection of the age-old and unsolved structural 
imbalances. inadequate system, and other deep-seated 
contradictions. Therefore, in future economic improve- 
ment and rectification drives, we should not oni, marn- 
lain macroeconomic control of total supply and demand 
and adequate economic growth, we should also further 
coordinate cconomic relations, optimize economic struc- 
tures, and raise economic efficrency 


Ill. Economic Trends in 1991 


The year 1991 os the first year of the “Exghth Five-Year” 
Plan. as well as a crucial year for economic improvement 
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and rectification. The region's cconomy and various 
industries are capected to make further progress in 1991 


|. On the basis of bumper harvests in successive years, the 
region is likely to reap another good agricultural harvest. 
Because of the bumper harvests. price readjusiments for 
grain, cotton, and bects: the execution of the regional 
people's government's measures concerning the policy of 
giving preference to agriculture ano its increased invest- 
ment in agriculiure, peasants enthusiasm for production 
was fully aroused. This has laid a good foundation for 
achieving the 14th bumper harvest year 


>. Industrial production continues to pick up. \injiangs 
bumper harvests have created favorable conditions for 
the development of the farm product processing 
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industry. In addition, the low basic figure in industrial 
production at the beginning of 1990 also predicts con- 
tuunued growth of indusinal production in the first 
quarter of 1991 


3. Retail markets will show an upward trend amid sta- 
bility. As the mncomes of residents of urban and rural 
areas increases. the scale of institutional consumption 
widens, and rural markets are enlivened. retail markets 
around the region will recover gradually in 1991 


(Note: The national income. the GNP. and the total 
agricultural production value for 1990 are based on the 
current year's preces. the growth rates were calculated 
based on comparable prices in 1980.) 
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Economic Official Willing Io Visit Laiwan 
OW 1603212491 Borne VINHUA in Enelish 
1008 GMT 16 Mar ¥i 


{Text} Shangha:. March 16(XINHUA}—A semor cconomic 
official from China's mainland disclosed here today that he 
18 willing to visit Tarwan, during the second half of 1991. at 
the invitation of his Counterpart in Taiwan. 


Zheng Hongyc. chairman of the Economic and Trade 
Co-ordination Committee for the two sides of the 
Tavwan Strats, sard that he would accept an invilation 
trom Pen Tsao-zhang. chawman of the Tamwan-based 
Chinese Commercial and Industral Co-ordination 
Society. to lead a commercial and indusinal inspection 
group on a visit to Tarwan al an opportune time during 
the second half of thes year 


Zheng. who 1s also president of the China Council tor the 
Promotion of International Trade. was spe zking at a 
mecting of representatives trom the two co-ord nation 
organizations. The purpose of the mecting ts to urscuss 
the promotion of two-way cconomic and trade exchanecs 
between the two sides of the straits 


The jount endeavor was first sponsored in Hong Kong on 
December | 7. 1989. by the mainland organization and 
the Taiwan-hased socict, 


Today's meeting was attended by 26 members from the 
mainiand committee and 17 members from the Tamwan 
society 


NINHL A has learned that the two organizations are 
considering a second symposium on trade and invest- 
ment between the two sides of the straits, which wall be 
held in Shanghai in September. In addition, the organs- 
zations are discussing the possibility of cstablishing a 
Study group in Hong Kong in the second half of thes year 
to discuss affairs concerning Tarwanese investments on 
the marniand. and to explain the mainland’s invesiment 
policies. trade practices and mvestment environment 


Zhu Rong. mayor of Shanghas, met thes evening with 
the representatives from Tawar 


The meeting 1s scheduled to last two days 


CHINA DAILY Report 


HA1903001091 Berne CHINA DAILY in Enelish 
19 Mar ¥ipl 


[By staff reporter Cao Yong] 


[Text] Shanghai— The proposed visit of a leading main- 
land trade official to Taman thes vear may mark a 
breakthrough in the direct cconomic contact between the 
two sides of the Taman Strat. CHINA DAILY has 
learned 


Zheng Hongye. Charman of the Chinese Economic and 
Trade Co-ordination Society (CE TCS] in the mainland. 
sand here on Sunday that he 1s planning to lead an 
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indusinal and commercial observation delegation to 
visit Taiwan al an appropriate time in the second half of 
this year. 


Zheng said that he would make the visit al an invitation 
trom Pen-Tsao Chang. Chairman of the Chinese Com- 
mercial and Industnal Co-ordination Society (CCICS) in 
Taman 


If Zheng. who 1s also President of the China Counci for 
the Promotion of International Trade (CC PIT). makes 
the visit. he would be the first mainland trade leader to 
visit the sland province since 1949 when the People’s 
Republic was founded 


Zheng made the announcement ai a two-day working 
conference of the two socictics. The mecting ended on 
Sunday in the Shangha: Centre of the city 


The conference approved and passed a batch of recon- 
ciation regulations, which were jointly drafted by the 
Iwo socictics with a purpose of discussing the promotion 
of trade and business transactions between the two sides 
of the strau 


The trade and business transactions between Taiwan and 
the mainland have been devevoping since carly 1980s 
Last year, the volume of indirect trade between them 
reached $4 billion, an increase of 10 per cent over the 
previous vear, while the total of contracted investment 
from Tarwan to the mainland reached $1 billion by the 
end of ius year. which doubled that of 1989 


The regulations reached at the conference are meant to 
settle disputes occurring among the parties concerned 
across the Tarwan Strait in the financial. trade. transpor- 
tation and other commercial activities 


The conterence required the two arbitration commitices of 
the two societies to introduce the regulations to the indus- 
trial and commercial circles on both sides of the stran and 
then to receive and deal with matters concerned 


The two commitices on trade-marks and patents under 
the two socictics will organize a Chinese Trade Mark and 
Patent Seminar in September or October 


The seminar will be held wm tai: © Hong Kong or 
C,uangzhou, according to the minutes of the conference 
released to the press 


The two societies also agreed to yountly sponsor special 
seminars in the fields of finance. mmsurance. transporta- 
thon and commodity mspection 


The conference announced that the sccond “Chinese 
Trade and Investment Seminar” will be held +n Shanghai 
in September 


The first Chinese Trade and Investment Semunar was held 
in Beying last July. atiended by 1.400 people from the two 
sides of the Strart, half of whom were from Taman 


FBIS-CHI-91-053 


19 March 1991 PRC MEDIA ON TAIWAN AFFAIRS 77 


Last year’s seminar introduced policies to encourage 
Taiwan investors to the mainland and to cxpand the 
trade and cconomic exchanges between the two sides. 


About 1.400 investment projects were tabled for discus- 
sion at that seminar. 


Since then the CETCS has received 1.300 Taiwanese 
industrialists. traders and lawyers. 


And start «g from the second half of the year. the two 
societies agreed at the conference. lectures will be given 
in Hong Kong focusing on the introduction of trade 
maliters, investment policies and cnvironmeni on the 
mainland. During the conference. the two socictics also 
discussed the possibility of mutually holding commodity 
fairs in the second half of the year or 1992 in both Beijing 
and Tarbei. 


Commentator Faults ‘U nification Guidelines’ 


OW 1703062891 Beying XINHUA Domestic Service 
in Chinese 2102 GMT 16 Mar 91 


™RENMIN RIBAO 18 March Commeniator’s Article 
Oa Taiwan's National Unification Gundclines”-- 
XINHL 4 headiine]} 


{Teat] Beying. 17 Mar (XINHUA)— The Taiwan 
authorities recently adopted, after several revissons, the 
“National Unification Guidelines.” We are pleased to 
ser that the Tarwan authoritics have committed them- 
selves to .he promotion of reunification of the mother- 
land. we also hope that the Taiwan authorities will 
discard their illusions, and insicad actively develop 
cross-strait relations and cxpand cross-sirart cachanges 
with a practical approach im order to facilitate the 
reunification of the motherland. 


To solve the Tarwan question, the CPC long ago came up 
with the policy of “peaceful reunification, one country. 
two systems” and actively implemented measures to 
ease the situation across the sirail, promote cross-strait 
exchanges, and expedite direct “postal, trade, and navi- 
gatronal ties.” All these efforts aimed at a peacctul 
reunification of the motherland conform to the interests 
of the people on both sides of the strat and have won 
wide recognition and response. Now, the Taiwan author- 
ites have come up with these “unification guidelines” 
which contain meaningful gestures regarding “postal. 


trade, and navigational tics” exchanges. the exchange of 


high-level delegations, and negotiations for unification 
to which the people across the strait have been boc king 
forward to for quite some time. Nevertheless, the docu- 
ment can be regarded as an act that conforms to the 
trend of the times. 


As the Taiwan authorities’ “supreme guiding principles 
for policy toward the mainland in the future.” the 
“guidelines” contain quite a few questionahc points 


The “guidelines” call for the two sides across the strait “not 
to deny cach other as a political entity while promoting 


mutual beneficial ues.” that “internationally. they should 
respect cach other rather than reyect cach other.” and so on 
so forth. The purpose for this ts to make ut possible for 
Tarwan to enter into the international community as an 
independent political entity and pursuc its so-called “dual 
recognition™ in diplomacy. Obviously. such demands are 
extremely unrealistic. In recent years. the Taiwan authon- 
ties have employed all sorts of tricks and spared no efforts to 
sel up in Countnes that have diplomatic ties with us repre- 
sentative agencies of an official nature or to sign agreements 
of an official nature with them om thew pursuit of the 
so-called “practical diplomacy” and “dual recognition.” 
Now the Tarwan authorities again included in the “National 
Unification Guidelines” some provisions that should not 
have been included. and use these provisions as bargaining 
chips for developing iclations between the two shores. They 
ask the mamnland to recognize Taiwan as a so-called inde- 
pendent and equal “political entity.” and ask that “the two 
sides respect and not attempt to exclude cach other in the 
international community.” This runs counter to the inter- 
ests of the people of the two shores as well as of the Chinese 
nation. According to international law. a country 1s not 
allowed to allow two equal governments to represent it. This 
so-called “dual recognition” will only create two Chinas or 
one China and onc Taiwan. «t will only promp’ the two 
shores to depart from cach other. not march toward reuni- 
fication. Does this not run counter to the statement “bring- 
ing about the country’s unification” and other principles 
declared in the “Ge«telines”™” The government of the Peo- 
ple’s Republic of China 1s the only legrtimate government 
representing all Chinese people. This fact has been recog- 
nized by the international community for a long teme. The 
Taiwan authorities should face up to this reality 


After decades of confrontation and separation, the two 
shores have establit hed their own social system. We do 
not evade thes objective reainty. The reason that we pul 
forward the “one country, two systems” principle for the 
reunification of the two shores 1s for the two shores to 
practice different socy/ systems on the premise of onc 
country. You may practice the capitalist system while we 
practice the socialist system—you mind your business 
and | mind mince. Our purpose 1s to seck common 
ground while reserving differences. and to unite the two 
shores’ cfforts to achieve the Chinese nation’s reyuvena- 
tion, the nation’s prosperity. and the people's happiness 
This 1s the most realistic way to achieve the motheriand’s 
peaceful reunification. However. in their“ National Um- 
fication Guidelines.” the Tarmwan authorities demand 
that the marnland discuss the great undertaking of uns- 
fication with Tarwan on the principle of democracy, free 
economy. cqual society, and natronalization of the 
Armed Forces. After the “Guidelines” were approved, 
some of the Tarwan authorities declared that the aim of 
Taiwan's marmland policy 1s peacefully to change the 
mainland, and that the basic principle of the policy 1s 
progressively to conduct cultural and economic 
exchanges with the mainland in an cflort to transform 
the Chinese communist regime and finally to conduct 
political contacts and bring about China’s unification on 
the basts of democracy. freedom. and equal distribution 
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of social wealth. This clearly undicates that the Taiwan 
authorities still have not given up their aim oj so-called 
unifying China on the Three Principles of the Peopic. 
This 1s not a practical and wise choiwe. bul an umprac- 
tical illusion. 


To give an impetus to the motherland’s peaceful reuni- 
fication, an urgent maticr for the Taiwan authoritics al 
the moment 1s to allow direct postal service, trade. and 
shipping service [the “three allows™] between the two 
shores as early as possible. This 1s an carnest wish as well 
as the common interest of the people of the two shores. 
That the “Guidelines” cal’ tor allowing direct postal 
service, shipping service, and trade between the two 
shores ss cerlainly a welcome gesture. However. the 
Tarwan authorities regard this step as one of their 
intermediate-range goals. only God knows when they 
will be realized. This cannot but prompt people to be 
skeptical about the Taiwan authorities’ sincerity in per- 
mitting the “three allows.” Increased exchanges and 
contacts between the two shores will broaden common 
understanding and establish mutual trust between the 
two sides. As stated in the “Guidelines” that the two 
sides should promote mutual understanding through 
conducting exchanges and defuse hostility by benefiting 
one another, we hope the Taiwan authoritics wall trans- 
late their words inte action 


The motherland’s reunification 1s an great undertaking 
that wall last thousands of years, 1 concerns the interests of 
the people of the two shores and even of all Chinese people 
at home and living abroad. We hope the Kuomintang. the 
CPC, ang other parties will discuss the rssue and work out 
a practical and feasible plan for the motheriand’s peaceful 
reunification. We hope the two shores will gather at the 
carhest possible date for dialogue and negotiations. Guide- 
lines and slogans for the motherland’s reunification are 
certainly important, however, more important 1s action 
We anticipate the Tarwan authorities taking a practical 
Step and acting meaningfully to bring abou: the mother- 
land's reunification 


Jiang Chunyun at Meeting on laiwan Work 
SA 1503040491 Jinan Shandone Provincial Service 
im Vandarin 2200 GMT 14 Var 9i 


[Excerpt] From 12-14 March. the Shandong Provincial 
CPC Commitice held a provincial meeting on work 
towards Taiwan in Jinan 
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Jiang Chunayun, secretary of the provincial party com- 
mitice. Gao Changh and Ma Zhongca:. deputy secre- 
tarics of the provincial party commutice. Miao Fenghin 
Li Chunting. 2nd Tan Fude. members of the Standing 
Commiutice of the provincial party commuticc. Li Chunt- 
ing. member of the Standing Commutice of the provin- 
cial party commiuttce and vice governor, Wang Hua- 
yuan, member of the Standing Commutice «4 the 
provincial party commuttec: Liu Peng. vice chawman of 
the provincial Advisory Commission. Lu Hong. vice 
chairman of the provincial People’s Congress Mianding 
Commitice. Ma Shizhong. vice governor, and Lu 
Maozeng and Zhou Zhenaing. vice chairmen of the 
provincial Commutice of the Chinese People’s Political 
( onsultative Conterence. attended the mecting 


Jiang Chunyun gave an umportant speech. Gao Changl 
relayed the spirit of the national conference on work 
towards Taiwan, and summarized the mecting 


This meeting was held under a situation in which the 
whole province enjoyed political, social, and coonomi 
Stability and the Taman situation and relationship 
between both sides of the Strant’ underwent mayor 
changes. The meeting conscientiously studied the spirit 
of the national mecting on work towards Taman 
summed up and exchanged our province's cxapenence in 
conducting work towards Taiwan. and studied measures 
for creating a new situation in the work towards Tarwan 


The meeting held that successfully carrying out the work 
towards Taiwan and realizing the goal of reunifying the 
motherland constitute a sacred duty of the whole party and 
the people throughout the Country. Leading comrades at all 
levels should deeply understand the mayor practical signifi- 
cance and the profound historical signific.. ce mn success- 
fully carrying out the work towards Taiwas under the new 
Situation, enhance the people's sense of responsibility and 
urgency, and realistically wnste their ideology and acts with 
the spirit of the central directives 


The meeting noted: Our province 1s one of the provinces 
shouldcring fairly heavy work tasks towards Tamwan. In 
the days to come, we should unswers ingly implement the 
central ponciples and policies related to the work 
towards Taiwan, further strengthen the cflorts mm con- 
ducting cconomic and trade work and im cxpanding 
contacts, hold aloft the banner of patriotism. mobilize 
the strength of all quarters and all possible factors. and 
make joint cfforts to reunity the motherland and reegcn- 
crate China. [passage omitted] 
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U.S. Supports Government's GATTI Application 
OW 1703183691 Taipe: International Service 
in Enelish 0200 GMT 17 Mar 91 


[Text] The U.S. supports the ROC’s [Republic of China] 
application for General Agreement on Tariff and Trade or 
GATT membership under right timing and ripe conditions. 
according to (Lora) Anderson, with the U.S. Trade Repre- 
sentative Office. However, U.S. support does not guarantee 
the support of other GATT members, said Anderson. a US. 
official in charge of Asian-Pacific affairs. 


Miss Anderson said on Friday, in a background briefing on 
the just concluded ROC-U_S. trade talks, that the US. 
agreed to consider removing the ROC from the 301 watch- 
list as suggested by the ROC delegation. The ROCs Six- 
Year National Development Plan was not addressed in the 
talks, but the U.S. is highly interested in contracting the 
construction projects in the plan and hoped that ROC will 
open more bids to Americans as well as international firms. 
Anderson noted. In addition, the U.S. hoped that the ROC 
will further liberalize her finance and telecommunications 
market, Miss Anderson added. 


Vice Minister Notes Opposition 
OW 19030885091 Taipe: International Service 
in Enelish 0200 GMT 18 Mar 91 


[Text] Vice Economic Minister Chiang Ping-kun Sat- 
urday said that opposition by Germany. the Nether- 
lands. Italy. and Spain to the ROC’s [Republic of 
China's] bid to join the GATT 15 not a cause for worry 
Chiang said the ROC’s economic liberalization and 
development has earned 1 worldwide recognition. How- 
ever, for political reasons, the ROC has yet to gain full 
support from the international community. 


(Chiang pointed out that the ROC is actively seeking the 
support of nations around the world to support the ROC 
in its bid to yon GATT, and to use the collective 
decisionmaking style of support i order to prevent 
single nations reyecting the bid for political reasons. 


The Chinese-language ) NITED EVENING NEWS Sat- 
urday quoted an unnamed Foreign Ministry official as 
saying that Germany. the Netherlands. Italy. and Spain 
voiced opposition to the ROC joining the GATT during 
the EC meeting in Brussels last month. France had 
reiterated support for the ROC joining the GATT and 
proposed that European Community members take a 
unified stand, the paper said. Britain supported France 
but the four others raised objections. the paper said. 
addinz that Germany was agreeable only to the RO 
becoming an observer. 


Although the Hague recognizes Peking instead of Taipes. 
relations between the Netherlands and Taiwan have been 
close. The Dutch sold two submarines to Taiwan several! 
years ago which led to Peking downgrading its relations with 
the Hague. The Dutch national flag carrier, KLM. had opted 
to fly the lucrative Taiper-Amsterdam route instead of the 
Peking-Amsterdam route 
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Government, U.S. Discuss Property Rights 


OW 1503234791 Taipe: Domestic Service 
in Mandarin 2300 GMI 13 Mar Yl 


[Text] The ROC [Republic of China] and the United 
States yesterday consulted on t! = protection of intellec- 
tual property nights. We asked the US. side to consider 
abolishing a procedure requiring the registration of copy- 
rights in lawsuits filed by our country im the United 
States. We also suggested that the United States arrange 
for ROC and U.S. computer sofiware companies to 
coordinate in reducing the sales prices of U_S. software 
in Taiwan. 


Qn whether our country 1s hopeful of being dropped 
from the US. Super 301 watch list. (Wang Chuan-lu). 
Taiwan's chief negotiator in the meeting and chairman 
of the Interior Ministry's Copyrights Committee, said: 
Al present. it 1s impossible to find any clues in the US 
response. (Wang Chuan-lu) said that during the meeting, 
he stressed to the US. side our country’s intention not to 
relax the protection of intellectual property rights, which 
iS a government-formulated policy. once the nation 1s 
dropped from the Super 301 list. Because the United 
States acknowledges our efforts, 1 should respond with 
good faith and drop our country from this year’s Super 
301 list. The US. side indicated that it 1s willing to relay 
the message to relevant agencies and help to fulfill our 
country’s two requests. 


Country's Position Firm in Tobacco, Liquor Talks 


OW 16030853291 Laipe: Domestic Service 
in Mandarin 2300 GMT 14 Mar 9/1 


{Text} The Chinese and American sides continued late in 
the night of 14 March their talks on tobacco and liquor, 
the most controversial issue in the Sino-U.S. economic 
and trade consultations. The U.S. side expressed concern 
over many points in the liquor import measures pub- 
ished 13 March by the Chinese Tobacco and Wine 
Monopoly Bureau and asted our country to ease further 
the restrictions. However, the Chinese Tobacco and 
Wine Monopoly Bureau was firm in its stand and said 
that all measures were formulated in a leninent manner 
and on the basis of relevant Chinese laws, and hence 
cannot be changed. 


Official Admits Products Diverted to Iraq 


OW 1603215491 Taipei International Service 
mm Enelish 0200 GMT 15 Mar 91 


[Text] On Wednesday. Vice Minister of Economic 
Affairs Chiang Ping-Kun said that the government found 
that products from 14 local firms had been diverted to 
Iraq via a third country 


There will be no punishment meted out pending further 
investigauion. The companies will not be charged with 
breaking the UN economic sanctions against Iraq unless 
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evidence slows that they knew betore thei products 
were shipped where the final destination would be. 
Chiang said. 


The Board of Foreign Trade is now investigating foreign 
exchange settlement documents to determine whether the 
companies knowingly violated the UN embargo, he added. 


Taiwan Fishing Boat Attacked in Argentina 


OW 1703134991 Lape: Domestic Service 
in Mandarin 2300 GMT 16 Mar 91 


[Text] According to a foreign news dispatch. a fishing 
boat. (Lungwe1) 866. from Kaohsiung, accused of fishing 
in Argentina’s economic territonal waters, was inter- 
cepted and tired upon by an Argentine gunboat. The 
owner of the boat confirmed yesterday that he had 
learned from other fishing boats operating in the same 
area that the bow of the boat was damaged. and a sailor 
by the name of (Chen Chih-cheng) was killed. 


The Taiwan Area Fishing Association 1s conducting an 
investigation into the incident. It has informed the 
departments concerned and asked for assistance in han- 
dling the issue. 


Argentina Asked To Deal ‘Fairly’ 
OW 1703213891 Taiper CNA in English 1603 GMI 
17 Mar 91 


[Text] Tapes, March 17 (CNA)}— The Ministry of For- 
cign Affairs spokesman Huang Hsin-pi said Sunday that 
the Republic of China [ROC] has asked Argentina to 
fairly handle the maritime incident in which a Taiwan 
fisherman was shot to death last Friday by an Argentine 
patrol boat. 


“We've also asked that the remaining crew members 
now detained by Argen. ne authorities be fairly treated.” 
Huang said. 


The request. Huang noted, had been conveyed to Argen- 
tina through ROC representative office in Buenos Aires 
The two countries do not maintain diplomatic relations. 


Huang said the ROC officials in that country had left for 
Deseado, where the ill-fated fishing vessel “Lungwei 866" 
and the remaining 19 crewmen are detained for allegedly 
intruding ioto Argentina’s 200-mile economic zone. 


The officials, accompanied by the fishing boat's agent 
and lawyers, will visit the crew inen to hear their account 
of the incident 


Lin Sheng-chich, owner of the 792-ton fishing boat, is 
leaving for Argentina to deal with the thorny matter. 
Huang noted. 


Argentina's Coast Guard fired on the Kaohsiung-based 
fishing vessel when it was operating in the South Atlantic 
Ocean some [words indistinct] south of Buenos Aires 
Friday evening. and killed one crew member 


€ 
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Government, Argentine Officials Meet 


OW 1903035291 Laiper CNA in English 0253 GMI 
19 Mar ¥1 


[Text] Taper, March 19 (CNA)}—Minuistry of Foreign 
Affairs spokesman Huang Hsin-pi said Monday that an 
Argentine Government official had agreed to fairly 
handle a maritime incident in which a Taiwan fisherman 
was shot to death last Friday by an Argentine patrol boat. 


Huang made his remarks after ROC [Republic of China] 
representative office officials in Buenos Aires met with 
Argentina’s judicial and Coast Guard officials carly 
Monday morning. Taipei time. 


According to a message sent from the ROC representa- 
tive office, Huang said that the ill-fated fishing vessel 
“Lung Wei No. 866” had berthed at Deseado Port. The 
Argentine Coast Guard official had agreed to allow RO 
officials there to visit the surviving 19 crewmen and said 
that the Kaohsiung-based vessel and its crewmen could 
return home after paying a fine. 


Argentina’s Coast Guard Command claimed the tragedy 
was caused by the vessel's intrusion into Argentina's 
200-mile economic zone and its ignoring the Argentine 
Navy warning. 


Government To Set Up Office in Tunisia 
OW 1603035591 Taipei CHINA POST in English 
12 Mar YI p 12 


[Text] The ROC [Republic of China] Government ts 
expected to set up a representative office in Tunisia, 
North Africa, in the near future, official of the Foreign 
Affairs Ministry disclosed. 


The office will be called esther “ROC Representative 
Office” or “ROC Trade Office.” marking the second 
government office in North Africa that bears the official 
name of the Republic of China. The first one is in Libya. 


The government 1s also expected to sign trade. invest- 
ment and other cooperative agreements with Tunis in an 
allempt to promote cconomic exchanges between the 
two countries. Tunisian high-ranking financial officials 
will also be invited to visit Taper in June. according to 
the officials. 


They added that the breakthrough in the ROC’s relation- 
ship with Tunisia will also help improve the govern- 
ment’s current status with Morocco and Algeria. two 
important North Avcan countries that do not have 
diplomatic links with Taiwan. 


Last month Tu Chi, director of the Foreign Ministry's 
African Affairs department. reached an agreement with 
Tunisian ministers concerning the new office when he 
visited there. Discussions between officials from both 
sides on details of the cooperative pacts also ended 
recently in Tunis. 
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However it was under ROC pressure that Tunis decided 
to reduce beginning this year the 300 percent tariff 
imposed on goods from Taiwan. lowering 11 to the level 
enjoyed by other foreign countries. 


Official on Response to Unification Guidelines 


OW 1603225991 Taper CNA in Enelish 1539 GM11 
16 Mar 91 


| Text] Taiper, March 16 (CNA): Presidential Spokesman 
Chiu Chien-yun Saturday declined to comment on 
Peking’s remarks on the Republic of China’s newly 
adopted national unification guidelines. 


Peking’s mouthpiece XINHUA News Agency Friday 
quoted an unnamed official responsible for cross-strait 
eachanges as saying that while Taiper’s unification 
guidelines contain some “constructive overtures.” they 
also set some “unreasonable terms” tor the development 
of Taiwan-mainiand relations. 


Chiu said he had learned of Peking’s comments, but he 
would not make any observations at the moment. “We'll 
continue to watch (Peking’s response)” he added. 


Foreign Relations Before Reunification Viewed 


OW TS038 235191 Laiper CHUNG YANG JTH PAO 
in Chinese 11 Mar Yl pl 


[Text] Vice Foreign Minister John Chang on 9 March 
called on the Chinese Communists to reciprocate to 
Taiwan internationally after the end of the Period of 
Mobilization for Suppression of the Communist Rebel- 
lion because there must be a period of Coexistence in 
foreign affairs if China 1s to be reunified. 


John Chang pointed out: The fact of the existence of two 
political entities on the two sides of the strait has been 
accepted gradually by the international community. 


(Quoting some examples of the recent trend of editorials 
by American liberal newspapers, he said: THE NEW 
YORK TIMES editorial pointed out that the existence of 
Taian ts already a fact and its standing 1s too important 
to overlook. THE NEW YORK TIMES even used “two 
Chinas” in naming the two political entities on both 
sides of the strait. 


John Chang held that after the end of the Period ef Mobi- 
lization for Suppression of the Communis: Rebeiiion in 
May this year, there will be a favorable opportunity for 
Taiwan internationally. However, this will also depend on a 
gesiure of goodwill from the Chinese Communists. 


He pomted out: Before moving toward a reunitied 
(hina, there must be a period of coexistence in foreign 
aftairs between the two sides of the strait. John Chang 
explained his view by citing the examples of the foreign 
relations of West Germany and East Germany with other 
countries before unification, and the curreni situation of 
North Korea and South Korea as precedent. 
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John Chang also pointed out: The appropriate adjust- 
ment of our relationship with tae mainland will help our 
diplomatic difficulties. The relationship between the two 
sides of the strait and foreign relations are inseparable. 


Meanwhile, on the issue of the independence of Mongo- 
lia, John Chang hinted: We should seize the main 
development in the international community and make 
a further study of this issuc. 


Currently our government does not recognize the status 
of the independence of Mongolia. However. together 
with Mainland China and Mongolia. we have joined the 
Asian Development Bank. an intergovernmental inter- 
national organization. 


Red Cross To Meet on Detained Policemen 


OW 1503233791 Laiper Domestic Service 
in Mandarin 2300 GMT 13 Mar 9/1 


{Text} An Interior Ministry official said: Red Cross 
societies from the two sides of the Taiwan Strait will 
soon meet in a third region to discuss technical issues 
concerning repatriations across the Taiwan Strait and 
amendments to the Kinmen Agreement. If necessary. 
their discussion will cover the methods of repatriating to 
Taiwan the three police officers of the Seventh Public 
Security Corps detained by Mainland China. 


According to reliable sources, (Chen Feng-niao). deputy 
secretary general of the Republic of China Red Cross 
Society. flew to Hong Kong yesterday afternoon. Well- 
informed sources said that the top-secret trip of (Chen 
Feng-mao) is connected to negotiations on the safe 
return to Taiwan of the three police officers of the 
Seventh Public Security Corps. 


Results of the negotiations between (Chen Feng-mao) 
and the Chinese Communist Red Cross Society will soon 
be made public. 


A concerned Interior Ministry official said: Hong Kong 
is most likely to be chosen as the third region for holding 
discussions On technical improvements in repatriations 
between Red Cross societies across the strait. This 1s 
because Red Cross societies across the strait were criti- 
cived for covert operations when they first chose Kinmen 
to hold secret discussions on repatriation of illegal 
entrants in September 1990. At the present stage. 
requesting the mainland Red Cross Society to come to 
Taiwan for discussion is not permitted by policy. Hong 
Kong should be the suttable venue for consultations 
between Red Cross societies from both sides of the strait. 


lt is understood that the second secret discussions 
between Red Cross societies across the strait will focus 
on technical issues pertaining to the inclusion in the 
Kinmen Agreement of the repatriation of illegally 
entered mainland compatriots and their boats as well as 
ways lo repatriate mainland stowaways whose identities 
are difficult to trace. 
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President on Post-Nlobilization Period Hostilities 


OW 1903013691 Taiper Domestic Service 
in Mandarin 2300 GMT 16 Mar 91 


[Text] President Li Teng-Hui said yesterday: With com- 
munist China continuing its policy of promoting peace 
on the one hand and war on the other and consolidating 
its united front against us, we can predict that the 
termination of the Period of Natronal Mobilization for 
Suppression of the Communist Rebellion will not dis- 
solve its hostility toward us. We must still increase our 
sense Of distinguishing between the enemy and our- 
selves, and enhance our alertness to the enemy's pres- 
ence, in order to guard against enemy infiltration and 
surprise attack 


Accompanied by Chen Shin-ling, chief of the General Staff, 
and Chiang Chung-ling. personal chief-of-staff to the presi- 
dent, the President yesterday inspected the (Tzu Chin Tan) 
Coastal Defense Academy and the (Chia Hsin) Program at 
East Hualien Command Headquarters 


Mainland Affairs Council To Revise Trade Policy 


OW 1903034491 Taipe: International Service 
in Mandarin 2300 GMT 16 Mar 91 


[Text] Our policy on ecoromic relations and trade with 
the mainland is clarifying. The Executive Yuan's Main- 
land Affairs Council has decided to revise policy on 
trade with the mainland. Under the principle of main- 
taining indirect trade, it will relax. as much as possible. 
iS present rigorous and conservative policy, and termi- 
nate unnecessary control 


Based on this principle, the Ministry of Economic 
Affairs will further expand imports of agricultural and 
industrial raw materials and liberalize imports of parts 
and semifinished materials for manufacturing purposes 
from the mainland 


Repatriation of Stowaways To Be Hastened 


OW TSO3035891 Taiper CNA in Enelish 0244 GMI 
IS Mar ¥/ 


[Text] Taiper, March 18 (CNA)}—Secretary General of 
the Republic of China [ROC] Red Cross Society Chen 
Chang-wen said Saturday his society has reached an 
initial agreement with its mainland counterpart on 
speeding up the repatriation of mainland stowaways 


As to the three detained marine policemen in Fukien 
[Fujian] Province. there has still been no response from 
Mainland China, Chen said. He was reporting on the 
latest Hong Kong meetings of officials from Red Cross 
societies on both sides of the Taiwan Strait 


Chen pointed out that one of the »roblems with speeding 
up repatriation is that the identities of the stowaways are 
difficult or impossible to check, and this could cause 
unnecessary misunderstanding and extra work according 
to the Kinmen Agreement signed by the two Red 
Crosses, the ROC Red Cross would first send the names 
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of the illegal immigrants to its mainland counterpart to 
check their identities. After the mainland Red Cross 
confirmed that those on the list are mailanders. ul 
would send a ship to pick them up on Kinmen. where the 
ROC Red Cross had transporicd them. Both sides 
representatives would witness the repatriation 


In the future, Peking might be allowed to send ships to 
Matsu to check the fishermen’s identities on the spot or 
may repatriate the mainlanders on the ships they used to 
sail to Taiwan 


As tor the three policemen detained in Mainland China 
Chen said that esther the mainland authoritics have not 
vet made a decision or they have not yet completed their 
investigation, so a response trom the mainland has not 
yet been received 


The men were taken to the mainland March & by 
mainiand fishermen after a skirmish between an RCM 
patrol and alleged smugglers 


Chen said he will travel to Hong Kong to deal with the 
matter if necessary 


Minister on Economic Lies With \lainland 


OW 1703000891 Laiper International Servic 
im Enelish 0200 GMT IS Mar 9! 


[Text] Economics Minister Vincent Hsiao said Thursday 
at a legislators meeting that progress of cconomic and 
trade relations across the Taiwan Strait does not have a 
specific timetable and currently Taiwan must wait tor 
any sign of movement trom the mainland betore ut 
initiates increased relations 


Hsiao said that no matter what torm Taiwan invest 
ments in the mainland take. the security of the nation ts 
the most important consideration 


Minister Hsiao also said that oil prices in Taiwan will 
remain the same. at least for the moment, that 1s. as 
currently there are no conditions tor bringing the prices 
down 


Hsiao pointed out that Taiwan depends on imported or! 
for virtually 100 percent of its oil resources. and that 
local oi prices must be coordinated with the RO 
[Republic of China] energy policy 


He added that if orf prices are lowered too much, it wall 
difficult to implement the energy consers ation measures 


Hsiao also said that oi! prices in Taiwan are not as high asin 
neighboring trade competitors Japan and Hong Kong 


Premier on Handling Incidents With \lainland 


Ou 1603275 7y] | aipr ] Darrin we I Sy Piicg 
iy Mandarin 2300 GMI7 1S Mar Yi 


[Text] Premser Hao Po-tsun indicated in the Legislative 
Yuan yesterday that the Republic of China [ROC] 
wishes to maintain a situation with communist China in 
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which considerable self-restrant is exercised by both 
sides. He noted. however, that incidents may happen in 
the Taiwan Strait al any time and that we will deal with 
such chance incidents without prejudice to our side. The 
method that the government adopts to deal with them. 
he added, has nothing to do with the rssuc of two China's 
and will not create two — hina’s. Al present. the ROC and 
Communist China are still in the stage of not recognizing 
each other, we cannot recognize Communist China. nor 
will the communist China recognize us. he said 


New Public Construction Council Established 


OW 1903060791 Taiper International Service 
in Enelish 0200 GMT 18 Mar 91 


[Text] Premier Hao Po-tsun Saturday decided to estab- 
lish a ministerial level public construction council which 
will locate and resolve problems during the progress of 
government construction projects 


According to Article 14 of the Organic Law of the 
Executive Yuan, the premier may issue an administra- 
live order to establish a temporary government agency 
without being subject to the approval of the Legislative 
Yuan. In the long run, though. the Executive Yuan hopes 
to establish a permanent Ministry of Construction which 
would require the approval of the legislature 


Mainland, Taiwan Seismologists To Meet 


OW 1603230191 Taipei CNA in English 1848 GMI 
16 Mar 9! 


[Text] Taipe:, March 16 (CNA)}—Seismological engineers 
from the China mainland and Taiwan will meet in a seminar 
to be sponsored by the Taipei-based Bridge Across the 
Straits Foundation in Hong Kong from July 5 to 7. 


A spokesman for the foundation said it hopes the sem- 
inar will open the door for exchange of science and 
technology between the mainland and Taiwan. which 
have been separated since 1949 


Prenmver Hao Po-isun told a national scrence conference 
carly this \car that the government would consider 


allowing mainland scientists to visit Taiwan. a move 
seen by many as a major adjustment in Taiper’s policy on 
cross-Strait exchanges 
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Since then. the spokesman said. the foundation has planned 
various cachange programs between the two sides, with the 
July Hong Kong seminar the first to be realized. 


Yeh Yeong-term. director of the Institute of Earth Sci- 
ence at Academia Siniya. said he believes the exchange 
of experience in seismological engineering research will 
be beneficial to both sides. Yeh will attend the Hong 
Kong seminar. 


Commercial Council To Meet Mainland Counterpart 


OW 1703125191) Taiper Domestic Service 
in Mandarin 2300 GMT 15 mar 9i 


[Text] The Commercial Affairs Coordination Council 
Across the Taiwan Strait. with legislator Chang Ping- 
chao as ts president, will hold the annual work meeting 
with its counterpart, the Trade and Economic Coordina- 
tion Council Across the Tarwan Strait. in Shanghai on 16 
March. Although Chang Ping-chao has promised Vice 
Premier Shi Chi-yang not to sign a nongovernmental 
investment guarantee agreement with the mainland side. 
he has sull brought with him a draft agreement to the 
mainiand in the hope of cachanging initial views with 
the mainland side 


The agreement. drafted by a lawyer enirusted by the 
Commercial Affairs Coordination Council, demands 
that the mainland side protect the mghts and interests of 
businessmen from Taiwan. Its main points are as fol- 
lows: Investors trom Taiwan shall not be restricted from 
leaving the mainland by the order of the People’s Court 
on the mainland following a civil dispute, the investment 
property and income of Taiwan investors on the main- 
land shall be protected and not be expropriated at will: 
Taiwan investors shall be guranteed the rigit to freely 
transter their investment property and income, there 
shall be no discrimination against Taiwan investors: 
Taiwan investors shall not be prevented or banned from 
buying raw materials and importing iecchnology: the 
mainland side shall help in protecting the trademark 
right. patent right. and other social property rights of 
enterprises in the Taiwan area. Last, Taiwan investors 
shall be allowed to form their own organization to make 
representations with the relevant departments on the 
mainland concerning their common rights and interests. 


Chang Ping-chao went to the mainland with the inten- 
tion of finding out how much of the draft will be 
accepted by the mainland side and exploring the possi- 
bility of concluding similar agreements between the 
Foundation for Exchanges Across the Taiwan Strait and 
the mainland. 
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Hiong hong 


Deng on Participation in Hong hong Affairs 
HA ISUZ1IS1I691 Hone Aone AL ANG CHLIO CHING 
in Chinese No 222. 16 Mar Yl pp 6-8 


[Article by Liang Nien-en (4731 IS1Y 1869p “Deng 
Xiaoping Says That C hina’s Participation in the Airport 
Authority in the Later Transitional Period Signities the 
Start of a New Cooperation” —tirst three paragraphs are 
KUANG CHIAQ) ( HING introduction] 


[Text] Deng Xiaoping said: Participation is imperative 
in the later transitional period. The central government 
must support the participation of Hong Kong people. A 
Stable and powertul government run by the Hong Kong 
people must be founded by 1997. Beginning today 
relevant departments should gradually discover and do a 
good job of selecting qualitied people 


Because the restoration of sovereignty over Hong Kong 
m 1997 1s to be exercised in the form of handing over 
[yao ye 0O74 2234). and not in the torm of Bering 
sending its men down to take control [je guan 2234 
4619] of the government. turmoil and contusion would 
surface should matters gct out of hand. Deng \:aoping 
said: “One cannot imagine changing the whole body of 
personnel overnight on that particular day of 340 June 
1997: that 1s impossible.” 


The participation in the Airport Administration personne! 
and founding of a large-type airport-construction consulta- 
live commitice 1s possibly a new breakthrough. However 
the British side still has many misgivings. while consoli- 
dating at every step. lest 1 should become a “lame duck.” 


Al present, the British Hong Kong Government has a 
very clear picture of the Chinese side's current anxicties 
and views on the Hong Kong tssuc through talks. nego 


liations and exchange of information and opinions 
through various channels 


Right now. the Chinese and British sides are untolding 
talks on relevant issues 


The Chinese Side Worries About the British Side’s 
Little Tricks, While the British Side Is Afraid of 
Becoming a “Lame Duck.” While laking an Attitude of 
Consolidating at Every Step 


(On the issue of large-type infrastructural construction as 
well as many issucs in Connection with the “later transi 
tional period.” the effective rule of the British Hong 
Kong Government ts ensured only by the support, coop 
eration and coordination of the Chinese side. However 
the two sides cach have them own { cors of doubt and 
mistrust. The Chinese side worrnes about the British 
side's litthe tricks and foul ideas: while the British sick 
wornes about becoming a “lame duck” and tatlure in its 
effective rule should there be cacessive mtervontion 
trom the Chinese side. This being the case. the British 
side has al! along consolidated itself at every step with 
grcal Misgivings 
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(hina supports the Britssh Hong Kong Government in 
establishing powertul and etfective rule on the next six 
years, and 1s willing to cooperatc: at the same time. 
(hina requires consultations on important issucs 
catending beyond ~ 1997" out of the need to ensure Hong 
Kong's stabiliy and prosperity and a smooth transition: 
moreover, a clause on consultations ts explicitly written 
into Annes I of the Sino-British Jount Declaration on 
the Question of Hong Kong 


During the later transitional period, reserve tunds should 
not be exhausted: with drastic increases in salaries tor 
government workers and the Icaving over of a great 
number of impractical huge projects, the burden will be 
shifted to the future Special Administrative Region 
[SAR] Grovernment. with insufficient reserve funds to 
deal with day-to-day needs and even failure to pay 
government workers’ pensions. All this spells contusion 


li was precisely on these questions that Deng \1aoping 
remarked: We must attend to the rssuc of currency and 
reserve funds Do not be afraid of intervention, the 
question is whether or not such intervention 1s reason- 
able and whether or not ut favors Hong Kong’s stability 
and prosperity and the future of the SAR and the Hong 
Kong people 


Deng Said: Participation Serves Doing a Good Job of 
Running the SAR in the Future 


Deng \iaoping said thal participation is imperative in 
the later transitional period 


Deng proposed: Participation in Hong Kong's various 
aspects 1s imperative in the later transitional period. It 
will not do otherwise, it is necessary to discover and 
select qualified people in the course of participation so 
that we may implement the ruling of the Hong Kong 
SAR after 1997 


lhe Crox of Success or Failure in the Next 50 Years 


\ key issue today 1s that of qualified people. and a 
leader 


The question of who 1s to run the Hong Kong SAR after 
1997 involves the success or failure of the “one country 
Iwo systems concept, as well as Hong Kong's continued 
Stability on the future 


Is Participation in the Airport Administration the 
Beginning of Participation’ 


Ihe Chinese side has recently proposed sending its 
representative to the Hong Kong Airport: Admuinistra- 
tion, and the founding of a large-ltype consultative com- 
mittee for mtrastructural projects. Should that be real- 
ized. it will be new progress and a new breakthrough in 
‘participation! as well as a new beginning in Sino- 
British cooperation mn the “later transitional period.” 


It was learned that at the third session of the Sino-British 
\irport Experts Group convened in Bening toward late 
February, the main topics on the agenda were the Chinese 
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side's sending its representative to the Airport Administra- 
tion, the founding of a large-type airport-building consulta- 
live Committee, the financial arrangements for the new 
airport, and retention of reserve funds 


Deng \iaoping: The Central Government Should 
Support the Participation of Hong hong People 


Deng Xiaoping said: To implement Hong Kong people 
ruling Hong Kong. the central government should sup- 
port the participation of Hong Kong people 


When Hong Kong implements “one country, two systems” 
after 1997, its capitalist system will remain unchanged. with 
a high level of autonomy, with Hong Kong people ruling the 
SAR. However. running such a prosperous and complicated 
metropolis as Hong Kong: making ut continuously prosper. 
develop and remain stable is no simple matter. Deng 
Xiaoping said: “One cannot imagine changing the whole 
body of personnel overnight on that particular day of 30 
June 1997: this 1s impossible.” 


Deng believed: The kernel issue during the period of 


handing over sovereignty 1s the existence of “a stable and 
powerful government by Hong Kong people.” The key 1s to 
do a good job of selecting qualified people: the future “Hong 
Kong run by Hong Kong people” must adhere to the 
principle of patriots being the main body. However. this 
involves a process of becoming familiar with the conditions 
and participation step by step. Deng Xiaoping said: At the 
crucial point of handing over sovereignty. should the new 
body be unfamiliar with things, would ut be too likely 
turmoil would surface? Confusion would surely occur, if not 
turmoil, under such circumstances 


Of course. participation involves a gradual process. too 


Jiang Zemin, general secretary of the CPC Central Com- 
mittee. recently pointed out: “No one can build up his 
constitution on one mouthtul. This holds true in doing 
anything. Haste makes waste. Things must be done in an 
earnest and down-to-earth manner.” 


Deng Xiaoping estimated that troublemaking factors are 
likely to surface inside Hong Kong. while some interna- 
tional forces are likely to go in for some little tricks in the 
last few yeas of the “later transitional period.” To 
prevent this from shaping into a climate. the central 
government should support the participation of Hong 
Kong people in the administration of the Hong Kong 
Government. They should be personalities who love 
China and Hong Kong. being talented and conscious of 
planning for stability. How to establish a stable and 
powertul government at the point of handing over sov- 
creignty 1s the kernel issue, which should not be dealt 
with carelessly. 


Deng \iaoping Said: China Has All Along Been True to 
Its Word in Loreign Affairs 


Deng Xiaoping said: China has all along been truc to its 
word in foreign policy. Hong Kong wall remain 
unchanged in the next SO years. basicall, speaking. 
However. changes in some aspects are mevitable. For 
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cxample. “one country. two systems” imvolves great 
changes: the question is whether ut 1s changing in a 
healthy or sour direction 


Jiang Zemin said: “In our world. the most basic weight 
of one’s words lies in the strength of one’s nation.” China 
and the United Kingdom have many common interests 
on the Hong Kong issue. and Hong Kong's economic 
development is inseparable from China. which in turn 
necds to rely on Hong Kong in building the “four 
modernizatnons.” but China leans chiefly on self- 
rehance. Jiang Zemin said: For instance. China has a 
population of 1.1 billion, consuming some 800 billion jin 
of grain annually. Who can resolve our problem? Deng 
Xiaoping said: Mainland China relies on its own efforts 
in development. but Hong Kong cannot do without 
China's cooperation tor a moment. With the beginning 
of “the Eighth Five-Year Plan.” China’s economy has 
taken a turn for the better. The Hong Kong Government 
needs help trom China in ruling the region in the “later 
transitional period. The closer 1997 approaches, the 
more favorable it 1s to China. So long as China shows 
respect for the interests and face of the United Kingdom. 
and takes into consideration acceptability to both China 
and the United Kingdom in everything, as Deng 
Xiaoping pul i. the two sides will get along fine in the 
neat 50 years. Then. mutual understanding on a gov- 
erning body during the transitional handing over period 
will be reached between China and the United Kingdom. 
thus the people in whom both the Chinese and the 
British sides have faith will begin to “participate” in the 
government and take part in work in certain aspects. 
Such a situation 1s likely io surtace 


Plan lo Repatriate Boat People Suspended 
OW 1603108391 Berne MINH Lain Enelish 
1038S GMI 16 Mar Yl 


[Text] Hong Kong. March 16 (NINHU A}—The plan to 
repatniate those Vietnamese boat people identified as 
being “not opposed to returning home” has been sus- 
pended. local papers reported here today 


lt was belhreved that the boat people's lukewarm response 
to the program: led to its cancellation 


This repatriation program was first conducted in accor- 
dance with an agreement signed between the Govern- 
ments of Vietnam. Britain. Hong Kong and the United 
Nations High Commission for Refugees (UNHCR) in 
Hanoi last September 


Last December. the first group iu this category com- 
prising only 23 Vietnamese boat people was sent back to 
Vietnam by air 


It was reported that a U.N. refugee co-ordinator in Hong 
Kong said recently that the Vietnamese Government will no 
longer accept voluntary repatriates and those “not opposed 
to returning home™ being sent back on the same flight 


86 HONG KONG & MACAO 


Due to the scanty number of boat people that may be 
listed in this category. it 1s by no means unexpected that 
the UNHCR has had to give up the new repatriation 
plan, local papers said. 


Macao 


Law Committee Group Winds Lp Discussions 


OW 1603033191 Beyine N\INHUA in Enelish 
1826 GMT 15 Mar 9! 


[Text] Zhuhai. March 15 (XINHUA)}—Two special 
groups under the Macao Basic Law Drafting Commitice 
wound up discussions of relations between the central 
government and the future Macao Special Administra- 
tive Region (SAR) and other related issues here today 


The one-day discussion covered the preface of the draft 
basic law, relations between the central government and 
the Macao SAR, and the SAR’s foreign affairs. as well as 
issues Concerning explanation and revision of the basic 
law and appendices 


Also discussed were national laws to be implemented in the 
SAR and the basic law drafting commitice’s suggestion for 
establishing a Macao SAR basic law committee under the 
Standing Committee of the Nationa! People’s Congress 


Meanwhile, a half-day discussion on the Macao SAR’s 
cultural and social affairs by another special group also 
ended here today. 


The special group discussed the SAR’s compulsory edu- 
cauion Situation, and examination and approval of pro- 
fessionals. 


Members of the special group reached a common under- 
standing that examination and approval of professionals in 
the SAR should be fair and reasonable and no professional 
should be discriminated against because of race, sex. lan- 
guage, religion and place where he or she was educated 


Further on Law Drafting Group 


OW] 7031885091 Beyine NINHUA in Enelish 
1S48 GMT 17 Mar 4! 


[Text] Zhuhai, March 17 (XINHUA)}—The five special 
groups for drafting the basic law for the Macao Special 
Administrative Region (SAR) ended their meeting here 
today. 


The drafting commitice members further discussed and 
revised all the provisions of the chapters concerning ‘he 
relations between the central government and the Ma ao 
SAR, the political system, basic rights and obligations of 
residents, economy, cultural and social affairs 


According to sources concerned, all the groups have 
reached common understanding on most of the provi- 
sions and chapters of the draft basic law. 
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After week-long discussion. each group has worked out 
relevant articles which will be handed to the sixth session 
of the committee for drafting Macao SAR basic law to be 
held in Being April this year 


The economic chapter stipulates that the Macao SAR 
has an independent financial system. All 1s revenue can 
be used within the Macao SAR and need not turn over to 
the central government. But rts financial budget should 
nol Overrun ils income 


Macao will remain as a free seaport. according to this 
chapter 


As for the death penalty. the members of the group 
concerning basic rights and obligations of residenis held 
that the rssue needs further discussion and consultations 
by people of all walks of life in Macao 


Future Political System Discussed 


OW 1603033291 Bayne NINHL A in Enelish 
ISIS GMT 1S Marl 


| Text) Zhuhai. March 15 (XINHUA}—The meeting of a 
special group under the drafting commitice for the future 
Macao Special Administrative Region (SAR) ended here 
Thursday after discussing a large number of issues con- 
cerning the political system of the future Macao SAR. 


After four days of sessions, the drafters, some from the 
mainland and the others from Macao, discussed rssues 
concerning the SAR’s chief executive, administrative 
organs, legislature. judicial organs. other government 
branches and public servants. and revised two appen- 
dices concerning the selection of the chief executive and 
the legislature 


The drafters discussed the articles under the guiding 
principle of “one country. two systems” and with the 
aim of a smooth transition of power. according to 
sources al the mecting 


Entrusted by the Chinese National People’s Congress 
(NPC). the participants drafted the “Decision on 
Methods for the Sclection of the First Government and 
the First Legislature of the Macao SAR.” 


The draft decrsion calls for selecting the chief executive 
and the legislature under the principles of state sover- 
cignty and smooth trans:i1on of power 


According to the draft decision, the NPC 1s to set up a 
preparatory committee for the Macao SAR in 1998 
which wall be in charge of preparations for setting up the 
first Macao SAR government and legislature 


Other members of the drafting committee will discuss 
issucs Concerning sclations between the central govern- 
ment and the Macao SAR. Macao residents’ basic rights 
and duties, and the economy. culture and social affairs of 
the SAR 
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